








����� ����	
� �� INDEX

1

��������	
��
������������ 6
Report of the Board of Directors 7


������������������������ 38
Auditors’ Report 39

���������������������������������� 42
Addendum to Directors’ Report 43

������������
������	���
����������������� ��!��" 44
Comments of the Comptroller & Auditor General of India 45

#$%��&�	����'(������ 48
Fire Insurance Revenue Account 48

)	*+��&�	����'(������ 50
Marine Insurance Revenue Account 50

����,�&�	����'(������ 52
Miscellaneous Insurance Revenue Account 52


���#�-����������� 54
Profit and Loss Account 54

�*
���� 56
Balance Sheet 56

#�*).�/��"��()
0�1 )��15 ) 58
Schedules (No. 1 to 15) 58

����'��������� 68
Segmental Report 68

�-���1�2
��������! 74
Cash Flow Statement 74

��� ��!��"�'���������������()����3 78
Notes Forming Part of the Accounts 79

	�4��.!5�
����������" 92
Significant Accounting Policies 93

�&6,��������� 100
Management Report 101

���
������
�����	����()����������! 114
Statement of Interest in the Subsidiary Company 115

���
������
�������������75�����������#�-��
��������! 117
Annual Report and Accounts of the Subsidiary Company 117

'���8�
����9���*
�����)���
� 143
Zenith  Accounts - Balance Sheet  Abstract 143



��
���	� ������ �� �	
���
��	

2

���� ������ ���
#:���#�-���&6,��������;�<
������#����)�='�&3��

Shri. S.A. Bhat
Chairman and Managing Director,

Indian Overseas Bank

���� �
 !� ���
��4����)
������

Shri. RAJU SHARAN
Financial Advisor

���"�� �����"� ���� ��	�
�
	*>��)��5����#�,�����

Smt. VASUMATHI S.KUMAR
Chief Vigilance Officer

���� ����#
� ��� $�
"
	����&
,��

Shri. MILIND A KHARAT
General Manager

���� ���� ���	�
	����&
,��

Shri. V. SEKAR
General Manager

���� ���� %&��'��
	����&
,��

Shri. V. HARSHAVARDHAN
General Manager

���� ������� �
�(
 
�������;���4��	
��
�

Shri. V.P. BHARDWAJ
Director - Ministry of Finance

���� �
�� �)*
�

����������	����&
,��

Shri. A. ASTHANA
Director & General Manager

���� �%�#+� ��	�
�� ,,�
#:���)���&6,��������
Shri. M.K. GARG

Chairman-cum-Managing Director



BOARD OF DIRECTORS
Chairman-cum-Managing Director
M.K.GARG

DIRECTORS
V.P. Bhardwaj
S.A.Bhat (from 12.06.2007)
Dr. K C Chakrabarty (upto 04.06.2007)
V.S. Chopra (upto 31.12.2006)
M.S. Pratap (upto 31.01.2007)
A. Asthana (from 23.02.2007)

EXECUTIVES
Chairman-cum-Managing Director
M.K. GARG

GENERAL MANAGERS
V S Chopra (upto 31.12.2006)
M S Pratap (upto  31.01.2007)
S Sundaresan (upto 30.11.2006)
A Asthana
V Sekar (from 30.03.2007)
Milind A. Kharat (from 23.03.2007)
V.Harshavardhan (from 30.03.2007)

FINANCIAL ADVISOR
Raju Sharan

CHIEF VIGILANCE OFFICER
Vasumathi S. Kumar

DEPUTY  GENERAL MANAGERS
S Ravishankar
V Sundaram
D Padmanabha Reddy
M Sivaraman
Ch Veeraraghavaiah
E S N Moorthy
R S Singh
M Elango
Kuldip Singh
Sadasiv Mishra
C P R Varma
R S Singhal
K Sanath Kumar
K P Brahma

SECRETARY
M. Haroon Rasheed

AUDITORS
N.C.Rajagopal & Co.
Essveeyar
M.Kuppuswamy PSG & Co.

DIRECTORS & EXECUTIVES

3

��
�-
�	� �����
#:����)����&6,������?���
	��6+��*�	���@@5

��
�-
�	,�
��0��0����A�'
B)0B0�����C12.06.2007�)��D
���E0����0)�0�/�F��&��5�C04.06.2007�����D
��0B)0�/���=�����C31.12.2006�����D
B	0B)0������C31.01.2007�����D
#�0#(8����C23.02.2007�)�D

�	
���
��	
�.�/� � �%� � 01#'� � ��
���	
�%�#+� ��	�
�� ,,�

�%
� 01�'�	,�
��0B)0�/���=�����C31.12.2006������D
B	0B)0������C31.01.2007������D
B)0�)*6���)���C30.11.2006������D
#�0#(8���
��0�)�����C30.03.2007�)��D
�	�
6��B0������C23.03.2007�)�D
��0��75�,5��C30.03.2007�)�D

��2"��� ��
%�	
�
��'.���!

��3�� �"�� "
� ��'�	
��
�)*	���B)0��*�	��

4�� �%
� 01�'�	,�
B)0����
���
��0)*6��	
���0��2	��������2���
B	0������	�
)�0�B/�0�����G�-�2��
<50B)0B�0�	.��5
#��0�B)0��)

�
B	0�<

@��
�*�
����H)
�
)�������	I�
)�0��0#��0��	�5
#��0B)0�H)G

���0�)����*�	��
����0��0�&F�2	�

��5�
B	0��J�!�����

��3

� ���/�	
B�0)�0��'@����
��BK�����
��0
B)�����
B	0��*� �*(��	����B)'��BK����
�0



B��2A����).�/��������'�����-������*��<������<
������<
?�.��)��
������
�	����������)�(��������L��4����"����75���)�,��!�&-M����)��	���;�����
���30�'*N�<5

2007�������������12.30��&'�;��
����������
'��O��������5
�;��24,���<�2�)������;�/�P-�9 14�	����Q��
��������'���������
B�#�����'������'���@��R

1) 31�	�/5�2007�������)	�S���4�����75���������������������������#�-��
�����������
������S�������#�-��L)��������������T

2) )�Q��
����������
���
��G���7��������T

3) ��4�����75��2007-2008�������
B�
���������������������I�	�����,�5�����������T

��6����$"����	7�� ��� ��5
�� �	��
� �
8�� ��
� 4�5"� %
�� "
�9� ���
�'�
:� ��%"� �
� ���
�'�
:� ��	� �1�
� �
;�"� �	��
� <

"�)
��U���������������
�����#�,���	�1956�����,����224(8)������#�*)�����4�����75��2007-2008�������
�������P�	
��
������5
����V������������5
����V

�,��������5
������
��������������������������I�	���W0�1,06,79,200/-�CB��������=����X���
���L��)���'�������)�-�	��D����������*�
������
�@.��)�����������

)�8���,�5���������������
����8��
������������������'�&��/5���������*@���������������
���'��"�
�@.�����B��2A����#�*	�����������'�B�#�-��'�����-��T�"

�!5�


C��������	
��
�����#������*)��D
�O�����*��<������<
������<
?�.��)��
������
�	�����

���� %=	>
� ���

)�/�

�
���� <

10 &-M����	��L�$(8��������#�-��	�������������������)�����)�(�������#����(8������&-M����	��L�$(8��������#�-��	����������������
������)����Y)�

��������*Y�����������������-�T���E��)��������
�����
��������)�(��������'J������Z��-�T

2. ��Y)�����,��2�(���
����#�-�����������������
���������
'��O��������5
��	��&-M����#�����'������������)	��)��48�G
�����.�5�'	�����������'����/���B���T

/�P-
18 �'*N�<5� 2007

4



NOTICE

NOTICE is hereby given that the SIXTY-NINTH ANNUAL GENERAL MEETING of the Members of the
Company will be held on MONDAY the 30th July, 2007 at the Registered Office of the Company
at 24, Whites Road, Chennai - 14 at 12.30 p.m. to transact the following business :

1) To receive and adopt the Directors’ Report and Audited Accounts for the year ended 31st March, 2007.
2) To declare dividend on Equity Shares.
3) To fix the remuneration of the Auditors for the financial year 2007-2008.

To consider and if thought fit, to pass the undernoted Resolution with or without modification(s) :
“RESOLVED THAT pursuant to Section 224(8) of the Companies Act, 1956 approval be and is hereby given for
fixation of Audit Fees at a total sum of Rs. 1,06,79,200/- (Rupees One Crore Six Lacs Seventy Nine Thousand Two
Hundred only) plus applicable Service Tax to various DO/RO/HO Auditors for the year 2007-2008 and in addition,
payment of out of pocket and travelling  expenses to the Auditors wherever necessary”.

(By order of the Board)
for United India Insurance Company Limited

Notes :
1. Any member, entitled to attend and vote, is entitled to appoint a proxy to attend and vote instead of himself and

such a proxy need not be a member.
2. The proxy form duly stamped and executed, should be deposited at the Registered Office of the company

not less than forty-eight hours before the time fixed for the commencement of the meeting.

M. HAROON RASHEED
Secretary

Chennai
18th July 2007
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(�W���������=�����	��)
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)��
��4������	�	 �����	� 2006-07 664.34 263.95 2570.48 3498.77
�O�[���������� 2.92% 29.41% 11.50% 10.90%

2005-06 645.48 203.97 2305.33 3154.78
9.23% 0.34% 9.27% 7.14%

���������&��� 2006-07 0.00 0.00 0.00 0.00
2005-06 0.00 0.00 0.00 0.00

�*�
 2006-07 664.34 263.95 2570.48 3498.77
2.92% 29.41% 11.50% 10.90%

2005-06 645.48 203.97 2305.33 3154.78

9.23% 0.34% 9.27% 7.14%

(���O����*�&\	�����	�	 �����	� 2006-07 27.52 5.28 19.99 52.79
2005-06 17.78 6.30 15.89 39.97

���������&��� 2006-07 15.14 0.48 5.75 21.37
2005-06 16.70 1.94 3.46 22.10

�*�
 2006-07 42.66 5.76 25.74 74.16
2005-06 34.48 8.24 19.35 62.07

#��5���*�&\	�����	�	 �����	� 2006-07 196.41 70.64 605.08 872.13
2005-06 223.17 92.59 576.83 892.59

���������&��� 2006-07 49.79 98.05 23.43 171.27
2005-06 67.32 15.94 15.15 98.41

�*�
 2006-07 246.20 168.69 628.51 1043.40
2005-06 290.49 108.53 591.98 991.00

�*[����	�	 �����	� 2006-07 495.45 198.59 1985.39 2679.43

@���75������*
���	���O�[ 12.58% 68.75% 13.82% 16.39%

)��
����	�	���������� 74.58% 75.24% 77.24% 76.58%

2005-06 440.09 117.68 1744.39 2302.16
6.98% 9.08% 7.35% 7.37%

68.18% 57.69% 75.67% 72.97%

���������&��� 2006-07 -34.65 -97.57 -17.68 -149.90
-31.55% 596.93% 51.24% 96.44%

0.00% 0.00% 0.00% 0.00%

2005-06 -50.62 -14.00 -11.69 -76.31
-324.08% -514.20% -575.20% -368.41

0.00% 0.00% 0.00% 0.00%
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REPORT OF THE BOARD OF DIRECTORS

The Directors have pleasure in presenting the Sixty-Ninth Annual Report of the Company together with the
Audited Statement of Accounts and Balance Sheet for the year ended March 31, 2007.

We are also pleased to report on business performances and operational results of the Company.
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CLASS-WISE PERFORMANCE SUMMARY
(Rs. in crores)

Year Fire Marine Misc. Total

Gross Direct Premium In India 2006-07 664.34 263.95 2570.48 3498.77
Percentage Growth 2.92% 29.41% 11.50% 10.90%

2005-06 645.48 203.97 2305.33 3154.78
9.23% 0.34% 9.27% 7.14%

Outside India 2006-07 0.00 0.00 0.00 0.00
2005-06 0.00 0.00 0.00 0.00

Total 2006-07 664.34 263.95 2570.48 3498.77
2.92% 29.41% 11.50% 10.90%

2005-06 645.48 203.97 2305.33 3154.78
9.23% 0.34% 9.27% 7.14%

Reinsurance Premium Accepted In India 2006-07 27.52 5.28 19.99 52.79
2005-06 17.78 6.30 15.89 39.97

Outside India 2006-07 15.14 0.48 5.75 21.37
2005-06 16.70 1.94 3.46 22.10

Total 2006-07 42.66 5.76 25.74 74.16
2005-06 34.48 8.24 19.35 62.07

Reinsurance Premium Ceded In India 2006-07 196.41 70.64 605.08 872.13
2005-06 223.17 92.59 576.83 892.59

Outside India 2006-07 49.79 98.05 23.43 171.27
2005-06 67.32 15.94 15.15 98.41

Total 2006-07 246.20 168.69 628.51 1043.40
2005-06 290.49 108.53 591.98 991.00

Net  Premium In India 2006-07 495.45 198.59 1985.39 2679.43

Percentage Increase over
previous year 12.58% 68.75% 13.82% 16.39%

Percentage to Gross Premium 74.58% 75.24% 77.24% 76.58%

2005-06 440.09 117.68 1744.39 2302.16
6.98% 9.08% 7.35% 7.37%

68.18% 57.69% 75.67% 72.97%

Outside India 2006-07 -34.65 -97.57 -17.68 -149.90
-31.55% 596.93% 51.24% 96.44%

0.00% 0.00% 0.00% 0.00%

2005-06 -50.62 -14.00 -11.69 -76.31
-324.08% -514.20% -575.20% -368.41

0.00% 0.00% 0.00% 0.00%



�*�
 2006-07 460.80 101.02 1967.71 2529.53
18.31% -2.57% 13.56% 13.64%
69.36% 38.27% 76.55% 72.30%

2005-06 389.47 103.68 1732.70 2225.85
-10.25% -6.81% 6.47% 2.45%
60.34% 50.83% 75.16% 70.55%

#)	�S�'����	�#�������	���O�[ 2006-07 -42.13 4.29 -118.45 -156.29

�*[����	�	���������� -9.14% 4.25% -6.02% -6.18%

2005-06 18.61 2.89 -53.02 -31.52
4.78% 2.79% -3.06% -1.42%

�*[�#�'5�����	�	 2006-07 418.67 105.31 1849.26 2373.24

2005-06 408.08 106.57 1679.68 2194.33

�*[�L�@������ 2006-07 314.86 108.86 1718.34 2142.06
�*[����	�	���������� 68.33% 107.76% 87.33% 84.68%

2005-06 180.79 72.68 1789.30 2042.77
46.42% 70.10% 103.27% 91.77%

�*[���	��� 2006-07 -10.73 -3.58 82.07 67.76
�*[����	�	���������� -2.33% -3.54% 4.17% 2.68%

2005-06 -14.01 2.20 75.79 63.98
-3.60% 2.12% 4.37% 2.87%

&�	��������&���)��)
&
�,���/�
���/5  2006-07 180.42 51.74 662.46 894.62
�')	�������	��
���V���������)$Q	�
���-

��*[����	�	���������� 39.15% 51.22% 33.67% 35.37%

2005-06 209.98 45.48 717.72 973.18
53.91% 43.87% 41.42% 43.72%

&�	�
�������!�	 2006-07 -65.88 -51.71 -613.61 -731.20

�*[����	�	���������� -14.30% -51.19% -31.18% -28.91%

2005-06 31.32 -13.79 -903.13 -885.60
8.04% -13.30% -52.12% -39.79%

�����������&�]���)��
���)����������#�����������	�� 2006-07 68.71 36.37 741.07 846.15
C@-�������������)Q�$4����������
������,��D

�*[����	�	���������� 14.91% 36.00% 37.66% 33.45%

2005-06 84.42 38.82 812.91 936.15
21.68% 37.44% 46.92% 42.06%

��E�
)�,����������������	��#�,��7�V������-���C9D  2006-07 2.83 -15.34 127.46 114.95

�*[����	�	���������� 0.61% -15.19% 6.48% 4.54%

2005-06 115.74 25.03 -90.22 50.55
29.72% 24.14% -5.21% 2.27%
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Total 2006-07 460.80 101.02 1967.71 2529.53
18.31% -2.57% 13.56% 13.64%
69.36% 38.27% 76.55% 72.30%

2005-06 389.47 103.68 1732.70 2225.85
-10.25% -6.81% 6.47% 2.45%
60.34% 50.83% 75.16% 70.55%

Increase in Unexpired Risk Reserves 2006-07 -42.13 4.29 -118.45 -156.29

Percentage to Net Premium -9.14% 4.25% -6.02% -6.18%

2005-06 18.61 2.89 -53.02 -31.52
4.78% 2.79% -3.06% -1.42%

Net Premium Earned 2006-07 418.67 105.31 1849.26 2373.24

2005-06 408.08 106.57 1679.68 2194.33

Net Incurred Claims 2006-07 314.86 108.86 1718.34 2142.06
Percentage to Net Premium 68.33% 107.76% 87.33% 84.68%

2005-06 180.79 72.68 1789.30 2042.77
46.42% 70.10% 103.27% 91.77%

Net Commission 2006-07 -10.73 -3.58 82.07 67.76
Percentage to Net Premium -2.33% -3.54% 4.17% 2.68%

2005-06 -14.01 2.20 75.79 63.98
-3.60% 2.12% 4.37% 2.87%

Operating Expenses Related to Insurance 2006-07 180.42 51.74 662.46 894.62
business including Exchange Gain /
Loss

Percentage to Net Premium 39.15% 51.22% 33.67% 35.37%

2005-06 209.98 45.48 717.72 973.18
53.91% 43.87% 41.42% 43.72%

Underwriting Results 2006-07 -65.88 -51.71 -613.61 -731.20

Percentage to Net Premium -14.30% -51.19% -31.18% -28.91%

2005-06 31.32 -13.79 -903.13 -885.60
8.04% -13.30% -52.12% -39.79%

Investment Income Apportioned, 2006-07 68.71 36.37 741.07 846.15
including  Profit on realisation of
Investments (Net of Provision for
Non-Performing Assets)

Percentage to Net Premium 14.91% 36.00% 37.66% 33.45%

2005-06 84.42 38.82 812.91 936.15
21.68% 37.44% 46.92% 42.06%

Surplus / Deficit (-) in Policy Holders' Account 2006-07 2.83 -15.34 127.46 114.95

Percentage to Net Premium 0.61% -15.19% 6.48% 4.54%

2005-06 115.74 25.03 -90.22 50.55
29.72% 24.14% -5.21% 2.27%

9



�!A �� �� ���'�
A
(�W���������=�����	��)

����>
 31.3.2007���	
� 31.3.2006���	
�

/*������."'� 150.00 100.00

��."'��#������ 1.36 1.36

)�	�6��#������ 2609.63 2254.52

�������#������ 0.86 0.86

�������	*+��)
���S�#������ -1.94 0.66

�*�
 2759.91 2357.40

(�W���������=�����	��)

����>
 31.3.2007���	
� 31.3.2006���	
�

���
)�,����������������	��#�,��7�V���	��(-) 114.95 50.55

�����������&�F���)��
���)����������#�����������	��
C@-�������������)Q������������
B��*[����,��D
9�����,�����������>���� 414.06 406.15

#6��#���#�-��^�� -8.67 -3.96

���������.�5�
�� 520.34 452.74

���������
������:��� 45.50 27.51

'��=��
��R����������
B����,�� -54.02 -

���������?/��2��*[�
�� 528.86 425.23

G���B"�_�)�	�6��#��$`�������,������V�)��#
��������� 405.11 327.17


���
�������
B��(��������7 105.77 86.00

��@	���
���
����� 17.98 12.06

0�;���� ��-��&�� B� ��)" CD���� �	�
� E��
:� �:F
PREMIUM ANALYSIS - GLOBAL (Rs. IN CRORES)

�*[�V�NET

)��
�V�GROSS
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CAPITAL & FUNDS
(Rs. in crores)

Details As on 31.03.2007 As on 31.03.2006

Paid-up Capital 150.00 100.00

Capital Reserve 1.36 1.36

General Reserve 2609.63 2254.52

Investment Reserve 0.86 0.86

Foreign Currency Translation Reserve -1.94 0.66

Total 2759.91 2357.40

(Rs. in crores)

Details As on 31.03.2007 As on 31.03.2006

Surplus/Deficit(-) in Policy Holders’ Account 114.95 50.55

Investment Income Apportioned, including Profit on realisation
of investments (Net of Provision for Non-Performing Assets) -
Shareholders’ Account 414.06 406.15

Other Income & Outgo -8.67 -3.96

Profit Before Tax 520.34 452.74

Provision for Tax 45.50 27.51

Add : Tax Adjustments -54.02 -

Net Profit after Tax 528.86 425.23

Less : Amount transferred to/from General Reserve 405.11 327.17

Balance proposed for Dividend 105.77 86.00

Corporate Dividend Tax 17.98 12.06

�
�"� �:� ��	�� 02�/� 0������ CD���� �	�
� E��
:� �:F
GROSS DIRECT PREMIUM IN INDIA (RS. IN CRORES)

#$%��V�FIRE

)	*+��V�MARINE

����,�V�MISC.
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PERFORMANCE REVIEW:

2006-07 2005-06

Gross Direct Premium 3498.77 3154.78
Percentage change over previous year 10.90% 7.14%

The Company recorded a growth rate of 10.90% as against 7.14% in the previous year. The figure is the highest
recorded growth rate by the Company in the recent past. The Company has registered a positive growth in Fire,
Marine and Miscellaneous portfolios.

Net Premium 2529.53 2225.85
Percentage change over previous year 13.64%  2.45%

The net premium grew by Rs.303.68 crores to Rs.2529.53 crores in the year 2006-07. The retention ratio stands
improved at 72.30% as compared to 70.55% in the previous year.

Change in Unexpired Risk Reserves (156.29) (31.52)
Percentage to Net Premium (6.18%) (1.42%)

In view of the growth in business during the current year, incremental reserves required to be provided for
unexpired risks amounted to Rs. 156.29 crores as against Rs. 31.52 crores last year. The reserves for unexpired
risks stand at Rs. 1281.42 crores as against Rs. 1025.14 crores last year.

Incurred Claims (Net) 2142.06 2042.77
Percentage to Net Premium 84.68% 91.77%

Due to persistent efforts at improved claims administration and management, the net incurred claims ratio
declined from 91.77% last year to 84.68% in the current year. As stipulated by IRDA, the appointed Actuary
has valued the outstanding claims reserves. The provisions made for IBNR and IBNER during the year was
Rs. 464.30 crores.

(Rs. in crores)

�
�� ��-��&�� CD���� �	�
� E��
:� �:F
PROFIT ANALYSIS (RS. IN CRORES)

���������.�5�
���V�PROFIT BEFORE TAX

��������&���
���V�PROFIT AFTER TAX
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�*[����	�	���������� 2.68%       2.87%

������&���	���c<5��O�[��������!�	(�J���@���75�������*
���	���/�
.��75�	�����	�����&=b���T���*[����	�	�����������	�;�B'�)��������&���	��@���75������*
��
	��/�
.��75�	��6�.��	�G������c#���-�T

1��
� �	
�
�1
�� ��� ��1��'"� 05
���$5�� C������� %
��� �� �
�� ��%"F 894.62 973.18
�*[����	�	���������� 35.37%  43.72%

�/�
���/5������������.!5��*$Y����������@���)������6+��.����������!�@���75������*
���	��8.07%��������	���c<5��-�T���1�����;�<)�)
&
,�	��&�	�
��������
�������5�����#�*)�������;�L�����#�-��#6�����,������
������5S�J���)�����,���������@����-��T

1��
��$�� �;��
� (731.21) (885.60)
�*[����	�	���������� (28.91%) (39.79%)

������&
,��������������	���c<5��@��;��/�
���/5�	��G�����#�-����	����	��6�.��	�&=b���4�����������!�	(�J���&�	�
�����������	���c<5��-�T���*[
���	�	�	���c<5��O�[����<)����#��������-�T

������ �
�� C��J� 0
�'
�� F 1274.20  1354.31
���
)�,���������������������#
���� 846.15  936.15
����,���������������������#
���� 428.05 418.16

�75�2006-07�	��������)��#���W0621.19 �����=����-�'���@���75�2005-06�	��W0598.45������=���8��T���75�2006-07 	�����������#�-)��#���8.91%
�-�'���@���75�	��9.30%��8��T

�*[�@-�������������)Q�$4����������������*�
������������*
���	��31�	�/5�2006������0.34%�����G���@���'���@���75�	��0.39%�8��T��<)�)

&
,
	���� ��#��������	�6������Z����@����-�T

�
 )��$
"
��;��
��(L����Y����������!��*)������
)�,���������������������#
����   114.95 50.55
���,������G�������������#��������������	���
���@����-��)
�*[����	�	���������� 4.54%   2.27%

�#�� �
�� CK��F (22.66) (15.97)

#6��#���V�^���	��&�2����������	�����
��@�������,���7�V����)Q�$4����������&�]������
���V������#�������)$Q	�
���-�T

5��	"
� �!A � 150.00   100.00

�75�������-����)�	�6��#���������������@��������cB�W050������=����������������5,00,00,000��.!5�_�/*�����)�Q��
��������4�����W010/- ������@5	�
������@���T

�
��/�"�
A� �
8�� ��'��& 2609.91 2257.40

�75�2006-07�	��)�	�6��#���������������������W0405.11������=����������������#
��!�������@���T��#
�������������������?/��2�
�������76.60%
&�����-�T��L����Y��	�����8���*)����75�������-����&���)������������@5	�����*�)�	�6��#����������������)��W050������=�����������@�������@����-�T

��	�� �;��6�?2"�
A 13279.18 13561.38
����� 7291.49 6652.40

31�	�/5�2007�������*�
����������������	.U��W07291.49������=����-�'���@���75�	��W06652.40������=���8��T��75�2006-07�����)
/���W0639.09
�����=����-�'����75�2005-06�	��W0441.84������=���8��T��31�	�/5�2007�������
���������)�Q��
����������@�����&�'���	.U��W06049.57������=����-��')���
�����	.U��W02017.09������=����-�T��@���75�	���)
&
�,��	.U���]�	�_�W06514.31������=����#�-��W01558.49������=���8��T

(�W���������=�����	��)

14



2006-07 2005-06

Commission (Net) 67.76    63.98
Percentage to Net Premium 2.68%       2.87%

The increase over the previous year is attributable to the growth in business. As a percentage of net premium,
there is a marginal decline in the agency business when compared to the last year.

Operating expenses relating to Insurance Business (including Exchange Loss / Gain) 894.62 973.18
Percentage to Net Premium 35.37%  43.72%

Sustained focus on rationalisation of operational expenses has brought about a 8.07% reduction over the previous
year. Adequate provisions have, however, been made to the Pension, Gratuity and other funds as required
under the actuarial report in this regard.

Underwriting Result (731.21) (885.60)
Percentage to Net Premium (28.91%) (39.79%)

Underwriting losses have come down on account of improved performance in claims management, reduction in
operating expenses and only a marginal increase in Commissions. The growth in net premium has also contributed
to this.

Investment Income (Net of provisions) 1274.20  1354.31
Apportioned to Policy Holders 846.15  936.15
Apportioned to Share Holders 428.05 418.16

Income from investment was Rs.621.19 crores in 2006-07 as against Rs.598.45 crores in 2005-06.  The mean yield
on investment was 8.91% in 2006-07 as against 9.30% in the previous year.

The net non-performing assets as a percentage to total investment declined to 0.34% as on 31st March 2007
as against 0.39% as on 31st March 2006.  Income due in respect of the same has not been recognised.

Revenue Account Result (after crediting Investment Income less Provisions apportioned to   114.95 50.55
Policyholders' Account as detailed above.
Percentage to Net Premium 4.54%   2.27%

Other Incomes (Outgo) (22.66) (15.97)

Other Income / Outgo consist of sundry balances written back / off, profit / loss on sale of assets, etc.

Paid Up Capital 150.00   100.00

During the year 5,00,00,000 fully paid up equity shares of Rs.10 each amounting to Rs.50 crores were issued
as bonus shares by capitalising general reserves.

Reserves and Surplus 2609.91 2257.40

An amount of Rs.405.11 crores was transferred to General Reserves in the year 2006-07. The transfer represents
76.60 % of the profit after tax. As already stated above, during the year Rs.50 crores of bonus shares were issued
by capitalising General Reserves.

Total Assets 13279.18 13561.38
Investments 7291.49 6652.40

Book value of total investments as at 31st March 2007 aggregated to Rs.7291.49 crores as against
Rs.6652.40 crores in the previous year.  The accretion for the year 2006-07 amounted to Rs.639.09 crores as
compared to Rs.441.84 crores in 2005-06. The market value of our equity portfolio as on 31st March 2007 stood at
Rs.6049.57 crores as compared to book value of Rs. 2017.09 crores.  The corresponding values for the previous
year were Rs.6514.31 crores and Rs.1558.49 crores respectively.

(Rs. in crores)
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(Rs. in crores)

KEY ACCOUNTING RATIOS

Particulars 2006-07 2005-06

Technical Reserve Ratio 50.66% 50.55%

Net Retention Ratio 72.30% 70.55%

Operating Profit Ratio 20.57% 20.34%

Net Earning Ratio 20.91% 19.10%

Return on Networth 19.16% 18.84%

Reinsurance Ratio 27.70% 29.45%

GENERAL INSURANCE INDUSTRY IN INDIA

Non-life insurance business for the industry as a whole, maintained its growth trajectory with a 22% growth
in premium from Rs.20,431.82 crores in 2005-06 to Rs.25,002.45 crores in 2006-07.

The composition of non-life business of the Industry indicates Motor Portfolio as the major contributor with 40%
of the total industry premium coming from Motor Insurance, 20% from Fire, 10% from Marine, 10% from Health,
5% from Engineering and the balance from other classes of business.

Some significant developments, during the year, which affected the industry as a whole included detariffing the
Fire and Engineering portfolio with effect from 1st January 2007 and creation of a motor pool.  The much feared
price war anticipated in the post de-tariff scenario did not come about and this reflects the growing maturity of the
insurance sector in the country.

COMPANY'S BUSINESS PERFORMANCE

The Company achieved a total business of Rs. 3498.77 crores. Noteworthy features of the business performance in
2006-07 was the strong growth rate of 10.90% which is higher than the PSU Insurers' average growth rate of
8.5% and an impressive accretion of Rs.344 crores over the previous year's premium of Rs.3,155 crores.
This has been the highest ever accretion recorded by the Company in its history.

Another remarkable feature was the higher than the industry average contribution by Fire, Engineering and
Health portfolios to the Company's premium.

The creation of Motor pool effective from 1-4-2007 shall go a long way in distributing the losses in Motor TP
portfolio. While it is difficult to quantify the gain immediately, it is expected to be substantial.

2006-07 2005-06

Solvency Margin

Required Solvency Margin under IRDA Regulations   802.56 798.73
Available Solvency Margin 2407.87 1777.85

The increase in solvency ratio from 2.23 to 3.00 reflects the sound fundamentals on which the Company is placed.

Compliance with Section 40 (C)

Percentage of expenses prescribed under the Act 19.63%   19.68%
Company's actual percentage of expenses 25.53%   31.01%
Percentage of expenses including commission prescribed under the Act 28.30%   28.33%
Company's actual percentage of expenses including commission 33.15%   38.76%
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The department-wise target, completion and realisation for the year 2006-07 is shown below: (Rs. in crores)

Department Target Completion Realisation %

Fire 620.00 664.34 107.15

Marine Cargo 136.00 134.66 99.01

Marine Hull 134.00 129.29 96.49

Motor 1130.00 1233.18 109.13

Engineering 180.00 205.94 114.41

Other Miscellaneous 1200.00 1131.36 94.28

TOTAL 3400.00 3498.77 102.91

RURAL INSURANCE, SOCIAL SECTOR INSURANCE AND SPECIAL SCHEMES

The Company fulfilled its obligations to expand insurance coverage in Rural and Social sector.
Publicity campaigns were undertaken in various parts of the country through mass contact programmes, cattle
health camps, etc.  so as to increase the awareness of rural insurance products.  Leaflets and pamphlets in
vernacular language containing details of products were widely distributed in local festivals, fairs and health
camps.

The share of Rural and Social Sector premium in the gross premium underwritten by the Company is
depicted below:

(Rs. in crores)

Particulars 2006-07 2005-06

Total gross premium underwritten 3498.77 3154.78

Rural Sector Premium 418.36 397.82

Rural Sector Business as % of total business 11.96 12.61

No. of policies underwritten (rural sector) 19,26,859 19,23,665

Social Sector Premium 151.78 144.31

No. of lives covered in social sector 15,15,334 6,99,109

UNIVERSAL HEALTH INSURANCE SCHEME

The Universal Health Insurance Scheme aims to provide health insurance benefits to economically weaker sections
of the society.  Vigorous initiatives were taken during the year to promote Universal Health Insurance Scheme
all over India through our network of operating offices. During the year, premium of Rs.5.31 crores was received
from BPL families.  This represents a growth rate of 58.71% over the previous year and reflects the Company's
abiding commitment to realise the objectives of the Scheme.  It is no surprise that United India continues to retain
the leadership in Universal Health Insurance Scheme.

PERSONAL ACCIDENT INSURANCE FOR KISAN CREDIT CARD HOLDERS

During 2006-07 our Company has implemented the Personal Accident Insurance Scheme for Kisan Credit
Card holders and collected a premium amount of Rs.6.02 crores.  This policy was sold in rural areas
through Co-operative Banks, Regional Rural Banks, Public Sector Banks and Scheduled Banks who are our
intermediaries.
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PRAVASI BHARATIYA BIMA YOJANA

This Scheme is a specially devised Insurance cover for emigrant workers going abroad for employment.
In February 2006, the Scheme was revised with enhanced benefits of Rs.5 lacs PA cover (death and disability) and
other additional covers.  During 2006-07, a premium of Rs.11.80 crores was collected from sale of this policy
as against Rs.11.27 crores last year.

OTHER SCHEMES

United India has proactively taken up the task of tapping the immense potential in Micro Insurance channel by
enrolling 500 SHGs in 2006-07 as our Micro agents.  More micro agents are expected to enroll in the coming year.
We have designed a special product, Uni Micro Insurance Policy which packages Personal Accident insurance,
Health insurance and Asset insurance to meet the requirements of the SHG members.

In May 2006 Company launched a new product customised to cover the needs of women of weaker sections
especially with regard to maternity benefits.  This policy named as Vijaya Raje Janani Kalyan Yojana Policy,
presently covers 45 lakh women in the State of Madhya Pradesh.

Our Company's special package policy for those affected by Tsunami named Tsunami Jan Bima Yojana was
launched by Hon'ble Finance Minister in March 2007.  The scheme is a low-priced Accident and Health insurance
package providing a floater cover for the entire family.  Cashless medical facility is also available for this policy.
Upto 31st March 2007, 2,42,561 families have already been covered and the Company has received a premium of
Rs.15.79 crores .

National Livestock Insurance Scheme was implemented by Central Govt. in 100 selected districts. In Tamil Nadu,
Andhra Pradesh and Union Territory of Chandigarh  we have covered 95,224 animals and collected a premium of
Rs.6.44 crores.

CUSTOMER SERVICE

Grievance Redressal Machinery at Head Office / Regional Offices is functioning for effective redressal of
grievances emanating from Insuring Public directly and also through Government Agencies viz., Directorate of
Public Grievances, Ministry of Finance and IRDA.

The performance of the Regional Cells is monitored closely. On 1.4.2006, 439 grievances were pending. During the
year 971 more grievances were received. During the same period, however, 1068 grievances were resolved and
342 are pending.

PUBLICITY

The Company enjoys a strong brand image in the domestic market. To build on that and to disseminate information
on various products, publicity campaigns were carried out both in print and visual media. The campaigns were
carried out in English, Hindi and Regional languages on all India basis and targeted all sections of society.

RIGHT TO INFORMATION ACT

The Right to Information Act was passed in June 2005 and came into effect from 12.10.2005.  The Right to
Information Cell is headed by the Central Public Information Officer (CPIO) at the Corporate Office and
Public Information Officers at the Regional Offices (PIO). We have facilities to receive queries online and to send
our response. During 2006-07, the Company received 194 queries and information has been provided for 180
queries thus giving a disposal rate of 93%.
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CLAIMS MANAGEMENT & ADMINISTRATION

The overall claims settlement ratio has increased from 62.10% in 2005-06 to 64.84% this year. Thus, we are
settling 1,857 claims per day. Improved performance in claims settlement has been identified as a high priority
area within the Company and we are confident of even better numbers next year.

The number of TP claims settled through Conciliatory Mechanism has shot up from 10,489 in 2005-06 to 17,657
in 2006-07 and is expected to increase further during the next year.

STATUS OF CLAIMS SETTLEMENT

No. of o/s claims No. of claims No. of claims No. of claims Claims Claims
 as on  intimated settled during Outstanding Settled Ratio Settlement

01-04-2006 during 2006-07 2006-07 as on 31-3-2007  (2006-07) Ratio (2005-06)

4,17,924 6,27,772 6,77,228 3,68,468 64.76% 62.10%

Pending for Suit Non-suit Total

Less than 6 months 17,569 69,772 87,341

More than 6 months 2,15,672 65,455 2,81,127

Total 2,33,241 1,35,227 3,68,468

AGE-WISE ANALYSIS OF PENDING CLAIMS

FOREIGN OPERATIONS

Underwriting operations at Hong Kong ceased with effect from 01.04.2002 and New India looks after our
run off portfolio since then.  An actuarial valuation as on 31.03.2007 of our run off operations was carried out and
necessary provision for IBNR Liability is made. As on 31.3.2007, 70 claims are outstanding as against
172 last year.

Statement of run-off operations in Hong Kong Agency for the year ended 31-3-2007 :

(Rs. in crores)

Details Fire Miscellaneous Total

Net Premium 0 0 0
(0) (0) (0)

Incurred Loss 0 -25.28 -25.28
(0) (7.32) (7.32)

Expenses of management - - 0.73
(1.79)

Other income & Outgo -4.19
(2.98)

Underwriting Profit/Loss 21.15
(-6.13)

Investment  income 0.79
(0.57)

Net Profit 21.15
(-5.56)

Note : Previous year's figures have been shown in brackets.
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Compliance with IRDA Regulations :

As on 31st March 2007, the Company has complied with IRDA Regulation on investments including investment in
Infrastructure and Social Sector as under:

Category Investment Actual % Prescribed Limit
(Rs. in crores) (not less than)

Central Government, State Government and
Other Approved Securities 2790.64 38.27 30%

Housing and Loans to State Govt. Housing
and Fire Fighting 434.15 5.96 5%

Infrastructure and Social Sector 735.03 10.08 10%

Investment Committee:

The Investment Committee comprises of Shri M. K. Garg, Chairman-cum-Managing Director, Dr. K.C. Chakrabarty,
Shri  V.P. Bhardwaj, the two Government nominated Directors, Shri Raju Sharan, Financial Advisor,
Shri A. Asthana, General Manager and Shri S. Krishnan, Appointed Actuary.

During the year 2006-07, Investment Committee met four times and approved the investment policy for
2006-07 and various investment proposals. Number of meetings attended by the members of the Committee
is as under:

Name of the Member No. of Meetings attended

Shri M.K. Garg 4

Dr. K.C. Chakrabarty 1

Shri V.P. Bhardwaj 4

Shri Raju Sharan 4

Shri A. Asthana 4

Shri S. Krishnan 4

DIVIDEND

The Directors recommend a dividend of 70.52% on the paid-up capital for the year ended 31st March, 2007.
Total outgo in the form of dividend, including taxes, will be Rs.123.75 crores.

INFORMATION TECHNOLOGY

Our continuous efforts at upgradation of IT facilities within the Company saw some major initiatives during the
year. The key focus areas have been consolidation of IT implementations, facilitation of business analysis,
Business Continuity Planning and centralisation of non-core activities. These have resulted in increased efficiency
and faster communication within the organisation. Our strategic initiatives, detailed below, will help us to improve
our performance further in the years to come.

MPLS-VPN PROJECT aims to provide wide area connectivity to all operating offices. As at 31.03.2007, MPLS-
VPN connectivity was established at all the 930 offices targeted in the first phase. This network is used both for
Data, Voice and Video traffic. This project has been ranked among the top 21 IT implementation projects in the
country for the year 2006 by PC Quest magazine.
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DATA CENTER :  Data Center meeting Global Standards (Level 3) has been constructed at the Corporate Office.
The user acceptance test process has commenced. By  end of July 2007, the Data Center will be populated with all
existing critical hardware. The Data Center will also meet the requirements of the Core Insurance Solution Project.

CORE INSURANCE SOLUTION aims to transform the way we do business by moving away from distributed
databases to a centralised application system and database. The Project covers all key activities within the
organisation including Underwriting, Claims, Accounts & Re-insurance. It also covers Human Resource
Management System and Document Management System.

Our existing systems GENISYS and Genisys Enterprise Module (GEM) are now being managed through specific
SLAs and business change requirements are translated into operational system for smooth running of the
operations. GEM has been implemented at all Regional Offices and Head Office. With MPLS implementation,
data flow from operating office to RO has improved dramatically and efforts are being made to ensure end of day
data transfer to Regional Office and Head Office for Business analysis.

Given the increasingly business critical role of Information Technology, a company wide  IT Security Policy is
under preparation. This will also address issues of upgradation of hardware and software.

CLASS NO. OF EMPLOYEES

I 4170

II

     Marketing 1484

     Administration 670

III 9059

IV 2401

PTS 219

TOTAL 18003

ORGANISATIONAL NETWORK
As on 31.03.2007,

the Company has 1,297 offices.

DETAILS NO.

Regional Offices 24

Divisional Offices 360

Branch Offices 683

Micro Offices 230

TOTAL 1297

PERSONNEL
Company has 18,003 employees with the following

class-wise break-up :

HUMAN RESOURCES DEVELOPMENT

Human Resources are the Company's most valuable assets.  Company's policy is to impart training to all employees
cutting across the cadres, in order to ensure their progress and also their contribution to the steady growth of the
organisation.

Management / Technical Training has been imparted to Officers from all over India at our Corporate Learning
Centre, Chennai and National Insurance Academy, Pune. Officers have also been nominated for training programmes
conducted by College of Insurance, Administrative Staff ColIege of India, National Productivity Council, National
Institute of Personnel & Administration, Allianz Non-life Re-insurance, Jawaharlal Nehru Institute,
V.V.Giri National Labour Institute, Indian Institute of Risk Management, Petro India, Management Development
Institute, HR Summit, CBI Academy, etc.
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Various Training Programmes for which the participants have been sponsored during the year 2006-2007 are
as under :

S.No. Name of the Institution / Programme
Total No. of

Programmes Participants

1 Learning Centre, Chennai 67 1,096

2 National Insurance Academy, Pune 85 417

3 Other External Programmes 12 20

WELFARE OF SC/ST/OBC

The guidelines on extending reservation of posts and relaxation of age in recruitment and reservation of posts
in promotion for SC/ST are being followed.  The guidelines issued by the Government are followed in reservation
for OBC in recruitment.  We have cleared the backlog vacancies in SC/ST Cadres in recruitment as per the
Ministry Guidelines. Concession, Incentives and Financial Support are being extended from Dr.Ambedkar
Welfare Trust Fund of GIC to the SC/ST & OBC Employees.

Of the 1,096 Officers who were trained at Learning Centre, the number of SC, ST and OBC Officers were 250,
51 and 82 respectively.  Similarly, of the 417 Officers trained at NIA, Pune, the number of SC, ST and OBC
Officers were 90, 16 and 31 respectively.  Adequate participation by SC/ST/OBC Employees was also ensured at
the training programmes organised at various Regional Training Centres.

SPORTS ACTIVITIES

United India Insurance encouraged sports activities within the organisation. In line with this policy we have been
conducting national level competitions in popular segments of sports. National level tournaments were organised
for Table Tennis (Mumbai - January 2007) and Cricket (Ludhiana - November 2006). United India team was also
the runner up in the GIC Re-Cricket Cup Tournament.

We continue to be the platinum sponsor for the Chennai Open Tennis Tournament.

OFFICIAL LANGUAGE IMPLEMENTATION

United India is well progressing in implementation of Official Language Policy as per the Annual Programme on
Official Language Implementation of Govt. of India.

Employees are taught one Hindi word every day through Intranet service. Bilingual / Multilingual software
"Shrilipi" has been provided in 300 offices of the company.

Guwahati and Kolkata Regional Offices, Hasan Branch Office (Bangalore Region), Pondicherry Divisional Office
(Chennai Region), Rohtak Divisional Office (Chandigarh Region) were awarded with commendation certificate and
Shield for the best performance in Official Language Implementation by Regional Implementation Cell and
local TOLIC.

Hindi Day / Week / Month Celebration was organised by Head Office from 1st September to 22 September 2006.
Various competitions were organised on this occasion.  The prizes were awarded to the winners in the competitions
in valedictory function organised at Learning Centre. Cultural programme was organised by the employees of the
Company on this occasion. Hindi Day / Week was organised by all the Regional Offices.

65 Hindi workshops were organised by various offices under our control and 1,395 employees have been trained in
those workshops. In addition to this, special workshop on usage of bilingual software in Computer was organised.
Nearly 250 employees benefited from this workshop. We publish a magazine "Pragati" at the Corporate Office and
various Regional Offices too publish in house magazines in Hindi.
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The Parliamentary Committee on Drafting and Oral Evidence had discussion with Divisional Office, Faridabad
(New Delhi Regional Office -II) and Pune Regional Office on 2.1.2007 and 28.12.2006 respectively and gave
suggestions for the progressive use of Hindi. The Committee appreciated the efforts taken for Official Language
Implementation in the said offices.

INTERNAL AUDIT

The Non-life Insurance sector witnessed many significant developments during the current year.  The Company was
exposed to new areas of risk even as in some other areas, our risk profile improved. With detariffing, the under-
writing risks for the Company increased, but the issue was addressed in a substantive manner by the organisation
by issuing detailed guidelines.  Similarly, creation of the motor pool improved the risk profile of our business
operations in the Motor portfolio.

During the year, the Department has undertaken 280 audits of various operating offices including audit of some
key departments at Head Office.  The regulator had directed that technical audit should be conducted separately
consequent upon detariffing which was effective from 1st January 2007 and this too was done during the year.

The Annual Audit Report for the year 2005-06 highlighted the significant audit findings and pointed to the
need for strengthening systems control. This was presented to the management for initiating appropriate action.

AUDIT COMMITTEE

As on 31.03.2007, the Audit Committee comprised the following members:

1. Shri V.P. Bhardwaj
2. Dr. K.C. Chakrabarty
3. Shri A. Asthana

Name of the Director No. of Meetings held during his tenure No. of Meetings attended

Shri V.P. Bhardwaj 5 5

Dr. K.C. Chakrabarty 5 2

Shri V.S. Chopra 3 3

Shri M.S. Pratap 1 1

Shri A. Asthana 1 1

During the year 2006-07, five meetings were held :

Consequent upon retirement of Shri V.S. Chopra, Director and General Manager,  Shri M.S. Pratap, Director &
General Manager was inducted into the Audit Committee as approved by the Board vide Circular Resolution dated
02-01-2007.

On the retirement of Shri M.S. Pratap, Director & General Manager, Shri A. Asthana, Director & General Man-
ager was inducted into the Audit Committee as per Circular Resolution dated 01-03-2007.

The Audit Committee reviews the structure, efficacy and process of the Internal Control systems prevailing in the
Company.  The Committee also deliberates on the Financial Statements of the Company before placing the same
before the Board of Directors for adoption.

The Committee plays a proactive role in reviewing the status of Internal Audit and the Internal Control systems
in the Company.
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VIGILANCE

Like the previous years emphasis was given more on Preventive Vigilance Activities as against Punitive Vigilance.
As a part of Preventive Vigilance Strategy, 81 surprise inspections were carried out at various operating offices.
The Department continues to provide regular feedback to the Management to ensure strengthening of Corporate
Governance.

A technical hand book based on findings on inspection is under preparation for the use of operating Managers to
help in taking quick decisions in a transparent and equitable manner. This will no doubt create awareness and
reduce the number of vigilance cases.

During the financial year 2006-07, departmental action was initiated in respect of 51 cases.

BOARD OF DIRECTORS

S/Shri A.Asthana and S.A.Bhat were appointed as Directors of the Company with effect from 23.02.2007 and
12.06.2007 respectively.

S/Shri V.S.Chopra,  M.S.Pratap and Dr.K.C.Chakrabarty ceased to be Directors w.e.f. 1.01.2007, 01.02.2007 and
05.06.2007 respectively.  The Board placed on record its appreciation of the valuable services rendered by the
outgoing Directors of the Company.

AUDITORS

N.C.Rajagopal & Co., Essveeyar and M.Kuppuswamy PSG & Co., Chartered Accountants are appointed for the
period under review, as Statutory Auditors by the Comptroller & Auditor General of India u/s 619 of The Companies
Act, 1956, in addition to the Auditors appointed for various Regional and Divisional Offices.

PARTICULARS OF EMPLOYEES u/s 217 (2A) OF THE COMPANIES ACT, 1956

During the year under review none of the employees were paid remuneration in excess of the limit specified
u/s 217 (2A) of The Companies Act, 1956.

DONATIONS AND CERTAIN OTHER EXPENSES OF MANAGEMENT

Expenses on (a) Entertainment (b) Foreign Tours and  (c) Publicity and Advertisement amounted to Rs.3,17,753/-,
Rs.33,07,106/- and Rs.8,31,58,025/-  respectively.

DETAILS OF FOREIGN EXCHANGE EARNINGS & OUTGO (Rs. in Crores)

i) Foreign Exchange Earnings - Rs. 853.05
ii) Foreign Exchange Outgo - Rs. 229.36

DIRECTORS' RESPONSIBILITY STATEMENT

Pursuant to the requirement under Section 217 (2AA) of the Companies Act, 1956, with respect to Directors'
Responsibility Statement, it is hereby confirmed that:

S.No. Particulars Amount (Rs.)

1. Karivaradhan Memorial Trust, Coimbatore 2,00,000/-

2. Avinashilingam Education Trust, Coimbatore 20,000/-

3. Shri Abhinava Vidyatheertha Seva Trust, Rajapalayam 5,00,000/-

4. Dr.Radha Thiagarajan Educational Foundation, Kappalur, Madurai 10,00,000/-



i) 	�/5�31, 2007������)	�S��cB���4�����75���������75���
�����-����������	��
�@.�
����	�����������#�*��
��������@����-�#�-��'��"p����Z���$4����J��

)��#�*)�!���Z�������@����-�<)�)
&
,�	��#��?����(�������!������@����-�v

ii) �������������B�)��
����������������/���������#�-������@�������#�-����4�����75������#6��	���
������������$(8����#�-��)	���,����75������
B���
����

����
���������������)���#�-��L�/������5�������������$(8�������������������
���L�/��#�-������5��*��
���!5��#�-��#�*	����������3�v

iii) ��������������
������������)Q�$4������)*����#�-���������.!5�����5��8��#6��#����	���#���������/���B�
�L�)��)
��!�������
���#�,���	������
��

���,���������#�*)������5S�
��������!�����������������
������5S�:�����
����3�v#�-�

iv) ����?�����������5	����F�����#�,������31�	�/5��2007�������)	�S��cB���4�����75��������75�����������������-�����������3-�T

���G�� �
� �
�A

�75�2007-08 �����������&�����������������7�9�(�*��-� "Explosive Growth Rate "���2�*)���������'���&�	�;��F��������&�	�;�).�	�&�	�;�&3��B?�.��);���(�O�

���
����;���	���;�����4�;��������̂ �$Y�@��&�	��	������7����6+�&6�*����*���O�[�̀ ����#�-�����'�������/����@����-�T�	�<�F����&�	�����@�#�-���(��(f��&�	��	�����

���
�)���������-���������'�������-�T�)�5I��M���O�[������
���&3��B?�.��);��@	���B'�)��#�-���
�
�'-)��	:�(8�w����������#����:���������'���@��T

���)���Y	�"

��������	
��
�#����)���@F������������L�����#	.U��)����@������
B�,6�����#��^�Y���������-
�T���
���������)�����	5/���@!�#�-��B'����������)1�
�����5�������

�������������	
��
�#���
������������-
�T�����4��	
��
������&�	�����@;�&�	��������	���#�-�������)����,���!;���)�	�6��&�	�����5�C)��5'���������D�)
G

�8��)�(��
���������&����5�#���������L�����	�@5��5��#�-��)����@������
B���������	
��
�#�����̂ �Y���������-
���T

(8���: /�P-
����
�� : 28-06-2007

�O������������	
��
�#�-��L�������1��)�

                                                                          �%�#+���	�
��,,�
�.�/� �%� 01#'� ��
���	

34



(i) in the preparation of the annual accounts for the financial year ended 31st March 2007, the applicable
Accounting Standards have been followed along with proper explanation relating to material departures.

(ii) the Directors have selected such accounting policies and applied them consistently and made judgements
and estimates that were reasonable and prudent so as to give a true and fair view of the state of affairs of the
Company at the end of the financial year and of the profit or loss of the Company for the year under review;

(iii) the Directors have taken proper and sufficient care for the maintenance of adequate accounting records
in accordance with the provisions of this Act for safeguarding the assets of the Company and for preventing
and detecting fraud and other irregularities; and

(iv) the Directors have prepared the annual accounts for the financial year ended 31st March 2007, on a
going concern basis.

FUTURE PROSPECTS

The theme for business performance in 2007-08  is "Explosive Growth rate". Accordingly, growth areas and
strategies have been identified for special focus in Project Insurance, Credit Insurance, Micro Insurance,
Bancassurance, Health Insurance, Extended Warranty, Aviation, Liability, Vehicle and Personal Insurances.
New products are on the anvil in Micro Insurance segment and in health insurance. Intermediary channels like
bancassurance, corporate agency and brokers will continue to receive priority attention for best development.
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The Board of Directors conveys its sincere thanks to all clients for their continued patronage.  Board also places
on record its appreciation for the good work done by employees and agents of the company.  The Board also thanks
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                                                                        For and on behalf of the Board

Chennai M.K. GARG
28-06-2007 Chairman-cum-Managing Director
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	����Y
�	�C^��Y�@�x)	.�D 2002-03 245000 772000 21569.87 40000 22317.07 37889 21627.51 103.46
Mediclaim 2003-04 305000 845000 23528.24 50500 25018.47 42585 23520.49 106.33
(Individual+Group) 2004-05 348000 918000 25208.24 62700 34405.00 48350 28209.00 136.48

2005-06 621457 2485828 31072.86 84750 36102.48 54572 36679.53 116.19
2006-07 787230 3148923 39361.54 110710 47161.34 64011 43023.89 119.82

�
�
� �	� �
8�� ,�
���� /�M� �	�� ��	� Z��	

'��#����%� 2002-03 42000 70000 38.26 702 83.68 427 84.44 218.71
2003-04 49000 73000 55.45 3805 275.62 2303 84.61 497.06
2004-05 46000 70000 54.26 3780 248.15 2300 84.25 457.34
2005-06 47560 72660 56.72 1050 82.03 1616 80.32 144.62
2006-07 58526 89414 62.59 1035 80.89 1702 84.61 129.24

'����̂ �$Y�@� 2002-03 2356541 265300 963.90 2000 3090.67 2025 3135.82 320.64
�*G5��������
)� 2003-04 2432000 2685000 1274.46 2679 2947.65 1603 2985.95 231.29

2004-05 2612000 2742000 1466.95 1762 2254.95 1482 2454.81 153.72
2005-06 2018413 2163217 1297.93 1407 1989.99 3829 2297.73 153.32
2006-07 2926552 3136508 1976.00 1515 2144 3361 2017.00 108.50

)��5��-�	���(��(f��&�	� 2002-03
2003-04 172586 541879 964.95 510 28.56 162 9.14 0.95
2004-05 80293 280452 564.11 591 533.50 502 481.71 85.39
2005-06 63034 242395 511.60 5338 349.86 2209 393.44 68.39
2006-07 99933 384288 811.08 4627 303.27 1684 300.05 37.39

��'����'�?�����	��
� 2002-03 20000 152130 34.99 165 49.19 165 38.3 140.58
��U��!��&�	�����'�� 2003-04 9452 720000 67.14 200 50 96 23.00 74.47

2004-05 7000 60200 14.03 150 55.25 188 40.96 393.8
2005-06 5584 51869 11.93 37 -0.43 68 10.11 -3.60
2006-07 3717 34526 6.56 274 3.19 21 3.18 48.63

��%�I������*���U��! 2002-03 2200 13066 1.96 10 1.26 9 2.45 64.29
&�	�����'�� 2003-04 3500 14471 2.09 2 0.9 6 0.98 43.06

2004-05 1600 9297 1.39 1 0.25 1 0.25 17.98
2005-06 807 2400 0.36 5 0.79 4 0.77 219.44
2006-07 1102 4200 0.63 3 2.57 2 0.25 407.94

���)����F�������������5�,������ 2002-03 586500 586500 191.02 850 62.78 120 59.63 32.86
����
B�̂ �$Y�@���*G5���� 2003-04 1488333 1488333 669.75 488 40.32 1127 563.42 6.02

2004-05 1628420 1628420 780.31 800 44.22 1200 578.94 5.67
2005-06 1614184 1614184 613.39 416 206.53 905 181.12 33.67
2006-07 1585218 1585218 602.78 631 313.32 1301 260.42 51.98

���*�&�	� 2002-03 1350000 2637130 3774.18 85000 3411.32 70000 3469.34 90.39
2003-04 1395423 2705418 3971.23 80000 3259.18 57220 3355.91 84.50
2004-05 1444280 3204000 4468.95 52000 2742.12 42350 2941.98 65.83
2005-06 1879311 3748298 5385.41 28352 3124.34 53499 3212.04 58.01
2006-07 2087711 4163955 5982.61 32033 3530.01 57170 3432.43 59.00

�O��7��Q��)���&�	� 2002-03 29605 30203 171.14 5000 30.91 4105 28.91 18.06
2003-04 29630 30850 175.12 3480 12.72 3422 19.85 7.26
2004-05 29890 31000 176.36 2720 9.88 2988 16.24 5.60
2005-06 92300 125600 186.72 924 22.8 1668 25.02 12.21
2006-07 81988 111568 165.86 696 17.18 1100 16.51 10.36
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Performance in Health,
Rural and Social Lines in  past five years

(Rs. in Lakhs)

Policy Details Year
No.of

Policies
issued

No.of
persons
Insured

Amount of
Premium
collected

No.of
claims

reported

Incurred
claims

amount

No.of
claims
settled

Claims
settled
amount

Incurred
claims
ratio %

MEDICLAIM POLICIES

Mediclaim 2002-03 245000 772000 21569.87 40000 22317.07 37889 21627.51 103.46
(Individual+Group) 2003-04 305000 845000 23528.24 50500 25018.47 42585 23520.49 106.33

2004-05 348000 918000 25208.24 62700 34405.00 48350 28209.00 136.48
2005-06 621457 2485828 31072.86 84750 36102.48 54572 36679.53 116.19
2006-07 787230 3148923 39361.54 110710 47161.34 64011 43023.89 119.82

SOCIAL  AND  RURAL SECTOR - A GLIMPSE

Jan Arogya 2002-03 42000 70000 38.26 702 83.68 427 84.44 218.71
2003-04 49000 73000 55.45 3805 275.62 2303 84.61 497.06
2004-05 46000 70000 54.26 3780 248.15 2300 84.25 457.34
2005-06 47560 72660 56.72 1050 82.03 1616 80.32 144.62
2006-07 58526 89414 62.59 1035 80.89 1702 84.61 129.24

Janata Personal 2002-03 2356541 265300 963.90 2000 3090.67 2025 3135.82 320.64
Accident Policy 2003-04 2432000 2685000 1274.46 2679 2947.65 1603 2985.95 231.29

2004-05 2612000 2742000 1466.95 1762 2254.95 1482 2454.81 153.72
2005-06 2018413 2163217 1297.93 1407 1989.99 3829 2297.73 153.32
2006-07 2926552 3136508 1976.00 1515 2144 3361 2017.00 108.50

Universal Health 2002-03
Insurance 2003-04 172586 541879 964.95 510 28.56 162 9.14 0.95

2004-05 80293 280452 564.11 591 533.50 502 481.71 85.39
2005-06 63034 242395 511.60 5338 349.86 2209 393.44 68.39
2006-07 99933 384288 811.08 4627 303.27 1684 300.05 37.39

Raja Rajeshwari 2002-03 20000 152130 34.99 165 49.19 165 38.3 140.58
Mahila Kalyan 2003-04 9452 720000 67.14 200 50 96 23.00 74.47
Bima Yojana 2004-05 7000 60200 14.03 150 55.25 188 40.96 393.8

2005-06 5584 51869 11.93 37 -0.43 68 10.11 -3.60
2006-07 3717 34526 6.56 274 3.19 21 3.18 48.63

Bhagyashree Child 2002-03 2200 13066 1.96 10 1.26 9 2.45 64.29
Welfare Bima Yojana 2003-04 3500 14471 2.09 2 0.9 6 0.98 43.06

2004-05 1600 9297 1.39 1 0.25 1 0.25 17.98
2005-06 807 2400 0.36 5 0.79 4 0.77 219.44
2006-07 1102 4200 0.63 3 2.57 2 0.25 407.94

PA for Kisan Credit 2002-03 586500 586500 191.02 850 62.78 120 59.63 32.86
Card Holders 2003-04 1488333 1488333 669.75 488 40.32 1127 563.42 6.02

2004-05 1628420 1628420 780.31 800 44.22 1200 578.94 5.67
2005-06 1614184 1614184 613.39 416 206.53 905 181.12 33.67
2006-07 1585218 1585218 602.78 631 313.32 1301 260.42 51.98

Cattle Insurance 2002-03 1350000 2637130 3774.18 85000 3411.32 70000 3469.34 90.39
2003-04 1395423 2705418 3971.23 80000 3259.18 57220 3355.91 84.50
2004-05 1444280 3204000 4468.95 52000 2742.12 42350 2941.98 65.83
2005-06 1879311 3748298 5385.41 28352 3124.34 53499 3212.04 58.01
2006-07 2087711 4163955 5982.61 32033 3530.01 57170 3432.43 59.00

Agriculture Pumpset 2002-03 29605 30203 171.14 5000 30.91 4105 28.91 18.06
Insurance 2003-04 29630 30850 175.12 3480 12.72 3422 19.85 7.26

2004-05 29890 31000 176.36 2720 9.88 2988 16.24 5.60
2005-06 92300 125600 186.72 924 22.8 1668 25.02 12.21
2006-07 81988 111568 165.86 696 17.18 1100 16.51 10.36

Scheme launched in 2003-04
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AUDIT REPORT TO THE SHAREHOLDERS OF
UNITED INDIA INSURANCE COMPANY LIMITED

We have audited the attached Balance Sheet of United India Insurance Company Limited as at 31st March 2007,
the Fire, Marine and Miscellaneous Insurance Revenue Accounts, the Profit and Loss Account and Cash Flow
Statement for the year ended on that date annexed thereto, in which are incorporated accounts and returns of
24 Regions wherein the accounts and returns of 360 Divisional Offices have been consolidated and considered and
an Overseas run off operations audited by an Overseas Auditor. These returns together with the Auditors’ Report
thereon have been taken into consideration by us together with such other particulars and information thereon
made available to us.

The Balance Sheet, the Revenue Accounts and the Profit and Loss Account have been drawn in accordance with
the Insurance Regulatory and Development Authority (IRDA) (Preparation of Financial Statements and
Auditor's Report of Insurance Companies) Regulations 2002 read with Section 211 of the Companies Act, 1956
except for the following:

(i) The cash flow statement is prepared under `Indirect Method' and not prepared under `Direct Method'
as prescribed by IRDA.

These financial statements are the responsibility of the Company's Management. Our responsibility is to express
an opinion on these financial statements based on our audit. We conducted our audit in accordance with auditing
standards generally accepted in India. Those standards require that we plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free of material misstatements. An audit includes
examining, on a test basis, of evidence supporting the amounts and disclosures in the financial statements.
An audit also includes assessing the accounting principles used and significant estimates made by management,
as well as evaluating the overall financial statement presentation. We believe that our audit provides
a reasonable basis for our opinion.

We report that :

1. Amounts due from/to persons or bodies carrying on Insurance business outside India out of transactions
prior to 01.04.1996 are not translated as required by the Accounting Standard 11 " Accounting for
the effects of changes in Foreign Exchange Rates" issued by The Institute of Chartered Accountants of India.
The effect of non-compliance on the financial statements is not quantifiable in the absence of details.

2. Inter-office accounts, Subsidiary and Control accounts in some offices, amounts due from/to persons carrying
on Insurance business, Reserve deposits due to/from companies on account of Re-Insurance have not been
reconciled/confirmed and certain audit findings have not been recognised in the financial statements
as referred to in Note No.9 to the notes on accounts. In the absence of details, the full impact of the above
on the financial statements, if any, is not ascertainable.

Subject to observations made in 1 & 2 above, we report that :

a) We have obtained all information and explanations, which, to the best of our knowledge and belief,
were necessary for the purpose of audit;

b) In our opinion, proper returns of Divisional Offices, Regional Offices and the run off operations of the
foreign agency, have been received and these were adequate for the purpose of our audit;

c) In our opinion, proper books of accounts as required by law have been kept by the Company so far as appears
from our examination of those books;

d) The Balance Sheet, Revenue Accounts, Profit and Loss Account and Cash Flow Statement (Receipts and
Payments Account) dealt with by our report are in agreement with the books of account and returns;

e) The accounting policies selected by the Company are in compliance with the Accounting Standards referred to
in Sub-section (3C) of Section 211 of the Companies Act, 1956, to the extent applicable and with the
accounting principles as prescribed by the IRDA (Preparation of Financial Statements and Auditor's Report of
Insurance Companies) Regulations, 2002 except relating to Accounting Standard 11 as stated above;
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f) Section 274(1)(g) of Companies Act is not applicable as all Directors are Government nominated directors.

g) The Company has valued its Investments in accordance with the provisions of IRDA (Preparation of Financial
statements and Auditor's Report of Insurance Companies) Regulations 2002.

h) The actuarial valuation of Claims Incurred But Not Reported (IBNR) and Claims Incurred But Not Enough
Reported (IBNER) has been duly certified by the appointed actuary. The appointed actuary has certified to the
Company that the assumptions used for such estimate are appropriate and are in accordance with the
requirement of the Insurance Regulatory and Development Authority (IRDA) and Actuarial Society of India
in concurrence with IRDA. We have relied on the appointed actuary's certificate in this regard.

In our opinion and to the best of our information and according to the explanations given to us, the said accounts
read with Significant Accounting Policies and Notes thereon give the information as required by the Insurance
Act, 1938, the Insurance Regulatory and Development Authority Act, 1999 and the Companies Act, 1956 to the
extent applicable in the manner so required and give a true and fair view in conformity with the Accounting
principles generally accepted in India.

(i) In the case of the Balance Sheet, of the state of affairs of the Company as at 31st March 2007;

(ii) In the case of the Revenue Accounts, of the surplus/(deficit) for the year ended 31st March 2007;

(iii) In the case of the Profit and Loss Account, of the profit for the year ended 31st March 2007; and

(iv) In the case of the Cash Flow Statement, of the receipts and payments for the financial year ended
31st March 2007.

Further, We certify that :

(i) We have reviewed the Management Reports and there is no apparent mistake or material inconsistency
with the financial statements.

(ii) The Company has complied with terms and conditions of the registration stipulated by the IRDA.

(iii) To the best of our information and explanations given to us and representations made by the Company,
the Company is not the trustee of any trust.

(iv) We have verified cash and bank balances, investments and securities relating to loans by actual inspection or
by production of certificates and/or other documentary evidences except in the case of investment referred to
in Note No.11.

(v) To the best of our information and explanations given to us and representations made by the Company, no part
of the assets of the Policyholders' funds has been directly or indirectly applied in contravention of the provi-

s i o n s
of the Insurance Act, 1938 (4 of 1938) relating to the application and investments of the Policyholders' funds.

For N.C. Rajagopal & Co.
Chartered Accountants

CA V. Chandrasekaran
Partner
(Membership No. 24844)

For M. Kuppuswamy PSG & Co.
Chartered Accountants

CA R. Viswanathan
Partner
(Membership No. 7758)

Place : Chennai
Date : 28th June 2007

For Essveeyar
Chartered Accountants

CA R. Vijayaraghavan
Partner
(Membership No. 22442)
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ADDENDUM TO DIRECTORS' REPORT DATED 28th JUNE 2007 AS PER SECTION 217(3)
OF THE COMPANIES ACT, 1956 - EXPLANATION FOR THE QUALIFICATIONS IN THE

AUDITORS' REPORT DATED 28th JUNE 2007

The Management's explanation for the qualifications mentioned in the above report, is as follows :

1. Para (1) of Auditors' Report - Regarding non-compliance of IRDA regulations in respect of preparation of
Cash Flow Statement

In respect of AS-3, we have prepared Cash Flow Statement only under the Indirect Method on account of
several practical problems in preparation of Cash Flow Statement under the direct method as prescribed
by regulation. However, during the current year the issue will be addressed.

2. Comment (1) of Auditors' Report - Non-compliance with AS-11

The balance is mainly due to non-accounting of exchange difference pertaining to transactions recorded prior
to 1.4.1996 and suitable provision made in the earlier years is being continued. Hence in our opinion there is

n o
financial impact on the revenue accounts for the year on this account.

3. Comment (2) of Auditors' Report - Non-reconciliation of Inter Office Balances, Control A/c. balances, due from/
to persons carrying on insurance business, Reinsurer's balances

The issues have been substantially addressed during the year. The Company is seized of the matter and we are
confident that this issue will be successfully addressed during the current year.

   For and on behalf of the Board

M.K. GARG
Chairman-cum-Managing Director

Place : Chennai
Date : 28th June 2007

43



31� �
5�9�2007� � �	
�� ��
R� �&�� ��	� ����� ���
W������ W�����
� W�-�!��#�� ��	���� ���������9� 5�`89� ��	�$
"�� ��9� ��	������'�����1956� �	H

'
�
�619 (4)� ��	� �'��9� �
�"� ��	� ����M�	� �� �%
��$
���/�	� �	H� ���[���

31�	�/5�;�2007������)	� ���75������
����*��<������<
������<
?�.��6)��
������
�	������������4��������!��
�����#�,���	�1956�����������,�5������4���

����!�)
�/�������#�*)����-����������@����-�;�'����
����������&
,����������4���-�T��
�����#�,���	�1956�����,�����619(2)���������������������
���

��	��
�����������A�������*Y��)�
���,���
����������������̂ ��)������)
(8���������)����
�>�������)
(8���A������,�5����
�����������B�
�&�	�

	�����������#�*)���(��
��
��������������#�,�����;��
�����#�,���	�1956�����,����227�����������4��������!����#����	�����������������

�'Q	�������-�T����
����������������������
���28.06.2007�	��#����	���������������
-�T

	3���������������
������	��
��������������#����)���*��<������<
������<
?�.��6)��
������
�	����������31�	�/5�2007������)	�S��75�������4��������!��
����

#�,���	�1956�����,����619 (3)�C&�D�����#,���#�*�.����
����������������T�����#�*�.����
����������)�
���,���
��������������������@='���������

�
����&���(��
��J����)���������@����8�����	.
�_�)�
���,���
�����������������'�"/�B�
��
���������	5���#�-���*�X��
����#��
���������/*���@�������!����

)��	���-�T��	����
��������������#�,����������<5�������������!�	����'��������	����Z�#�����-��'))���
�����#�,���	�1956�����,����619(4)�����#,��

)�
���,���
������������������������L)����#�*�.�����������<5���� �!���Z��������-�T

(8�� : /�P-
����
�� : 24-07-2007

C�5�� 0
��� �
�F
�,��;����!$l����
���������

�8�������)�(�;�
����������&����5;�/�P-

�O����������������
����#�-��	���
����������#�-���L�������1��)�

44



COMMENTS OF THE COMPTROLLER & AUDITOR GENERAL OF INDIA UNDER SECTION 619(4) OF THE
COMPANIES ACT, 1956 ON THE ACCOUNTS OF UNITED INDIA INSURANCE COMPANY LIMITED, CHENNAI
FOR THE YEAR ENDED 31st MARCH 2007.

The preparation of financial statements of United India Insurance Company Limited for the year ended
31st March, 2007 in accordance with the financial reporting framework prescribed under the Companies Act,
1956 is the responsibility of the management of the company. The statutory auditors appointed by the Comptroller
and Auditor General of India under Section 619(2) of the Companies Act, 1956 are responsible for expressing
opinion on these financial statements under Section 227 of the Companies Act, 1956 based on independent audit
in accordance with the auditing and assurance standards prescribed by their professional body, the Institute of
Chartered Accountants of India. This is stated to have been done by them vide their Audit Report dated
28-06-2007.

I, on the behalf of the Comptroller and Auditor General of India have conducted a supplementary audit under
Section 619(3)(b) of the Companies Act, 1956 of the financial statements of United India Insurance Company
Limited for the year ended 31st March 2007. This supplementary audit has been carried out independently without
access to the working papers of the statutory auditors and is limited primarily to inquiries of the statutory auditors
and company personnel and a selective examination of some of the accounting records. On the basis of my audit
nothing significant has come to my knowledge which would give rise to any comment upon or supplement to
Statutory Auditors’ Report under Section 619(4) of the Companies Act, 1956.

For and on behalf of the
Comptroller & Auditor General of India

(H. PRADEEP RAO)
Place : Chennai. Principal Director of Commercial Audit
Date : 24-07-2007 and Ex-Officio Member, Audit Board, Chennai.
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�	�������/ UNITED INDIA INSURANCE COMPANY LIMITED

�
'����!��)
>���R�545 &��������������)�8�������!��������������28�	�/5�2006
Registration No. : 545 Date of Renewal with IRDA : 28th March 2006

#$%��&�	����'(������ 31 	�/5��2007  �����)	�S��75������
B
FIRE INSURANCE REVENUE ACCOUNT FOR THE YEAR ENDED 31ST MARCH 2007

����!5� 5
�!� �&� ,"� �&�
����� / Particulars Schedule Current Year Previous Year

CD�/Rs.’000) CD�/Rs.’000)

#�'5������	�	�C�*[D
Premium earned (Net) 1 4186697 4080797

��������������&�F���V�#���@�����
��V�����C?�*[D
Profit/Loss on sale/redemption of Investments (Net) 363423 493286

���)��
���@�������,���7�C�*[D
Sundry Balances written back (Net) 0 34

����	��)�������V
��
Exchange Loss/Gain (52) (1008)

d��';�
���
������������9)��

Interest, Dividend & Rent – Gross 356793 393180

��	��(�) / TOTAL (A) 4906861 4966289

L�@�������(�*[)
Claims Incurred (Net) 2 3148648 1807925

��	���
Commission 3 (107315) (140054)

&�	��������&���)��)
&
�,���/�
����/5
Operating Expenses related to Insurance Business 4 1804112 2098836

�#� / Others

����?��)��)
&
�,���/5
Expenses relating to Investments 1080 1060

��������������	�	����������,�
Amortisation of Premium on Investments 18319 20964

{��)��������)��)
&
�,���&�2����������	�����
��@�������
Amount written off in respect of depreciated investments 3753 3844

#���:��#�-��)$6�%,�n�!��������
B����,��
Provision for Bad and Doubtful Debts 9567 16735

)��F���J���)����^��������)�Q��
������#�	.U������*����,��
Provision for diminution in the value of other than
actively traded Equities 379 (412)

&�2����������	�����
��@��������,���7
Sundry Balances written off

��	��(�
) / TOTAL (B) 4878543 3808898
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05
��� ��
��C%
��F� � W�= (�� - �
)
Operating Profit / (Loss) C=(A-B) 28318 1157391

�������� ��APPROPRIATIONS

����,���������������������#
����
Transfer to Shareholder’s Account 28318 1157391

	�����$4��#������������#
����
Transfer to Catastrophe Reserve

#6��#������������#
�����C����!��*)��D
Transfer to Other Reserves (to be specified)

��	��(W) / TOTAL (C) 28318 1157391

�	�B��2A�����	��!���������3������	����)��q4�	�'��������#�-����?��)�����#�*)���#$%��&�	��������&���	�;��/�����4������������J���)�;����Z�������B
@B�L�@���&
,��/5�)���#�%��&�	����'(�������	���/5������J���	����.!5�_������
��������@����-�T
We hereby certify that to the best of our knowledge and belief, all expenses of management wherever incurred
whether directly or indirectly in respect of Fire Insurance Business have been fully debited in  the Fire Insurance
Revenue Account as expenses.

������0�5�+��$��
��@�����()�(����)
0 24844)
CA V. Chandrasekaran
Partner (Membership No. 24844)

%�
��� ���@�� 0�"��
�� ��	� ����
�
Vide our report of date attached

�Y	"�� ��
���	� ������ "*
� 4��	H� "�\	� ��
For and on behalf of the Board

�%�#+� ��	�
�� ,,�
�.�/� �%� 01#'� ��
���	

M.K. GARG
Chairman-cum-Managing Director

�
��)*
�

�������

�������@!
A. Asthana
S.A. Bhat
Directors

/�P-��V�Chennai
28 '.�  2007
28th June 2007

�
 !� ���
��4����)
������
Raju Sharan

Financial Advisor

���� %=	�� ���

�
�����)�/�

M. Haroon Rasheed
Company Secretary

�O���� � ������� �
 ,
��
�� �>��� ��� �
)����
�������
For  N.C. Rajagopal  & Co.
Chartered Accountants

�O���� �����
�
)�����
�������
For  Essveeyar
Chartered Accountants

���� �
��� �� ��
'��
��@�����()�(����)
0 22442)
CA R. Vijayaraghavan
Partner (Membership No. 22442)

�O���� ���� ��	[��)�
��� ������ �� �>��� ��	���
)�����
�������
For M. Kuppuswamy PSG & Co.
Chartered Accountants

���� �
��� ��-��
N
�
��@�����()�(����)
0 7758)
CA R. Viswanathan
Partner (Membership No. 7758)
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�	�������/ UNITED INDIA INSURANCE COMPANY LIMITED

�
'����!��)
>���R�545 &��������������)�8�������!��������������28�	�/5�2006
Registration No. : 545 Date of Renewal with IRDA : 28th March 2006

)	*+��&�	����'(�������31�	�/5�2007�������)	�S���75��������
B
MARINE INSURANCE REVENUE ACCOUNT FOR THE YEAR ENDED 31ST MARCH 2007

����!5� 5
�!� �&� ,"� �&�
����� / Particulars Schedule Current Year Previous Year

CD�/Rs.’000) CD�/Rs.’000)

#�'5������	�	�C�*[D
Premium earned (Net) 1 1053146 1065636

��������������&�F���V�#���@�����
��V�����C?�*[D
Profit/Loss on sale/redemption of Investments (Net) 192322 226772

���)��
���@�������,���7�C�*[D
Sundry Balances written back (Net) 0 8

����	��)�������V
��
Exchange Loss/Gain (1348) 36513

d��';�
���
������������9)��

Interest, Dividend & Rent – Gross 188814 180751

��	��(�) / TOTAL (A) 1432934 1509680

L�@�������(�*[)
Claims Incurred (Net) 2 1088561 726759

��	���
Commission 3 (35758) 21970

&�	��������&���)��)
&
�,���/�
����/5
Operating Expenses related to Insurance Business 4 516099 491260

�#� / Others

����?��)��)
&
�,���/5
Expenses relating to Investments 572 487

��������������	�	����������,�
Amortisation of Premium on Investments 9694 9637

{��)��������)��)
&
�,���&�2����������	�����
��@�������
Amount written off in respect of depreciated investments 1986 1767

#���:��#�-��)$6�%,�n�!��������
B����,��
Provision for Bad and Doubtful Debts 5063 7693

)��F���J���)����^��������)�Q��
������#�	.U������*����,��
Provision for diminution in the value of other than
actively traded Equities 201 (190)

&�2����������	�����
��@��������,���7
Sundry Balances written off

��	��(�
) / TOTAL (B) 1586418 1259383
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��� ��
��C%
��F� � W�= (�� - �
)
Operating Profit / (Loss) C=(A-B) (153484) 250297

�������� ��APPROPRIATIONS

����,���������������������#
����
Transfer to Shareholder’s Account (153484) 250297

	�����$4��#������������#
����
Transfer to Catastrophe Reserve

#6��#������������#
�����C����!��*)��D
Transfer to Other Reserves (to be specified)

��	��(W) / TOTAL (C) (153484) 250297

�	�B��2A�����	��!���������3������	����)��q4�	�'��������#�-����?��)�����#�*)���)	*+��&�	��������&���	�;�/�����4������������J���)��;����Z���
���B�@B�L�@���&
,��/5�)���)	*+��&�	����'(�������	���/5������J���	����.!5�_������
��������@����-
�T
We hereby certify that to the best of our knowledge and belief, all expenses of management wherever incurred
whether directly or indirectly in respect of Marine Insurance Business have been fully debited in the
Marine Insurance Revenue Account as expenses.

������0�5�+��$��
��@�����()�(����)
0 24844)
CA V. Chandrasekaran
Partner (Membership No. 24844)

%�
��� ���@�� 0�"��
�� ��	� ����
�
Vide our report of date attached

�Y	"�� ��
���	� ������ "*
� 4��	H� "�\	� ��
For and on behalf of the Board

�%�#+� ��	�
�� ,,�
�.�/� �%� 01#'� ��
���	

M.K. GARG
Chairman-cum-Managing Director

�
��)*
�

�������

�������@!
A. Asthana
S.A. Bhat
Directors

/�P-��V�Chennai
28 '.�  2007
28th June 2007

�
 !� ���
��4����)
������
Raju Sharan

Financial Advisor

���� %=	�� ���

�
�����)�/�

M. Haroon Rasheed
Company Secretary

�O���� � ������� �
 ,
��
�� �>��� ��� �
)����
�������
For  N.C. Rajagopal  & Co.
Chartered Accountants

�O���� �����
�
)�����
�������
For  Essveeyar
Chartered Accountants

���� �
��� �� ��
'��
��@�����()�(����)
0 22442)
CA R. Vijayaraghavan
Partner (Membership No. 22442)

�O���� ���� ��	[��)�
��� ������ �� �>��� ��	���
)�����
�������
For M. Kuppuswamy PSG & Co.
Chartered Accountants

���� �
��� ��-��
N
�
��@�����()�(����)
0 7758)
CA R. Viswanathan
Partner (Membership No. 7758)
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�	�������/ UNITED INDIA INSURANCE COMPANY LIMITED

�
'����!��)
>���R�545 &��������������)�8�������!��������������28�	�/5�2006
Registration No. : 545 Date of Renewal with IRDA : 28th March 2006

����,��&�	����'(�������31�	�/5�2007��������)	�S���75�������
B
MISCELLANEOUS INSURANCE REVENUE ACCOUNT FOR THE YEAR ENDED 31ST MARCH 2007

����!5� 5
�!� �&� ,"� �&�
����� / Particulars Schedule Current Year Previous Year

CD�/Rs.’000) CD�/Rs.’000)

#�'5������	�	�C�*[D
Premium earned (Net) 1 18492566 16796872

��������������&�F���V�#���@�����
��V�����C?�*[D
Profit/Loss on sale/redemption of Investments (Net) 3916075 4745830

���)��
���@�������,���7�C�*[D
Sundry Balances written back (Net) 0 116

#
��!���*U��;�#���
Transfer fees, etc. 6748 6218

����	��)�������V
��
Exchange Loss/Gain (323) (720)

d��';�
���
������������9)��

Interest, Dividend & Rent – Gross 3844637 3782732

��	��(�) / TOTAL (A) 26259703 25331048

L�@�������(�*[)
Claims Incurred (Net) 2 17183410 17893008

��	���
Commission 3 820697 757856

&�	��������&���)��)
&
�,���/�
����/5
Operating Expenses related to Insurance Business 4 6624320 7176473

�#� / Others

����?��)��)
&
�,���/5
Expenses relating to Investments 11635 10203

��������������	�	����������,�
Amortisation of Premium on Investments 197392 201695

{��)��������)��)
&
�,���&�2����������	�����
��@�������
Amount written off in respect of depreciated investments 40441 36980

#���:��#�-��)$6�%,�n�!��������
B����,��
Provision for Bad and Doubtful Debts 103091 161005

)��F���J���)����^��������)�Q��
������#�	.U������*����,��
Provision for diminution in the value of other than
actively traded Equities 4092 (3968)

&�2����������	�����
��@��������,���7
Sundry Balances written off

��	���(�
) / TOTAL (B) 24985078 26233252
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��� ��
��C%
��F� � W�= (�� - �
)
Operating Profit / (Loss) C=(A-B) 1274625 (902204)

�������� ��APPROPRIATIONS

����,���������������������#
����
Transfer to Shareholder’s Account 1274625 (902204)

	�����$4��#������������#
����
Transfer to Catastrophe Reserve

#6��#������������#
�����C����!��*)��D
Transfer to Other Reserves (to be specified)

��	��(W) / TOTAL (C) 1274625 (902204)

�	�B��2A�����	��!���������3������	����)��q4�	�'��������#�-����?��)�����#�*)�������,�&�	��������&���	�;�/�����4������������J���)��;����Z�������B
@B�L�@���&
,��/5�)�������,��&�	����'(�������	���/5������J���	�����.!5�_������
��������@����-
�T
We hereby certify that to the best of our knowledge and belief, all expenses of management wherever incurred
whether directly or indirectly in respect of Miscellaneous Insurance Business have been fully debited in the
Miscellaneous Insurance Revenue Account as expenses.

������0�5�+��$��
��@�����()�(����)
0 24844)
CA V. Chandrasekaran
Partner (Membership No. 24844)

%�
��� ���@�� 0�"��
�� ��	� ����
�
Vide our report of date attached

�Y	"�� ��
���	� ������ "*
� 4��	H� "�\	� ��
For and on behalf of the Board

�%�#+� ��	�
�� ,,�
�.�/� �%� 01#'� ��
���	

M.K. GARG
Chairman-cum-Managing Director

�
��)*
�

�������

�������@!
A. Asthana
S.A. Bhat
Directors

/�P-��V�Chennai
28 '.�  2007
28th June 2007

�
 !� ���
��4����)
������
Raju Sharan

Financial Advisor

���� %=	�� ���

�
�����)�/�

M. Haroon Rasheed
Company Secretary

�O���� � ������� �
 ,
��
�� �>��� ��� �
)����
�������
For  N.C. Rajagopal  & Co.
Chartered Accountants

�O���� �����
�
)�����
�������
For  Essveeyar
Chartered Accountants

���� �
��� �� ��
'��
��@�����()�(����)
0 22442)
CA R. Vijayaraghavan
Partner (Membership No. 22442)

�O���� ���� ��	[��)�
��� ������ �� �>��� ��	���
)�����
�������
For M. Kuppuswamy PSG & Co.
Chartered Accountants

���� �
��� ��-��
N
�
��@�����()�(����)
0 7758)
CA R. Viswanathan
Partner (Membership No. 7758)
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>���R�545 &��������������)�8�������!��������������28�	�/5�2006
Registration No. : 545 Date of Renewal with IRDA : 28th March 2006


���#�-������������31�	�/5�2007������)	�S���75������
B
PROFIT AND LOSS ACCOUNT FOR THE YEAR ENDED 31ST MARCH, 2007

����!5� 5
�!� �&� ,"� �&�
����� / Particulars Schedule Current Year Previous Year

CD�/Rs.’000) CD�/Rs.’000)

05
��� �
�� �� C%
��� F
OPERATING PROFIT/(LOSS)

#$%��&�	�
Fire Insurance 28318 1157391

)	*+��&�	�
Marine Insurance (153484) 250297

����,�&�	�
Miscellaneous Insurance 1274625 (902204)

������ ��� �
�
INCOME FROM INVESTMENTS

d��';�
���
��������������9�)��

Interest, Dividend & Rent – Gross 2120573 1854718

�������������&�F������
��
Profit on sale of investments 2159976 2327814

|����B"��_������������&�F����������
Less : Loss on sale of investments 0 (877)

�#�� �
�
OTHER INCOME

���)Q�$4����������&�F������
���V��������8��#6��#��
Profit/loss on sale of assets and other incomes (29868) 39311

��	��(�) / TOTAL (A) 5400140 4726450

0
�'
�� C�	�� ��	� ��
�
F
PROVISIONS (Other than taxation)

)��F���J���)����^��������)�Q��
������#�	.U������*
For diminution in the value of other than actively traded Equities 2257 (1946)

)$6�%,�n�!������*
For doubtful debts 56862 78942

�#��$5�
OTHER EXPENSES

@-��&�	��������&���)��)
&
�,����/5
Expenses other than those related to Insurance Business 6418 5002

&�2����������	�����
��@�������,���7
Sundry Balances written off - -

���������	�	�����������,�
Amortisation of Premium on Investments 108875 98894
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{��)��������)��)
&
�,��&�2����������	�����
��@���������"
Amount written off in respect of depreciated investments 22306 18132

��	��(�
) / TOTAL (B) 196718 199024

�	�� ��	� �!��� �
�� CWF� a� C��B��
F
Profit Before Tax (C ) = (A - B) 5203422 4527426

���������
������,��
Provision for Taxation 455000 275149

@���7�a�)��)
&
�,�����
Taxation relating to earlier years (518027) 0

��

�&������)	����'��
Deferred Tax Adjustment (22200) 0

�	�� ��	� 1

��
�� C� W�� F
Profit After Tax (D) 5288649 4252277

�����
 � �
APPROPRIATIONS
�(������#
��	�
���
?�
Proposed final dividend 1057730 860000


���
?�������!����
Dividend distribution tax 179761 120615

)�	�6��#������������#
����
Transferred  to General Reserve 4051158 3271662

�*
����������#
�������7
Balance carried forward to Balance Sheet

������0�5�+��$��
��@�����()�(����)
0 24844)
CA V. Chandrasekaran
Partner (Membership No. 24844)

%�
��� ���@�� 0�"��
�� ��	� ����
�
Vide our report of date attached

�Y	"�� ��
���	� ������ "*
� 4��	H� "�\	� ��
For and on behalf of the Board

�%�#+� ��	�
�� ,,�
�.�/� �%� 01#'� ��
���	

M.K. GARG
Chairman-cum-Managing Director

�
��)*
�

�������

�������@!
A. Asthana
S.A. Bhat
Directors

/�P-��V�Chennai
28 '.�  2007
28th June 2007

�
 !� ���
��4����)
������
Raju Sharan

Financial Advisor

���� %=	�� ���

�
�����)�/�

M. Haroon Rasheed
Company Secretary

�O���� � ������� �
 ,
��
�� �>��� ��� �
)����
�������
For  N.C. Rajagopal  & Co.
Chartered Accountants

�O���� �����
�
)�����
�������
For  Essveeyar
Chartered Accountants

���� �
��� �� ��
'��
��@�����()�(����)
0 22442)
CA R. Vijayaraghavan
Partner (Membership No. 22442)

�O���� ���� ��	[��)�
��� ������ �� �>��� ��	���
)�����
�������
For M. Kuppuswamy PSG & Co.
Chartered Accountants

���� �
��� ��-��
N
�
��@�����()�(����)
0 7758)
CA R. Viswanathan
Partner (Membership No. 7758)
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�	�������/ UNITED INDIA INSURANCE COMPANY LIMITED

�
'����!��)
>���R�545 &��������������)�8�������!��������������28�	�/5�2006
Registration No. : 545 Date of Renewal with IRDA : 28th March 2006

31�	�/5�2007������������������*
���
BALANCE SHEET AS AT 31ST MARCH 2007

����!5� 5
�!� �&� ,"� �&�
����� / Particulars Schedule Current Year Previous Year

CD�/Rs.’000) CD�/Rs.’000)

���'� �	
� b
�"
SOURCES OF FUNDS

?������."'�
SHARE CAPITAL 5 1500000 1000000

#��������"�#�-��#�,��7
RESERVES AND SURPLUS 6 26099113 22574042

)����	.U�������5�������
FAIR VALUE CHANGE ACCOUNT 40324754 49575168

n�!
BORROWINGS 7 9 9

��	��/ TOTAL 67923867 73149210

���'�
:� �	
� 4��
�,
APPLICATION OF FUNDS

����?�
INVESTMENTS 8 105993009 108040931

n�K�
LOANS 9 5867489 6298234

(8�������)Q�$4���"
FIXED ASSETS 10 984062 706671

��

�&���������)Q�$4�
DEFERRED TAX ASSET 22200 0

5
�!� �;��6�?2"�
A
CURRENT ASSETS

�����#�-��&3�����7
CASH AND BANK BALANCES 11 8497401 8904821

#�@F	�#�-��#6�����)Q�$4���"
ADVANCES AND OTHER ASSETS 12 11427598 11663135
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4�� �� �� C�F
SUB TOTAL (A) 19924999 20567956

/�
.��������B"
CURRENT LIABILITIES 13 47274726 47102315

���,��
PROVISIONS 14 17593166 15362267

4�� ��	�� � C�
F
SUB TOTAL (B) 64867892 62464582

� �J� 5
�!� �;��6�?2"�
A� CWF� a� C�B�
F
NET CURRENT ASSETS (C)=(A-B) (44942893) (41896626)

����,��/5
C�'������&�2����������	����Z����
��@������)	�����'����Z�������@��D
MISCELLANEOUS EXPENDITURE
(to the extent not written off or adjusted) 15 - -

��	�� ��TOTAL 67923867 73149210

������0�5�+��$��
��@�����()�(����)
0 24844)
CA V. Chandrasekaran
Partner (Membership No. 24844)

%�
��� ���@�� 0�"��
�� ��	� ����
�
Vide our report of date attached

�Y	"�� ��
���	� ������ "*
� 4��	H� "�\	� ��
For and on behalf of the Board

�%�#+� ��	�
�� ,,�
�.�/� �%� 01#'� ��
���	

M.K. GARG
Chairman-cum-Managing Director

�
��)*
�

�������

�������@!
A. Asthana
S.A. Bhat
Directors

/�P-��V�Chennai
28 '.�  2007
28th June 2007

�
 !� ���
��4����)
������
Raju Sharan

Financial Advisor

���� %=	�� ���

�
�����)�/�

M. Haroon Rasheed
Company Secretary

�O���� � ������� �
 ,
��
�� �>��� ��� �
)����
�������
For  N.C. Rajagopal  & Co.
Chartered Accountants

�O���� �����
�
)�����
�������
For  Essveeyar
Chartered Accountants

���� �
��� �� ��
'��
��@�����()�(����)
0 22442)
CA R. Vijayaraghavan
Partner (Membership No. 22442)

�O���� ���� ��	[��)�
��� ������ ��� �>��� ��	���
)�����
�������
For M. Kuppuswamy PSG & Co.
Chartered Accountants

���� �
��� ��-��
N
�
��@�����()�(����)
0 7758)
CA R. Viswanathan
Partner (Membership No. 7758)
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��	�� ��� 5
�!��&� / Current Year ,"��&� / Previous Year
Sl. No. ����� / Particulars CD�/Rs.’000) CD�/Rs.’000)

1 #�
�����J���	��/*����������
Partly Paid-up Investments 41288 59021

2 ���
)��)��#
@�������'6����
�����n�!���Z�	����
Claims, other than against policies,
not acknowledged as debts by the company 565929 140499

3 ��7�&�	�
����#��&6,��C�����#�-��n�!����������)
&
,�	�D
Underwriting commitments outstanding
(in respect of Shares and Securities) �.6� / NIL �.6� / NIL

4 �
�����A�������L)����#����)�����@<5�����.����"
Guarantees given by or on behalf of the company �.6� / NIL �.6� / NIL

5 ������(����-,�������	�"@�V��������
���')�������,��
��Z�������@��
Statutory demands / liabilities in dispute,
not provided for 876603 1747470

6 �*�&\	�������#��������
������,�����Z�������@����-
Reinsurance obligations to the extent
not provided for in accounts �.6� / NIL �.6� / NIL

7 �
���������#����)��'����)�����
Letters of credit given on behalf of the company 5597 5693

��	�� � ��Total 1489417 1952683

�
�	?)��	� 
��"
�A� ��CONTINGENT LIABILITIES

��2"��� ������ �:� �?6���"�����!�5�
A
SCHEDULES FORMING PART OF FINANCIAL STATEMENTS

��	� / Total

�4��� ������&��� )�� � ���	�	
Premium  from Direct business written 6643437 6454836 2639486 2039661 25704732 23053328 34987655 31547825

'��=�� �� _� (���O��� �*�&\	�� ��� ���	�	
Add : Premium on  Reinsurance accepted 426540 344771 57650 82429 257335 193513 741525 620713

G���B"� _� #��5�� �*�&\	�� ��� ���	�	
Less : Premium on Reinsurance ceded 2461990 2904895 1686896 1085368 6285021 5919814 10433907 9910077

��J� 0�����
Net Premium 4607987 3894712 1010240 1036722 19677046 17327027 25295273 22258461

#)	�S� �'����	��� � ���� �
��� ���,�	�� �����5�� ���*�)	����'�
Adjustment for change in reserve for unexpired risks (421290) 186085 42906 28914 (1184480) (530155) (1562864) (315156)

�F��	�	� ���� ��	�� C���� ����<5� ���D
Premium Deficiency (if any)

��	�� �� �"� 0������ C��JF
Total Premium Earned (Net) 4186697 4080797 1053146 1065636 18492566 16796872 23732409 21943305

����!5��B�1�B��� �"�0������C��JF���SCHEDULE - 1 - PREMIUM EARNED (NET) (D�/Rs.'000)

�?@� / Fire ����' / Misc.���+� / Marine

5
�!� �&�
Current

Year

,"� �&�
Previous

Year

5
�!� �&�
Current

Year

,"� �&�
Previous

Year

5
�!� �&�
Current

Year

,"� �&�
Previous

Year

5
�!� �&�
Current

Year

,"� �&�
Previous

Year

����� / Particulars
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��	� / Total

�

� ��	��� ,��� 

� �
CLAIMS  PAID

�4��� ����� �&��
Direct Business 3655904 3281446 5615245 5293186 22304903 21805905 31576052 30380537

'��=�� �� _� (���O��� �*�&\	�
Add: Reinsurance accepted 116184 180487 109543 91909 112962 132869 338689 405265

G���B"� _� #��5�� �*�&\	�
Less : Reinsurance ceded 1262550 1503537 4448650 4805033 4770014 4862147 10481214 11170717

#��� ������ @��� �*[� ����
Net Claims paid 2509538 1958396 1276138 580062 17647851 17076627 21433527 19615085

'��=�� �� _� �75� ���� )	��S� ��� &������ ����
Add : Claims Outstanding at the end of the year 2620711 1981601 1308475 1496052 33602251 34066692 37531437 37544345

G���B"� _� �75� ���� #��
�� 	�� &������ ����
Less : Claims Outstanding at the beginning 1981601 2132072 1496052 1349355 34066692 33250311 37544345 36731738

��	�� � 4�,"� � 

� :
Total Claims incurred 3148648 1807925 1088561 726759 17183410 17893008 21420619 20427692

����!5��B�2�B�4�,"�

���C��JF���SCHEDULE - 2 - CLAIMS INCURRED (NET) (D�/Rs.'000)

�?@� / Fire ����' / Misc.���+� / Marine

5
�!� �&�
Current

Year

,"� �&�
Previous

Year

5
�!� �&�
Current

Year

,"� �&�
Previous

Year

5
�!� �&�
Current

Year

,"� �&�
Previous

Year

5
�!� �&�
Current

Year

,"� �&�
Previous

Year

K���
�� 0
R� �	���� ��	� ���� 4�,"� K��� C��	�F� �	
� ������ �  /  Break-up of the expenses (Gross) incurred to procure business.

B'�6��
Agents 253810 387775 119741 144471 1670284 1923254 2043835 2455500

�
�

Brokers 82698 (4918) 39316 (1417) 203869 (5222) 325883 (11557)

��@	��� B'�6)�
Corporate Agency 91418 0 1365 0 189534 0 282317 0

��12��

Referral 2083 0 40 0 10255 0 12378 0

��	�� C�
F
TOTAL (B) 430009 382857 160462 143054 2073942 1918032 2664413 2443943

����� / Particulars

��	� / Total

�

� ��	�
� ,�
� �	����
COMMISSION PAID

�4��
Direct 430009 382857 160462 143054 2073942 1918032 2664413 2443943

��	�� C�F
TOTAL (A) 430009 382857 160462 143054 2073942 1918032 2664413 2443943

'��=�� �� _� (���O��� �*�&\	�� ��� ��	���
Add : Commission on Reinsurance accepted 79416 87756 12771 17200 69521 68274 161708 173230

G���B"� _� #��5�� �*�&\	�� ��� ��	���
Less : Commission on Reinsurance ceded 616740 610667 208991 138284 1322766 1228450 2148497 1977401

��J� �	��-
�
Net Commission (107315) (140054) (35758) 21970 820697 757856 677624 639772

����!5��B�3�B��	�����C��JF���SCHEDULE - 3 - COMMISSION (NET) (D�/Rs.'000)

�?@� / Fire ����' / Misc.���+� / Marine

5
�!� �&�
Current

Year

,"� �&�
Previous

Year

5
�!� �&�
Current

Year

,"� �&�
Previous

Year

5
�!� �&�
Current

Year

,"� �&�
Previous

Year

5
�!� �&�
Current

Year

,"� �&�
Previous

Year

����� / Particulars

������ _� ���� ����<5� 
��� V� ��	���� ���� ���� (���O��� �*�&\	�� ��� #��5�� �*�&\	�� #�
��j =����� ���� )�8� )$Q	�
�� ������� �-� � T
Note: The Profit/Commission, if any, are to be combined with the Re-insurance accepted or Re-insurance ceded figures.
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��	5/������� � ���� �����#�-�� ��U��!� � ����
��
Employees' remuneration and Welfare benefits 1462568 1771228 418395 414578 5370242 6056298 7251205 8242104

����;� ������� �#�-�� /�
.� ������/5
Travel,  conveyance and vehicle running expenses 52710 48857 15078 11436 193539 167055 261327 227348

����!� �/5
Training Expenses 3238 3287 927 769 11890 11240 16055 15296

�������;� ���� � #�-�� ���
Rents, rates & taxes 49968 51494 14295 12053 183473 176071 247736 239618

	�Q	�
Repairs 17226 15789 4928 3696 63251 53985 85405 73470

	*+!�#�-�� 
���� )�	@F�
Printing and Stationery 25700 25799 7352 6039 94363 88213 127415 120051

)
/��
Communication 24437 26203 6990 6133 89728 89595 121155 121931

���,� #�-�� ^��)������ ����
Legal and Professional charges 11202 11756 3205 2752 41132 40198 55539 54706


���� ������� ���� � �*U��;��/5� #���
Auditors' fees, expenses etc

#D�
���������� ���� J��� 	�
a)  as Auditor 2830 2629 809 615 10389 8988 14028 12232

#�D� � )
������� ���� J��� 	�� ��� #6�� ���)�� �-�)��� 	�
b)  as advisor or in any other capacity, in respect of

1.� � ���� )
&
�,�� 	�	
�
     Taxation matters

2.� � &�	�� 	�	
�
     Insurance matters

3.� � �&
,��)���B"� � �8�
     Management services; and

<D� � #6�� ���)�� �-�)��
c)   Any other capacity 190 229 54 54 697 784 941 1067

��t����#�-�� '�� )
/��!
Advertisement and publicity 16473 19862 4712 4649 60488 67914 81673 92425

d��'�#�-�� &3��� ����
Interest and Bank Charges 9379 10118 2683 2368 34437 34595 46499 47081

	.U�{�)
Depreciation 36814 29966 10532 7014 135173 102460 182519 139440

���	�	������ ��� )���� ���
Service Tax on Premium A/c 997 572 285 134 3661 1956 4943 2662

#6�
Others 90380 81047 25854 18970 331857 277121 448091 377138

� � 	 �
Total 1804112 2098836 516099 491258 6624320 7176476 8944531 9766570

����!5�� B�4� B� 1��
� �	
�
�1
�� ��� ��1��'"� 05
���$5�
SCHEDULE - 4 - OPERATING EXPENSES RELATED TO INSURANCE BUSINESS (D�/Rs.'000)

��	� / Total�?@� / Fire ����' / Misc.���+� / Marine

5
�!� �&�
Current

Year

,"� �&�
Previous

Year

5
�!� �&�
Current

Year

,"� �&�
Previous

Year

5
�!� �&�
Current

Year

,"� �&�
Previous

Year

5
�!� �&�
Current

Year

,"� �&�
Previous

Year

����� / Particulars
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5
�!� �&� / Current Year ,"��&� / Previous Year

)
�,5��� / Promoters

������
Indian

����� )�����
Government of India 149999970 99999980

����� )������ ���� ��	�
����� )�(� 100 100
Nominees of Govt. of India 30 20

��	�� � ��Total 150000000 100 100000000 100

����!5��B�5���B�����'
����	
�0�"�
����SCHEDULE - 5 A -   PATTERN OF SHARE HOLDING
C01�'��(
�
��*
�0�
��"F� �� (As certified by the Management)

-
���
:� �	H

� 
 
3�

No. of Shares

�
�'�2��%
% of Holding

-
���
:� �	H

� 
 
3�

No. of Shares

�
�'�2��%
% of Holding

����'
��	 / Shareholder

} }

��'�Y	"� �! A �
Authorised Capital
200000000�)�Q��
������� �4�����W0 10/-� ���
200000000 Equity Shares of Rs. 10/- each 2000000 2000000

��,���"� �A ! �
Issued Capital
150000000� )�Q��
������� 9� �4����� W0� 10/-� ���� C����� ���	�	������#�-�� )�	�6��#������� ���� �.
'����!
)�� �*@���� ������ @���14,63,74,857� )�Q��
������� �4����� W010/-� ���� � &���)������ <)	�� )$Q	�
�� �3� D
150000000 Equity Shares of Rs. 10/- each (includes 14,63,74,857 Equity Shares of Rs. 10/- each
paid as Bonus Shares by Capitalisation of General Reserve and Share Premium Account) 1500000 1000000

���
2"� �! A �
Subscribed Capital
150000000� )�Q��
������� 9� �4����� W0� 10/-� ���� C����� ���	�	������#�-�� )�	�6��#������� ���� �.
'����!
)�� �*@���� ������ @���14,63,74,857� &���)������ <)	�� )$Q	�
�� �3� D
150000000 Equity Shares of Rs.10/- each (includes 14,63,74,857 Equity Shares of Rs.10/- each
paid as Bonus Shares by Capitalisation of General Reserve and Share Premium Account) 1500000 1000000

�
 A,� � ! A �
Called up Capital
150000000� )�Q��
�� ����� �4����� W010/-� ���� C����� ���	�	������#�-�� )�	�6��#������� ���� �.
'����!
)�� �*@���� ������ @���14,63,74,857� &���)������ <)	�� )$Q	�
�� �3� D
150000000 Equity Shares of Rs.10/- each (includes 14,63,74,857 Equity Shares of Rs.10/- each
paid as Bonus Shares by Capitalisation of General Reserve and Share Premium Account) 1500000 1000000

G���B"� _� #��4�� � 	�
@
Less : Calls unpaid

'��=�� �� _� )	��O�� )�Q��
�� ����� C	.
�_� ��4�� ����� D
Add : Equity Shares forfeited (Amount originally paid up)

G���B"� _� )	� 	.U�� )�Q��
�� ������� ���� � ���)�� �����
Less : Par Value of Equity Shares bought back

G���B"� _� ���
������/5
Less : Preliminary Expenses

G���B"� _��/5� 	�� &�	�
������� � ������� ���� #
?����� ��� ��	���� ��� �
�
� ��	�������	
� �-
Less : Expenses including commission or brokerage on Underwriting or subscription of Shares

��	�� � ��Total 1500000 1000000

����!5��B�5�B�������!A ����SCHEDULE - 5 - SHARE CAPITAL (D�/Rs.'000)

����� / Particulars 5
�!� �&� / Current Year ,"��&� / Previous Year
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�. "'�� #������
Capital  Reserve 13589 13589

�."'�� ������,�� #������
Capital Redemption Reserve

����� ���	�	
Share Premium

)�	�6�� #������
General Reserve 22545203 19273541

G���B"� _� ��@5�	�� &���)� ����
Less : Bonus Shares Issued (500000)

'��=��� �� _� 
���#�-�� ���������� )�� #
����
Add : Transfer from Profit & Loss Account 4051158 3271662

26096361 22545203

	�����$4�� #������
Catastrophe  Reserve

#6��#��������"� � 9� ������ � #������
Other  Reserves - Investment Reserve 8628 8628


���#�-�� ���������� 	�� ��7� 
��
Balance of Profit in Profit & Loss Account

������� 	*�F�� )
��7!� #������
Foreign Currency Translation Reserve (19465) 6622

��	�� ��Total 26099113 22574042

����!5��B�6�B��
��/�"�
A� "*
���'��&� ��SCHEDULE - 6 - RESERVES & SURPLUS (D�/Rs.'000)

����� / Particulars 5
�!� �&� / Current Year ,"��&� / Previous Year

n�!� ��� V� &�K��
Debentures / Bonds 0 0

&3��
Banks 0 0

��4���� )
(8���
Financial Institutions 0 0

#6�� C����!��*)��D
Others (to be specified) 0 0

��	�� � ��Total �!#�� � ��NIL �!#�� � ��NIL

����!5��B�7�B�4'
����SCHEDULE - 7 - BORROWINGS (D�/Rs.'000)

����� / Particulars 5
�!� �&� / Current Year ,"��&� / Previous Year

����!5��B�8�B���������SCHEDULE - 8 - INVESTMENTS (D�/Rs.'000)

����� / Particulars 5
�!� �&� / Current Year ,"��&� / Previous Year

� � � � �
INVESTMENTS


�c��	
���� �����
LONG TERM INVESTMENTS
���	
��� 0�"�!�"�
 A � �
 8�� ���	
��� 02�
�!"� 1
>��� � ��:� � ���	
��� % V>���
��� �
���� %8
Government securities and Government guaranteed bonds including Treasury Bills 26990336 27616098

�#�� ����
 � �
"� 0�"�!�"�
 A
Other Approved Securities 10475 10475
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�7��	
���� �����
SHORT TERM INVESTMENTS

���	
��� 0�"�!�"�
 A � �
 8�� ���	
��� 02�
�!"� 1
>��� � ��:� ���	
��� % V>���� ��� �
���� %8
Government Securities and Government guaranteed bonds including Treasury Bills 785617 809201

�#�� ����
 � �
"� 0�"�!�"�
 A
Other Approved Securities - -

�#�� �����
Other Investments

(a) ?����� V�Shares

(aa) )�Q��
�� V�Equity 0 1979

(bb) #�,	��V�Preference

(b) Q�./*#
� 1�K��� V�Mutual Funds

(c) ^�*4�P��(����j'�� V�Derivative Instruments

(d) n�!����8�� &�K��� V�Debentures and Bonds 304760 366807

(e) #6������.����"� 9� ���!l�� ���@==j'��� V�Other Securities  - Commercial Papers

(f) ���
���� �
����� V�Subsidiaries

(g)� � ���������)
�$4���"� 9�)
���� � V�Investment Properties - Real Estates

304760 368786

#�,���.�� � �f��� )�	��'��� `���� 	�� � ������ V� Investments in Infrastructure and Social Sector 817637 486674

@-��#�*	������ ������ V�Other than Approved Investments 1019886 419251

4�� � ��	�� ��SUB TOTAL 2927900 2083912

��	�� �� TOTAL 105993009 108040931

�#�� �����
Other Investments

(a) ?����� V�Shares

(aa) )�Q��
�� V�Equity 55611710 63080502

(bb) #�,	��V�Preference 7941 5962

(b) Q�./*#
� 1�K��� V�Mutual Funds

(c) ^�*4�P��(����j'�� V�Derivative Instruments

(d) n�!��� �8�� &�K��� CW0 40000� � )
��%,� 	���� @��D
Debentures and Bonds (Rs. 40000 considered doubtful) 4688095 1639899

(e) #6������.����"�� V�Other Securities

(f) ���
���� �
����� V�Subsidiaries 762 762

(g)� ���������)
�$4���"� 9�)
���� � V�Investment Properties - Real Estates

60308508 64727125

#�,���.����f���)�	��'���̀ ����	���������CW0 26990�)
��%,�	����@��D
Investments in Infrastructure and Social Sector (Rs. 26990  considered  doubtful) 6474965 7324608

@-��#�*	������ ������ � CW0 489460� � )
��%,� 	���� @��D
Other than Approved Investments (Rs. 489460  considered doubtful) 9280825 6278713

4�� � ��	�� ��SUB TOTAL 103065109 105957019

����� / Particulars 5
�!� �&� / Current Year ,"��&� / Previous Year

�
����  / NOTE :

@-�� #
����� )�Q��
�� ����.����"� B�
� ^�*4�P� �(����j'��� ���*� � �
����� � ���� )Q�.K�5� �����
Aggregate amount of Company's Investment other than
listed equity securities and derivative instruments

$
"
� �!7�� ��Book Value 45469093 43459983

1
 
�� �!7�� ��Market Value 44532896 44355028
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d	�� �� LOANS
0�"�!�"� ��	� �
'
�� ��� �,_�	��� ��SECURITYWISE CLASSIFICATION
0�"�!�"� �� Secured
C#D )
�$4�� ���� &6,��� ��
(a) On mortgage of Property

C##D ����� 	�� CW0� 343613� )
��%,� 	���� @��D
(aa) In India (Rs. 343613 considered doubtful) 627686 680831

C#�#�D ����� ��� &���
(bb) Outside India

C#�D ?����;� &�K�;� )������ ���� ����.������ 	� �
(b) On Shares, Bonds, Govt. Securities

C<D #6�� C)������ A���� �4���.�� n�!D
(c) On Others (Govt. Guaranteed Loans) 4082864 4262913

�0�"�!"� CW0� 104089� )
��%,� 	���� @��� D
Unsecured (Rs. 104089  considered doubtful) 1156939 1354630

��	�� �� TOTAL 5867489 6298374
d	��	"
 �� � �	� �
'
�� ��� �,_�	��� ��BORROWER-WISE CLASSIFICATION
C#D ���6+��� �8�� ��l�� )������
(a) Central and State Governments 2040669 2164825

C#�D &3��� �8�� ��4���� )
(8���
(b) Banks and Financial Institutions 75000 75000

C<D ���g���� �
 ���
(c) Subsidiaries

C< 5D #�-e���@��� L��F 	
(d) Industrial Undertakings 1162730 1240795

CLD #6�� 9� ��2������ ����� n�!
(e) Others - Loans to HUDCO 543334 719667

CzD #6�� 9� ��	5/���� #���)� n�!
(f) Others  -  Employees Housing Loan 2045756 2097947

��	�� �� TOTAL 5867489 6298234
;�G�

�� ��	� �
'
�� ��� �,_�	��� ��PERFORMANCE-WISE CLASSIFICATION
C#D 	����� � n�!
(a) Loans classified as standard

C##D ����� 	�
(aa) In India 4934776 5377147

C#�#�D ����� ��� &���
(bb) Outside India

C#�D ���,��� ����� @-�� �������� � n�!
(b) Non-performing loans less provisions

C##D ����� 	�
(aa) In India 231672 228282

C#�#�D ����� ��� &���
(bb) Outside India

���,��� V� Provisions 701041 692805

��	�� �� TOTAL 5867489 6298234
�;��O�"
� ��	� �
'
�� ��� � �,_�	��� ��MATURITY-WISE CLASSIFICATION
C#D #U����
��
(a) Short Term 38035 7696

C#�D ��G5���
��
(b) Long Term 5829454 6290538

��	�� �� TOTAL 5867489 6298234

����� / Particulars 5
�!� �&� / Current Year ,"��&� / Previous Year

����!5��B�9�B�d	����SCHEDULE - 9 - LOANS (D�/Rs.'000)
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����!5��B�10� B� )*
��� � �;��6��2"�
A� ��SCHEDULE - 10 - FIXED ASSETS (D�/Rs.'000)

����� C/���;� �k��1����#�-�� (���Q�� ����� �	
����D / Cash (including cheques, drafts and stamps) 925908 481711

&3�����7�/ Bank Balances

'	��>���� / Deposits Accounts

#U����
��� C12� 	����� ����#
��� ���D� V�Short-term (due within 12 months) 4497777 6995696

#6� / Others

/�
.������/ Current Accounts 1854439 1084411

#6��9�	�@5(8� ���7!�B"�  / Others - Remittance in transit 755536 343003

)
��S�������)�#�-�� 	�"@��'�����
�� ���� / Money at Call and Short Notice

&3���������)�8 / With Banks

#6��)
(8�������)�f� / With other Institutions 463741 0

#6��/ Others

��	�� � ��Total 8497401 8904821

&3��� ��7� 	�� @-�� ����k����O��� &3����� ���� )�8� ��7� ��� )$Q	�
�� �-
Balances with Non-Scheduled Banks included in Bank Balance 29610 24301

����!5��B�11�B����	
�����1X�	���&���SCHEDULE - 11 - CASH AND BANK BALANCES (D�/Rs.'000)

����� / Particulars 5
�!� �&� / Current Year ,"��&� / Previous Year

@*����
 / Goodwill

#�4�� / Intangibles

)
�$4�9(���	4�
Land-Freehold 3611 83 0 3694 0 0 0 0 3694 3611

��2����� ���� )
�$4�
Land-Leasehold 308 0 0 308 0 0 0 0 308 308

��2����� ���� )
�$4���"
Leasehold Properties 127984 4412 0 132396 67364 4948 0 72312 60084 60620

��� / Building 538240 172 5055 533357 282197 15039 0 297236 236121 256043

#)&�&� &� )l'�� )�	@F�
Furniture & Fittings 223605 14628 1795 236438 195235 5966 1603 199598 36840 28370

)./��� ��������� L�(���!
Information Technology
Equipment 1172805 432735 42213 1563327 1126980 93737 18817 1201900 361427 45825

���� / Vehicles 296227 95541 73506 318262 137633 49520 31124 156029 162232 158594

�����5
�� L�(���!
Office Equipment 73229 12535 1678 84086 60351 2997 1394 61954 22132 12878

#6�9��e*�� L�(���!
Others - Electrical
Equipments 268339 35727 8004 296062 223329 7237 6739 223827 72236 45010

9 #6�� ���)
�$4���"
9 Other Assets 87520 13643 778 100385 68838 3077 497 71418 28966 18682

��	�� / Total 2791868 609475 133029 3268314 2161927 182520 60173 2284273 984040 629941

/�
.� ����5
Work-in-Progress 76730 0 76708 22 0 0 0 0 22 76730

��	���
�,� / Grand Total 2868598 609475 209737 3268336 2161927 182520 60173 2284273 984062 706671

@���75� / Previous Year 2695304 239666 66372 2868598 2046003 139440 23516 2161927 706671 649301

��J�I�
�	 / NET BLOCK�
,"� �� ��	�� I�
�	� / COST / GROSS
BLOCK

�!7�e
� / DEPRECIATION

�	��
8"�� �
� �"��

Deductions/
Transfers

��"� �:
Closing

,"� �&�� "�	
Upto last

year

�&� �� ���
For the
 year

�1��H� ���
��
�
 � �
on sales/

adjustments

"
��$� "�	
To date

�&����	���"
��

As at year
end

,"� � �&�
Previous

Year

����� / Particulars  
� E� � : � �
� � " ��

Additions/
Transfers

�
���� � :
Opening
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��,�� / ADVANCES

#�5!������ � �
�������� ���� ��)� �#�������'	�� CW0 1422� )
��%,� 	���� @��D
Reserve Deposits with ceding companies (Rs. 1422 considered doubtful) 1333071 40334

������ ���� �
���#������ �����  / Application money for investments 0 0

�.�5�#���@� / Prepayments 44261 43506

���������� V#�,��������� ����� #�@F	� V� Advances to Directors/Officers 0 277

#�@F	� ���� �*@����#�-�� )F���� ��� ������� @��� ���� C���� ���� �
��� �*[� ���,��D
Advance tax paid and Taxes Deducted at Source (Net of provision for taxation) 1615276 853879

�#� / Others

��	5/����#�@F	�#�-�� n�!� / Staff Advances and Loans 275301 302156

��	�� C�F / TOTAL (A) 3267909 1240152

�#�� �;��6�?2"�
A / OTHER ASSETS

������)�� L���'5��#�� / Income accrued on investments 1706179 1538162

&������ ���	�	� CW0�228� )
��%,�	���� @��D / Outstanding Premiums (Rs.228 considered doubtful) 225454 201651

#������5#��� ������7� CW0�1408�)
��%,�	����@��D / Agents' Balances (Rs. 1408 considered doubtful) 977 28015

&�	�� B�
� �*�&\	�� � ������&��� �������
�� #6�� �
�������� )�� �� �� ������"� CW0� 572199� � )
��%,� 	���� @��D
Due from other entities carrying on insurance business  (including  reinsurers)
(Rs. 572199 considered doubtful) 3289231 6546514

���
���� V� ���
���� �
�������� )�� �� �� � V�Due from subsidiaries/holding Company 0 0

������� ��=j'�5� &3��� ���� ��)�'	�� C&�	�� #�,���	� 1938� ���� ,����7� ���� #
�@5�D
Deposit with Reserve Bank of India (Pursuant to Section 7 of Insurance Act, 1938) 120010 120010

�#� / Others

'	�;�#�@F	�#�-�� #6��
���� CW0�41194� )
��%,� 	���� @��D
Deposits, Advances & Other Accounts (Rs. 41194 considered doubtful) 2817114 1987010

#
��� �����5
��)	����'�� C�*[D / Inter Office Adjustments (Net) 724 1621

��	�� � C�
F� � ��TOTAL (B) 8159689 10422983

��	�� C��f��
F� � ��TOTAL (A + B) 11427598 11663135

����!5�� B�12� B� ��,��� �
8�� �#�� �;��6�?2"�
A
SCHEDULE - 12 - ADVANCES AND OTHER ASSETS (D�/Rs.'000)

����� / Particulars 5
�!� �&� / Current Year ,"��&� / Previous Year

����!5��B�13�B�5
�!� �
��"
�A� ���SCHEDULE - 13 - CURRENT LIABILITIES (D�/Rs.'000)

����� / Particulars 5
�!� �&� / Current Year ,"��&� / Previous Year

#������5#��� ������7�  / Agents' Balances 335044 298141

#6��&�	�� �
�������� ����� � ���� ���� / Balances due to other insurance companies 1315275 3301096

#��5���*�&\	�� ���'	�� ���� / Deposits held on re-insurance ceded 20072 29996

#�@F	� � ��S� ���	�	� V�Premiums received in Advance 708407 715495

#��������'�� ���	�	 / Unallocated Premium

����,�
����� / Sundry Creditors 7363358 5212109

���
���� � V� ���
���� �
�������� ����� ���� � / Due to subsidiaries / holding company

&������ ����� � / Claims Outstanding 37531437 37544345

#�,��������� V� ���������� ����� ��� / Due to Officers/Directors

�#� / Others

#�����O���
���
� / Unclaimed Dividend 739 739

�.��.�5� ����,������� ���� ���, / Former Share Holders Fund 394 394

#6��� �����5
��)	����'�� C�*[� D / Inter Office Adjustments (Net)

��	�� �� TOTAL 47274726 47102315
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����!5��B�14�B�0
�'
�����SCHEDULE - 14 - PROVISIONS (D�/Rs.'000)

����� / Particulars 5
�!� �&� / Current Year ,"��&� / Previous Year

#)	�S� � '����	��� ���� �
��� #������
Reserve for Unexpired Risk 12814232 11251369

���� � ���*� C#��� ������ @��� #�@F	� ����#�-�� w���� ��� ������� � @��� ���� ���� �����-��� ���� �?/��2D
For taxation (less advance tax paid and taxes deducted at source)

�(������ 
���
�� ���*
For proposed dividends 1057730 860000


���
�� ����!� � ��� ���
For dividend distribution tax 179761 120615

)��F�� J��� )�� �� ^�������� )�Q��
�� � ���� #�	.U��� ���*� � ���,��
Provision for diminution in value of other than actively traded Equities 70919 63988

#������ ���� ��������!� ���*
For Leave Encashment 935000 770500

����� &������ ���*
For Wage Arrears 398400 331300

n�!;� ������ #�-�� #6�� ���)Q�$4����� ���*
For Loans, Investments and Other Assets 2137124 1964495

��	�� �� TOTAL 17593166 15362267

����!5�� B�15� B� ����'�$5�
C� ��	
�� 1�]��� �� $
"�� �:� �%T� ��
�
� ,�
� �
� ��
�
�� "� �%T� ��	�
� ,�
F
SCHEDULE - 15 - MISCELLANEOUS EXPENDITURE
(To the extent not written off or adjusted) (D�/Rs.'000)

����� / Particulars 5
�!� �&� / Current Year ,"��&� / Previous Year

����Vn�!� ��� ���� '���� � 	�� � ����� ���� @��� X.���
Discount allowed in issue of shares/debentures

#6�� C� ����!��*)��� D� V� �Others (to be specified)

��	�� �� TOTAL - -
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�� �"� 0������ / PREMIUM EARNED

�4���������&����)������	�	 / Premium from Direct business written 6643437 6454836

'��=����_�(���O����*�&\	��������	�	� / Add : Premium on Reinsurance accepted 426540 344771

G���B"�_�#��5���*�&\	��������	�	 / Less : Premium on Reinsurance ceded 2461990 2904895

��J� 0����� / Net Premium 4607987 3894712

#)	�S��'����	���������
������,�	�������5�����*�)	����'���/ Adjustment for change in reserve for unexpired risks (421290) 186085

�F��	�	�������	��C��������<5����D / Premium Deficiency (if any)

�� �"� 0������ � C��JF� /  PREMIUM EARNED (NET) 4186697 4080797

4�,"� 

�:� � / CLAIMS INCURRED

�4���#���������@������� / Direct Claims paid 3655904 3281446

'��=����_�(���O����*�&\	� / Add: Reinsurance accepted 116184 180487

G���B"�_�#��5���*�&\	� / Less : Reinsurance ceded 1262550 1503537

�

� ��	��� ,��� ��J� 

�� / Net Claims paid 2509538 1958396

'��=����_��75�����)	��S����&������������/ Add : Claims Outstanding at the end of the year 2620711 1981601

G���B"�_��75�����#��
��	��&����������� / Less : Claims Outstanding at the beginning 1981601 2132072

4�,"� 

�:� C��JF� / CLAIMS INCURRED (NET) 3148648 1807925

�	���� / COMMISSION

�4�� / Direct 430009 382857

�� �� C�F� / TOTAL (A) 430009 382857

'��=����_�(���O����*�&\	�������	��� / Add : Commission on Reinsurance accepted 79416 87756

G���B"�_�#��5���*�&\	�������	��� / Less : Commission on Reinsurance ceded 616740 610667

�	��-
�� C��JF / COMMISSION (NET) (107315) (140054)

�
����<���������<5�
���V���	������������(���O����*�&\	�����#��5���*�&\	��#�
��j=���������)�8�)$Q	�
����������-��T
Note : The Profit/Commission, if any, are to be combined with the Re-insurance accepted or Re-insurance ceded figures.

K���
�� 0
R� �	���� � � 	 � ���� 4�,"� K��� C��	�F� �	
� ������ g
Break-up of the expenses (Gross) incurred to procure business.

B'�6�� / Agents 253810 387775

�
�
 / Brokers 82698 (4918)

��@	���B'�6)� / Corporate Agency 91418

��12��
 / Referral 2083

��	�� C�
F / TOTAL (B) 430009 382857

�?@� / Fire

����� / Particulars

���
W������ W�����
� W�-�!��#�� ��	���� ���������
�
'����!��)
>���R�545 &��������������)�8�������!��������������28�	�/5�2006

31�	�/5�2007������)	�S��75������
���	���������'���������5

,"� �&�
Previous Year

5
�!� �&�
Current Year

�
 !� ���
��4����)
������
Raju Sharan

Financial Advisor

���� %=	�� ���

�
�����)�/�
M. Haroon Rasheed
Company Secretary
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UNITED INDIA INSURANCE COMPANY LIMITED
Registration No. : 545 Date of Renewal with IRDA : 28th March 2006

SEGMENTAL REPORT -  BREAKUP FOR THE YEAR ENDED 31st MARCH 2007

(D�/Rs.'000)

,"� �&�
Previous Year

5
�!� �&�
Current Year

,"� �&�
Previous Year

5
�!� �&�
Current Year

,"� �&�
Previous Year

5
�!� �&�
Current Year

,"� �&�
Previous Year

5
�!� �&�
Current Year

���+���
8�
� / Marine Cargo ���+���
�" / Marine Hull ��	�����+� / Marine Total ��	�� � ����' / Misc. Total

1346554 1250195 1292932 789466 2639486 2039661 25704732 23053328

4916 4659 52734 77770 57650 82429 257335 193513

445757 381989 1241139 703379 1686896 1085368 6285021 5919814

905713 872865 104527 163857 1010240 1036722 19677046 17327027

(16424) 46935 59330 (18021) 42906 28914 (1184480) (530155)

889289 919800 163857 145836 1053146 1065636 18492566 16796872

810423 778274 4804822 4514912 5615245 5293186 22304903 21805905

11419 4311 98124 87598 109543 91909 112962 132869

(107286) 514983 4555936 4290050 4448650 4805033 4770014 4862147

929128 267602 347010 312460 1276138 580062 17647851 17076627

884937 795365 423538 700687 1308475 1496052 33602251 34066692

795365 943727 700687 405628 1496052 1349355 34066692 33250311

1018700 119240 69861 607519 1088561 726759 17183410 17893008

151414 135341 9048 7713 160462 143054 2073942 1918032

151414 135341 9048 7713 160462 143054 2073942 1918032

1459 800 11312 16400 12771 17200 69521 68274

93719 65611 115272 72673 208991 138284 1322766 1228450

59154 70530 (94912) (48560) (35758) 21970 820697 757856

115042 136538 4699 7933 119741 144471 1670284 1923254

35806 (1197) 3510 (220) 39316 (1417) 203869 (5222)

532 833 1365 189534

34 6 40 10255

151414 135341 9048 7713 160462 143054 2073942 1918032

�%�#+� ��	�
�� ,,�
�.�/� �%� 01#'� ��
���	

M.K. GARG
Chairman-cum-Managing Director
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�� �"� 0������ / PREMIUM EARNED

�4���������&����)������	�	 / Premium from Direct business written 7050613 7032619

'��=����_�(���O����*�&\	��������	�	� / Add : Premium on Reinsurance accepted 5908

G���B"�_�#��5���*�&\	��������	�	 / Less : Premium on Reinsurance ceded 1412411 1406524

��J� 0����� / Net Premium 5644110 5626095

#)	�S��'����	���������
������,�	�������5�����*�)	����'���/ Adjustment for change in reserve for unexpired risks (9007) 27905

�F��	�	�������	��C��������<5����D / Premium Deficiency (if any)

�� �"� 0������ � C��JF� /  PREMIUM EARNED (NET) 5635103 5654000

4�,"� 

�:� � / CLAIMS INCURRED

�4���#���������@������� / Direct Claims paid 3301045 3778416

'��=����_�(���O����*�&\	� / Add: Reinsurance accepted 2202 2197

G���B"�_�#��5���*�&\	� / Less : Reinsurance ceded 698132 743183

�

� ��	��� ,��� ��J� 

�� / Net Claims paid 2605115 3037430

'��=����_��75�����)	��S����&������������/ Add : Claims Outstanding at the end of the year 1392039 1742366

G���B"�_��75�����#��
��	��&����������� / Less : Claims Outstanding at the beginning 1465387 (3871812)

4�,"� 

�:� C��JF� / CLAIMS INCURRED (NET) 2531767 8651609

�	���� / COMMISSION

�4�� / Direct 582497 556931

�� �� C�F� / TOTAL (A) 582497 556931

'��=����_�(���O����*�&\	�������	��� / Add : Commission on Reinsurance accepted 1372 1016

G���B"�_�#��5���*�&\	�������	��� / Less : Commission on Reinsurance ceded 282025 281305

�	��-
�� C��JF / COMMISSION (NET) 301844 276643

�
����<���������<5�
���V���	������������(���O����*�&\	�����#��5���*�&\	��#�
��j=���������)�8�)$Q	�
����������-��T
Note : The Profit/Commission, if any, are to be combined with the Re-insurance accepted or Re-insurance ceded figures.

K���
�� 0
R� �	���� � � 	 � ���� 4�,"� K��� C��	�F� �	
� ������ � g
Break-up of the expenses (Gross) incurred to procure business.

B'�6�� / Agents 532330 557469

�
�
 / Brokers 22637 (538)

��@	���B'�6)� / Corporate Agency 25354

��12��
 / Referral 2176

��	�� C�
F / TOTAL (B) 582497 556931

����� / Particulars

���
W������ W�����
� W�-�!��#�� ��	���� ���������
�
'����!��)
>���R�545 &��������������)�8�������!��������������28�	�/5�2006

31�	�/5�2007������)	�S��75������
�������,�����@�������	���������'���������5

�
 !� ���
��4����)
������
Raju Sharan

Financial Advisor

���� %=	�� ���

�
�����)�/�
M. Haroon Rasheed
Company Secretary

�
����� �� ��/�" / Motor OD

,"� �&�
Previous Year

5
�!� �&�
Current Year
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UNITED INDIA INSURANCE COMPANY LIMITED
Registration No. : 545 Date of Renewal with IRDA : 28th March 2006

SEGMENTAL REPORT -  MISC. DEPARTMENTS BREAKUP FOR THE YEAR ENDED 31st MARCH 2007

(D�/Rs.'000)

,"� �&�
Previous Year

5
�!� �&�
Current Year

,"� �&�
Previous Year

5
�!� �&�
Current Year

,"� �&�
Previous Year

5
�!� �&�
Current Year

�
����� "Y"����/ / Motor TP �	�0��	����

��2�� /  WC/Emp. Liab. W� ����;�h,� / Engineering

5281159 4349016 12331772 11381635 366370 324029 2059411 1849649

3899 3388 9807 3388 142362 94652

1149639 869803 2562050 2276327 73274 64806 730205 759615

4135419 3482601 9779529 9108696 293096 259223 1471568 1184687

(326409) (92951) (335416) (65046) (16936) (19114) (152912) (44598)

3809010 3389650 9444113 9043650 276160 240109 1318656 1140089

9601585 10125416 12902630 13903832 413152 358672 806879 624917

1451 3653 2197 18419 68364

1953015 2025083 2651147 2768266 19219 57339 285927 173572

7650021 8100333 10255136 11137763 393933 301333 539371 519709

26158627 27058498 27550666 28800864 459065 1188655 940385 554622

27335477 32207611 28800864 28335799 1188655 1000860 554622 591737

6473171 2951219 9004938 11602828 (335657) 489128 925134 482594

120284 143613 702781 700544 34991 29999 118785 93707

120284 143613 702781 700544 34991 29999 118785 93707

1170 2542 1016 37931 37843

211246 173960 493271 455265 14655 12961 199791 206105

(89792) (30348) 212052 246295 20336 17038 (43075) (74555)

113381 143702 645711 701171 32760 30128 75824 94539

1545 (89) 24182 (627) 2102 (129) 39229 (832)

5270 30624 119 3610

88 2264 10 122

120284 143613 702781 700544 34991 29999 118785 93707

�%�#+� ��	�
�� ,,�
�.�/� �%� 01#'� ��
���	

M.K. GARG
Chairman-cum-Managing Director

,"� �&�
Previous Year

5
�!� �&�
Current Year

�
�������	��  / Motor Total
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�� �"� 0������ / PREMIUM EARNED

�4���������&����)������	�	 / Premium from Direct business written 510297 370716

'��=����_�(���O����*�&\	��������	�	� / Add : Premium on Reinsurance accepted 5898 (3643)

G���B"�_�#��5���*�&\	��������	�	 / Less : Premium on Reinsurance ceded 482235 384453

��J� 0����� / Net Premium 33960 (17380)

#)	�S��'����	���������
������,�	�������5�����*�)	����'���/ Adjustment for change in reserve for unexpired risks (25670) 18761

�F��	�	�������	��C��������<5����D / Premium Deficiency (if any)

�� �� �� �"� 0������ � C��JF� /  TOTAL PREMIUM EARNED (NET) 8290 1380

4�,"� 

�:� � / CLAIMS INCURRED

�4���#���������@������� / Direct Claims paid 126293 75775

'��=����_�(���O����*�&\	� / Add: Reinsurance accepted 8526 (17290)

G���B"�_�#��5���*�&\	� / Less : Reinsurance ceded 123917 74231

�

� ��	��� ,��� ��J� 

�� / Net Claims paid 10902 (15746)

'��=����_��75�����)	��S����&������������/ Add : Claims Outstanding at the end of the year 67201 101743

G���B"�_��75�����#��
��	��&����������� / Less : Claims Outstanding at the beginning 101743 102797

�� �� 4�,"� 

�:� C��JF� / CLAIMS INCURRED (NET) (23640) (16800)

�	���� / COMMISSION

�4�� / Direct 91 165

�� �� C�F� / TOTAL (A) 91 165

'��=����_�(���O����*�&\	�������	��� / Add : Commission on Reinsurance accepted 1454 888

G���B"�_�#��5���*�&\	�������	��� / Less : Commission on Reinsurance ceded 34602 21310

�	��-
�� C��JF /  COMMISSION (NET) (33507) (20257)

�
����<���������<5�
���V���	������������(���O����*�&\	�����#��5���*�&\	��#�
��j=���������)�8�)$Q	�
����������-��T
Note : The Profit/Commission, if any, are to be combined with the Re-insurance accepted or Re-insurance ceded figures.

K���
�� 0
R� �	���� � � 	 � ���� 4�,"� K��� C��	�F� �	
� ������ � g
Break-up of the expenses (Gross) incurred to procure business.

B'�6�� / Agents (7) 281

�
�
 / Brokers 98 (116)

��@	���B'�6)� / Corporate Agency

��12��
 / Referral

��	�� C�
F / TOTAL (B) 91 165

���
�� / Aviation

����� / Particulars

���
W������ W�����
� W�-�!��#�� ��	���� ���������
�
'����!��)
>���R�545 &��������������)�8�������!��������������28�	�/5�2006

31�	�/5�2007������)	�S��75������
�������,�����@�������	���������'���������5

,"� �&�
Previous Year

5
�!� �&�
Current Year

�
 !� ���
��4����)
������
Raju Sharan

Financial Advisor

���� %=	�� ���

�
�����)�/�
M. Haroon Rasheed
Company Secretary
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UNITED INDIA INSURANCE COMPANY LIMITED
Registration No. : 545 Date of Renewal with IRDA : 28th March 2006

SEGMENTAL REPORT -  MISC. DEPARTMENTS BREAKUP FOR THE YEAR ENDED 31st MARCH 2007

(D�/Rs.'000)

,"� �&�
Previous Year

5
�!� �&�
Current Year

,"� �&�
Previous Year

5
�!� �&�
Current Year

,"� �&�
Previous Year

5
�!� �&�
Current Year

K�?O","�
�c����
 / Personal Accident )�
)N�� �1��
�  / Health Insurance �#� / Others

879571 989825 281945 267346 4652549 3592602 4622817 4277526

41671 15961 7569 10900 50028 72255

232420 317437 34470 83482 930510 718521 1239857 1315174

688822 688349 255044 194764 3722039 2874081 3432988 3034607

(237) (42585) (30140) (6715) (423978) (261408) (199191) (109450)

688585 645764 224904 188049 3298061 2612674 3233797 2925157

986749 848033 53553 33120 5090402 4156062 1925245 1805494

19332 9041  12172 50860 70557

55116 786117 848 463 1018080 831213 615760 170946

950965 70957 64877 32657 4072322 3324849 1360345 1705105

793793 749711 145671 145972 1970367 763985 1675103 1761140

749711 659187 145972 178346 763985 808436 1761140 1573149

995047 161481 64576 283 5278704 3280398 1274308 1893096

103656 93561 28765 28660 493659 425820 591214 545576

103656 93561 28765 28660 493659 425820 591214 545576

16000 5466 2148 94 9446 22967

53635 83802 4978 9343 232626 179630 289208 260034

66021 15225 25935 19411 261033 246190 311452 308509

73485 93874 19112 29183 390868 428747 432531 545331

11577 (313) 8116 (523) 83319 (2927) 35246 245

18276 1530 19326 116049

318 7 146 7388

103656 93561 28765 28660 493659 425820 591214 545576

�%�#+� ��	�
�� ,,�
�.�/� �%� 01#'� ��
���	

M.K. GARG
Chairman-cum-Managing Director

,"� �&�
Previous Year

5
�!� �&�
Current Year

�
���42�
�� 

��2�� / Pub. /Prod. Liab.
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�*��<������<
������<
?�.��6)��
������
�	�������/ UNITED INDIA INSURANCE COMPANY LIMITED

�
'����!��)
>���R�545 &��������������)�8�������!��������������28�	�/5�2006
Registration No. : 545 Date of Renewal with IRDA : 28th March 2006

31�	�/5;�2007��������)	�S��75������
����-���12�
�������!
CASH FLOW STATEMENT FOR THE YEAR ENDED 31st MARCH, 2007

��05
��� �	
�
^� ��� �8	�� \]	�
�
A. Cash Flow from Operating Activities

�	�� ��	� �!��� ��J��
�
Net Profit before tax  5203422 4527426

��
�
� �� i
Adjustments for  :

'��=���� : 	.U�{�)
ADD : Depreciation   182520  139440

����������������,�
Amortisation of investments 334280  331191

������)��)
&
�,���/a���'6�����O8���J���)��	����@����-�T
Expenses relating to investments
activities considered separately 19704  16752

����������	.U�{�)
Depreciation on investments 68487  60723

n�!;�������#�-��#6������)
��4�����������
������,��
Provision for loans, investments and
other assets 172628  265878

�#�'5��X*�2�������������!
EL Encashment 164500 (183274)

)��F���J���)����̂ ��������)�Q��
������#�	.U������*����,��

Provision for diminution in value of
other than actively traded equities 6930 0

����,��/5���������,�
Miscellaneous expenditure amortized 0  2186424

949049 2817134

6152471 7344560

5
�!� �&�� ��Current Year
CD�/Rs.’000)

,"��&�� ��Previous Year
CD�/Rs.’000)

����� / Particulars

74



G���B"  : �����������&�F���)��
��9�*[

LESS : Profit on sale of Investments - Net  6631795  7792825

)��F���J���)����̂ ��������)�Q��
������#�	.U������*����,��

Provision for diminution in value of
other than actively traded equities 0  6516

���)Q��4�����������&�F]��)��
��
Profit on Sale of Assets 2739  1209

����,�
��������7���������)��
���@��
Sundry credit balances written back 0  158

����	��	��)	����'�
Adjustment on exchange  6788  52319

������)����S�d��'�V�
���
�
Interest / Dividend received on Investment 6510817  13152139  6211381  14064408

�	
���	
��� �!A �� �;��"��� ��	� �!��� 05
����
�
Operating profit before Working Capital changes  (6999668)  (6719848)

�	
���	
��� �!A �� �;��"��� ��	� ���� ��
�
� �
Adjustments for Working Capital changes

 
�E��:�� �� � C��	��
8"��F� / ADD ( Less)

#�@F	�	�������-���VC&=b����4���D
Decrease / (Increase) in Advances  (268332)  (4348111)

/�
.�������#����	��&=b����4����C�����-��D
Increase / (Decrease)  in Current Liabilities  (989688)  3224045

(1258020) (1124066)

(8257688) (7843914)

05
��� ��� 0
R� ��	

Cash generated from operations (8257688)  (7843914)

c��
�A� � Less :

#���������@���#�������#�-��)Q��4�����
Income Tax and Wealth Tax paid  1607162  631826

���������#�-��#6��#���)��)F��������������@������
Tax Deducted at Source on Rent and Other Income  58810  15393

#���������1�K����������S

Income Tax refund received 0 1665972 0  647219

��
'
��� �
� ��	� �!��� �8	�� \]	�
�
Cash flow before extraordinary items (9923660) (8491133)
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c��
�A� � Less :

#)�,��!�	�
Extraordinary Items 0 0

05
��� �	
�
�j� ��� ��J� �8	�� \]	�
�� � B� C�F
Net Cash Flow from Operating Activities - (A)  (9923660)  (8491133)

�
�� ;����� �	
�
^� ��� �8	�� \]	�
�
B. Cash Flow from Investing Activities

������)����S�d��'�#�-��
���
�
Interest and Dividend received on Investment  6510817  6146520

�����������&�F��
Sale of Investments  32292796  20600225

(8�������)Q��4����������&�F��
Sale of Fixed assets 138003  14465

n�!�	�������-��
Decrease in loans 430749  731673

G���B" : (8�������)Q��4���������>����
LESS : Purchase of Fixed Assets  609475  210066

�����������F��
Purchase of investments  28246331  17114791  -

�����������a�)��)
&
�,���/5
Expenses relating to Investments activities  19704  16752

;���-
� �	
�
^� ��� ��J� �8	�� \]	�
�� � B� � C�
� F
Net Cash Flow from Investing Activities  -  (B)  10496855  10151274

W�� � ��2"��� �	
�
^� ��� �8	�� \]	�
�
C. Cash Flow from Financing Activities

#���������@���
���
�
Dividend paid  860000  620000

#���������@���
���
�����
Dividend Tax paid  120615  87723

;�2"��� � �	
�
^� ��� �8	�� \]	�
�� � B� CW� F
Cash Flow from Financing Activities -  (C)  (980615)  (707723)

��J� �8	�� \]	�
�� � C��f��
� f� W� F
Net Cash Flow  (A+B+C)  (407420 ) 952418

�&�� ��� � 0
���� �:� ��	
��
8�� ��	
� ��"�7�
Cash and Cash Equivalents at the beginning of the year  8904821  7952404

�&�� �	H� ��
;R� ��� ��	
� �
8�� ��	
� ��"�7�
Cash and Cash Equivalents at the end of the year  8497401 8904821

76



�
����i�#��,�����)	��S���������#�-�������)	�*U��	��&3�����	��'	�������W0 8,01,118�C@���75�W0�7,45,526D����)$Q	��
���-�'����
����������
)*
�����������Z��-��T
Note: Cash and cash equivalents at the end of the period include deposits with banks of Rs. 8,01,118 (Previous year
Rs. 7,45,526) which are not freely remissible to the Company.

31.3.2007� �	
�� ��
R� � �&�� ��	� ����� �8	�B\]	�
�� � �	H� � ���[���
Note to Cash Flow Statement for the year ended 31.3.2007

�&�� �	H� ��
�R� ��� ��	
� �
8�� ��	
� ��"�7�� �:� �?6���"� %8
Cash and cash equivalents at the end of the year includes

�����#�-��&3���?��7
Cash and Bank balances 8497401

��	�� ��	
� �
8�� ��	
� ��"�7�
Total Cash and Cash Equivalent 8497401

������0�5�+��$��
��@�����()�(����)
0 24844)
CA V. Chandrasekaran
Partner (Membership No. 24844)

%�
��� ���@�� 0�"��
�� ��	� ����
�
Vide our report of date attached

�Y	"�� ��
���	� ������ "*
� 4��	H� "�\	� ��
For and on behalf of the Board

�%�#+� ��	�
�� ,,�
�.�/� �%� 01#'� ��
���	

M.K. GARG
Chairman-cum-Managing Director

�
��)*
�

�������

�������@!
A. Asthana
S.A. Bhat
Directors

/�P-��V�Chennai
28 '.�  2007
28th June 2007

�
 !� ���
��4����)
������
Raju Sharan

Financial Advisor

���� %=	�� ���

�
�����)�/�

M. Haroon Rasheed
Company Secretary

�O���� � ������� �
 ,
��
�� �>��� ��� �
)����
�������
For  N.C. Rajagopal  & Co.
Chartered Accountants

�O���� �����
�
)�����
�������
For  Essveeyar
Chartered Accountants

���� �
��� �� ��
'��
��@�����()�(����)
0 22442)
CA R. Vijayaraghavan
Partner (Membership No. 22442)

�O���� ���� ��	[��)�
��� ������ ��� �>��� ��	���
)�����
�������
For M. Kuppuswamy PSG & Co.
Chartered Accountants

���� �
��� ��-��
N
�
��@�����()�(����)
0 7758)
CA R. Viswanathan
Partner (Membership No. 7758)
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1� �
�	?)��	� 
��2

�� k

31� �
5��2007� �	
�� ��
R� �&�� ��	� ��$
�
:� �:� �?6���"� ���[����
�k
C@���75�����#�
�����������M����	�����5B�@����3D

#D ������(�����-,������	�"@�V����4��B
E��')�������,��
��Z�������@�� 17474.70 8766.03 17474.70 8766.03

#�D�����
)��)��#
@�������'6����
�����n�!���Z�	����
CL�
d,�)�	�����D 1404.99 4288.83 34-53 5659.29

<D #�
�����J���	��/*�������������� 590.21 59.45 236.78 412.88

<D �
���������#����)��'����)����� 56.93 0.00 0.96 55.97

��CW����
�����	�D

�&�� ��	� ��"� �:
��&

���
��� 
�EE��:�&�� ��	� 0
���� �:
��&

20 n�!;�������#�-���(8������)Q�$4��������������!�#�*	��������4��B"�R

#D n�!��#�-����������W06408.57 
����CW0�11689.66�
���D

#�D �(8�����)Q�$4���"�W05457.00�
����CW0�4988.95�
���D

<D �(��6��!������
�����

�&���#�-��������(������)Q�$4���������(���Q���*U���#�-���
'����!����W0�144.92 
��

CW0152.06�
��D

30 �
���������(���	4��	���������
��)Q��4��	���.�	�#�-��@O��)Q��4��)$Q	�
���-�T��
������'�����(��
��!�#�-���
'����!������
�����

�&���-;�L�����	.U�

W0 1610.18 �
�����-��C�W01689.52 �
���D�T���')	���������(���)Q��4�������W0117.43 �
��������)$Q	�
����-��CW0124.32�
���D�T

4� �
�"� �:� �� ��	� 1
%�� 

��

�
:� �	
�� �

� ��	��� ,��� ���1_�
� ��%"� 

��

��CW����
�����	�D

�	
�
 �1
� �
�"� �: �
�"� ��	� 1
%�

#$%� 44566.31 1513.56

)	*+� 10054.03 48.37

����, 196195.37 575.09

5� 

����	
��&�B�
��������i��X���	�����)��#�,���	���������#�-��#6�����*���

�&����������������!��O8���J���)��)

%���-�T

6. �
�"� �:� �� ��	� 1
%�� ��	��� ,��� �	
�
�1
�� ��� 0
R� ���1_�
� ��%"� 0�����

��CW����
�����	�D

�	
�
 �1
� �
�"� �: �
�"� ��	� 1
%�

#$%� 24161.81 933.57

)	*+� 11844.38 917.01

����, 171912.84 4565.66

7� �
�"� �:� �
8�� ��	� 1
%�� ��	���� �	H� �;��6�?2"�
:� �	
� 

��2�

)������V�@��
�������'���������������
���'	��6�.��	����� W0 70.00  
��

6����
������#������*)���6����
��	��'	������@������� W0 306.13 
��

��������-,������#����#��������#�*��
��	��'	������@������� W0 2455.00  
��

)����������#����)�����5��!���������,�	��'	������@������� W0 5381.88 
��
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(Rs. in lakhs)

Opening Additions Deletions Closing
balance balance

a) Statutory demands/liabilities in dispute
not provided for 17474.70 8766.03 17474.70 8766.03

b) Claims other than those under policies,
not acknowledged as debts
(to the extent ascertained) 1404.99 4288.83 34.53 5659.29

c) On partly paid shares 590.21 59.45 236.78 412.88

d) Letters of Credit given on behalf of the Company 56.93 0.00 0.96 55.97

1. Contingent Liability :

2. Estimated commitments on account of loans, investments and fixed assets :

a) Loans and Investment: Rs.6408.57 lakhs (Rs.11689.66 lakhs)
b) Fixed Assets:  Rs.5457.00 lakhs. (Rs.4988.95 lakhs)
c) Stamp duty and Registration charges on properties in dispute and pending conveyance :

Rs.144.92 lakhs (Rs.152.06 lakhs).

3. Land and House properties include properties in possession of the Company but pending conveyance and
registration, which are valued at Rs.1610.18 lakhs (Rs.1689.52 lakhs). The same includes properties
under dispute Rs.117.43 lakhs (Rs.124.32 lakhs).

4.   Claims less reinsurance, paid to claimants in/outside India

5. Ageing of claims : Separate statement is enclosed showing claims outstanding for more than six months and
others.

6. Premium less reinsurance written from business in/outside India

7. Encumbrances to assets of the Company in and outside India

Deposits towards margin money for issue of letters of credit/letter of guarantee Rs. 70.00 lakhs

Deposits made in court as per orders Rs. 306.13 lakhs

Deposits made to comply with Overseas Statutory requirements Rs. 2455.00 lakhs

Deposits held under Environment Relief Fund made on behalf of Government Rs. 5381.88 lakhs

NOTES FORMING PART OF THE ACCOUNTS FOR THE YEAR ENDED 31st MARCH 2007
(Previous year's figures, wherever necessary, have been shown in brackets)

(Rs. in lakhs)

Business In India Outside India

Fire 44566.31 1513.56

Marine 10054.03 48.37

Miscellaneous 196195.37 575.09

(Rs. in lakhs)

Business In India Outside India

Fire 24161.81 933.57

Marine 11844.38 917.01

Miscellaneous 171912.84 4565.66
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8. 01.04.2002�������������������)�����"���
@�	���
���������#�����!�����&�	�
������/�
��&6������������#�-��#
��	���/�
�����������
�

������@���T

9 . �
�����������4��������!����#
��������5
��������;�#6������'�����
�!�����;�&�	��������&����������
��#6��^�$Y�������8��)
(8�#��

)��V������&���������������)�	

'(��V��*$������!�������������������<5����;�����#�����
���-�T

10. 31.03.2007������W00.18�
���	.U��CW0�0.17�
��D�����������������@����-;�'���#���������#,����-�T

11. �
������������������#�*)����������������������(����������U��
@���@	��
�	������C#������D�)����S��	�!����#�-�������V�n�!�����V��&�"��������)�8

)	
'������1�
(�J����������V�n�!�����V�&�"������������	.U��W0�4.44�
�����CW0�3.23�
��D�#�,������W0�921.01�
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8. The Company's Agency at Hong Kong ceased underwriting operations with effect from 01.04.2002 and the
transactions relating to run off operations have been accounted.

9. The effect, if any, of Reconciliation / Confirmation of the inter-office accounts, some of the Subsidiary ledgers
with control accounts and amounts due from/to other persons or bodies carrying on insurance business on the
financial statements has not been ascertained.

10. Investments amounting to Rs.0.18 lakhs (Rs.0.17 lakhs) are under objection as on 31.03.2007.

11. Arising out of the reconciliation of investments as per Company's books with the certificate issued by
SHCIL (custodian) shares/debentures/bonds of book value of Rs.4.44 lakhs (Rs.3.23 lakhs) have been
identified as excess and Rs.921.01 lakhs (Rs.1223.13 lakhs) as short difference including cases involving
restructuring Rs.210.46 lakhs (Rs.503.31 lakhs) for which scrips are awaited and securities and shares
sent for redemption on maturity amounting to Rs.698.95 lakhs (Rs.710.49 lakhs).

12. Value of contracts in relation to investment for :

a) Purchases where deliveries are pending - NIL (Rs.414.84 lakhs)
b)   Sales where payments are overdue - NIL (NIL)

13. There are claims to the extent of NIL (Rs.94.55 lakhs), which remained unpaid for a period
more than six months despite approval by Competent Authority.

14. a)  10.70% GOI 2020 for Rs.1200.10 lakhs (Rs.1200.10 lakhs) has been deposited with HDFC Bank
in accordance with Section 7 of the Insurance Act, 1938 to adhere to minimum deposit requirement of
Insurance Regulatory and Development Authority.

b) 10.70% GOI 2020 amounting to Rs.100 lakhs (face value) and Rs.One lakh by way of margin money
has been deposited with Clearing Corporation of India for CBLO operation.

15. Out of the total investment assets of Rs.729148.94 lakhs (Rs.665240.50 lakhs), Rs.16928.47 lakhs
(Rs.15585.70 lakhs) is considered as non-performing assets in terms of IRDA/related RBI guidelines. The
aggregate amount of income not recognised for the current accounting year in respect of NPA as per related
Reserve Bank of India guidelines is Rs.7219.89 lakhs (Rs.1950.98 lakhs) and upto 31st March 2007 is
Rs.40813.80 lakhs (Rs.33593.91 lakhs).

16. Restructured Assets :

1. Total amount of assets subjected to restructuring 480.91 935.92 1416.83
(4405.67) (476.75) (4882.42)

2. The amount of standard assets subjected to NIL 388.47 388.47
restructuring (2186.00) (163.12) (2349.12)

3. The amount of Sub-Standard assets subjected to 240.00 NIL 240.00
restructuring (NIL) (NIL) (NIL)

4. The amount of Doubtful and other assets 240.91 547.45 788.36
subjected to restructuring (2219.67) (313.63) (2533.30)

Total Outstanding
as on 31.03.2007

Outstanding as on 31.03.2007

Other than
CDR

CDR
Sl.
No. Particulars

(Rs. in lakhs)
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17. 
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W�����
� W#��������� W�-�!�:� ��	�� W�����
� �-�!�:�
0
W����� ������ ���9 � ��	���� ��������

2006-07 2006-072005-06 2005-06
�������	�� ���

1 )�Q��
��	��������C�����������)
>���D 5000000 5000000 285249 285249

C�����W����	�D

2 �75�������-������S�
���
?� 10814708 9920633 1794018 1625350

3 ���1_�
� �	
�
 �1
�

�����&�������9��4�� 10246230 9532811483 0 0

)��&�������9��4�� 96948 (-) 77102 0 0

�
�
�����J���	� 0 (-)2303530 0 0

4 �� ���#6��&����� 2570587 2570587 0 0

5 ������������������ 0 0 141509 0

6 �����>�/5���������.��55 108391 36565 252187 203662
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17. Impact on accounts arising out of changes in Accounting Policies:

18. In the absence of details, Historical Cost of Investments has not been separately disclosed.

19. Accounting Ratios as prescribed by IRDA are given in Annexure I.

20. Segmental reporting in the format prescribed by IRDA is given along with Schedules.

21. During the current year, the Reserve for unexpired risk for all classes of insurance business is made
as in the previous year.

22. a. Based on the developments in negotiations during the year with the Class II employee unions with regard to  wage
revision and in the context of SVRP 2003, an adhoc provision of Rs.3313 lakhs has been made in the accounts of
2005-06. In 2006-07 an additional provision of Rs.671 lakhs has been made pending finalisation of wage settlement.

b. Development Officers Incentive payable has been estimated on an adhoc basis (Rs.466.58 lakhs) and provided.

c. Actuarial valuation of Pension and Gratuity Liabilities for the year ended 31-3-2007 have been done
under Projected Unit Method as against the Aggregate Method of Valuation followed in previous years.
The impact of this change in method of valuation has resulted in an additional increase in the
management expenses to the extent of Rs. 16,355 lakhs (Rs. 8,075 lakhs towards Pension Liabilities
and Rs. 8,280 lakhs towards Gratuity Fund).

23. Related party disclosures :

In compliance with Accounting Standard 18 - Related Party Disclosures, issued by the Institute of Chartered
Accountants of India, the details pertaining to Related Party transactions are disclosed as under:

Name of the Related Party and their relationship with the Company:

a) Subsidiary Company : Zenith Securities and Investments Limited
b) Associate Companies :    (1)  India International Insurance Pvt. Ltd., Singapore

 (2) Ken India Assurance Co Ltd., Kenya

Details of transactions:

Sl. No. Changes in Accounting Policy Policy No.
Impact on the accounts

Rs. in lakhs

1. Impairment/provision in respect of preference shares. 8.9 Reduction in profit
Under the earlier policy of Rs.2.05 lakhs would have been to the extent of
written off. Instead Rs.1265.72 lakhs has been provided for. Rs.1263.67 lakhs.

India International Ken India Assurance
Insurance Co. Ltd. Co. Ltd.

2006-07 2006-072005-06 2005-06
ParticularsSl. No.

1. Investment in Equity (No. of Shares) 5000000 5000000 285249 285249

(Amount in Rupees)

2 Dividend received during the year 10814708 9920633 1794018 1625350

3 Reinsurance transactions:

- Due to - Direct 10246230 9532811483 0 0

- Due from- Direct 96948 (-) 77102 0 0

- As Broker 0 (-)2303530 0 0

4 Other Dues receivable 2570587 2570587 0 0

5 Directors' Remuneration 0 0 141509 0

6 Reimbursement of Travelling Expenses 108391 36565 252187 203662
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Since the Company and its Subsidiary are State controlled, no disclosures are made pertaining to the transactions
with them in accordance with the requirements of the Accounting Standard 18 issued by the Institute of Chartered
Accountants of India

c) Key Management Personnel :

1. Shri M K Garg, Chairman cum Managing Director.
2. Shri V.S.Chopra, Director cum General Manager  (Up to 31.12.2006).
3. Shri M.S.Pratap, Director cum General Manager  (Up to 31.01.2007).
4. Shri A.Asthana, Director cum General Manager  (From  23.02.2007).

Nature of Transactions :

1. Salaries, allowances and contributions -         Rs.19.09 lakhs
2. Loan Balances due as on 31.03.2007 - Nil

d) Disclosure as per AS 20 "Earnings Per Share":

i) The Company does not have any outstanding diluted potential equity shares. Consequently, the basic and
diluted earning per share of the Company remains the same.

ii) During the year the Company has issued 5,00,00,000 fully paid equity shares of Rs.10/- each as bonus shares
amounting to Rs.50,00,00,000. Accordingly the basic earning per share is calculated including the bonus
shares. The basic earning per share for previous financial year has been revised after taking into account the
bonus shares as per AS 20.

24. Computation of managerial remuneration: Being Government Company, the Company is exempted vide
notification : GSR 235, dated 31st January 1978 u/s 620 of the Companies Act, 1956.

25. During the year the Company has issued 50000000 fully paid Equity shares of Rs.10/- each amounting to
Rs.50,00,00,000/- as Bonus Shares by transfer from General Reserve.

26. During the year, the Company has reviewed its Fixed Assets for Impairment of  Loss as required by AS 28.
In the opinion of the Management no provision for Impairment on Fixed Assets is considered necessary.

27. In respect of Unpaid Dividend pertaining to erstwhile units, the Company is in the process of reconciliation of
the Unpaid Dividend bank account with the Unpaid Dividend Liability account. Pending reconciliation the
Company had not been able to transfer the same to Investor Protection Fund.

28. Prior period items have been included in the respective heads amounting to Rs. 13820.45 lakhs (Dr)
consisting of following :

a) Premium : Rs.432.61 lakhs Cr
b) Claims : Rs.3.49 lakhs Dr
c) Claims incurred RI ceded : Rs.14070.23 lakhs Dr
d) Commission Net : Rs.13.36 lakhs Cr
e) Exp. Of  Management : Rs.69.81 lakhs Dr
f) Interest, Dividend & Rent received : Rs.0.32 lakhs Cr
g) Others : Rs.123.21 lakhs Dr

Sl.No. Particulars Current Year Previous Year
Rs. in lakhs Rs. in lakhs

1 Net Profit attributable to shareholders 52886 42528

2 Weighted Average Number of Equity Shares issued 150000000 150000000

3 Basic earnings per share of Rs.10/- each (Rs.) 35.26 28.35
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Sl.No. Particulars Amount

1  Depreciation 205.00

2  Service charges & Other expenses 17.00

3  Deferred Tax Asset for the year 222.00

30. The sector-wise Gross Premium underwritten as certified by the Management is as follows :

31st March 2007 31st March 2006

Value Value% %ParticularsSl. No.

1 Rural Sector [No. of Policies issued - 418.36 11.96 397.82 12.61
1926859 (2006 - 1923665)]

2 Social Sector [Lives covered - 151.78 4.34 144.31 4.57
1515334  (2006 - 699109)]

3 Other Sector 2928.63 83.70 2612.65 82.82

Total business 3498.77 3154.78

Sl. No. Particulars 31st March 2007 31st March 2006

1 Risk Retained  (%) 72.30 70.55

2 Risk Reinsured  (%) 27.70 29.45

31. The details for extent of risk retained and reinsured are as follows:

32. Provisions, Contingent Liabilities and Contingent Assets :

The disclosure relating to provisions made in the accounts for the year ended
31st March 2007 is as follows:

Opening balance 6668.04 5342.57 7705.00 5350.74 16151.00 16283.48

Additions 4550.00 2751.49 1645.00 2354.26 2677.87 536.87

Utilisation 20.62 18.27 0.00 0.00 0.00 0.00

Reversals 2184.82 1407.75 0.00 0.00 943.01 669.35

Closing balance 9012.60 6668.04 9350.00 7705.00 17885.86 16151.00

Provision for Bad and
Doubtful DebtsParticulars

Provision for
Leave Encashment

Provision for
Income Tax

2006-07 2005-06 2006-07 2005-06 2006-07 2005-06

(Rs. in lakhs)

(Rs. in lakhs)

a) Provision for Income Tax has been grouped under the head Advance Tax paid and taxes deducted at source
(net of provision for taxation) of Schedule 12 which includes matter disputed at various Appellate levels.

b) Provision for Leave Encashment has been made based on Actuarial valuation.

c) Provision for bad and doubtful debts has been grouped under the head Provision for Loans, Investments and
other Assets which is based on management's estimate.

29. In accordance with the Company's Accounting Policy for Deferred Taxation, the company has recognized
deferred tax asset during the year of Rs.222.00 lakhs. The components of the same are as under:-

(Rs. in Crores)
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33. Premium Deficiency in the following segments of business has been identified as  on 31.03.2007 and disclosed
as advised by IRDA :

Segment Deficiency

Motor T.P. 12430.87

Personal Accident 1126.13

Aviation 127.24

Health & Hospitalisation 7123.98

34. Figures for the previous year have been regrouped wherever necessary to conform to current year's
classification. Figures in the narrative part in the financial statements are in thousands of rupees.

(Rs. in lakhs)

Vide our report of date attached For and on behalf of the Board

For  N.C. Rajagopal  & Co.
Chartered Accountants

M.K. GARG
Chairman-cum-Managing Director

CA V. Chandrasekaran
Partner (Membership No. 24844)

A. Asthana
S.A. Bhat
Directors

Chennai
28th June 2007

Raju Sharan
Financial Advisor

M. Haroon Rasheed
Company Secretary

For Essveeyar
Chartered Accountants

CA R. Vijayaraghavan
Partner (Membership No. 22442)

For M. Kuppuswamy PSG & Co.
Chartered Accountants

CA R. Viswanathan
Partner (Membership No. 7758)
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UNITED INDIA INSURANCE COMPANY LIMITED

Registration No. 545   Date of Renewal with IRDA : 28th March 2006

ANNEXURE I : ACCOUNTING RATIOS

1 Gross premium growth rate Increase in Gross premium for the year/

Gross premium of the previous year 10.90% 7.14%

2 Gross premium to Gross premium for the year /

Shareholders’ Fund Shareholders’ Fund 126.74% 133.94%

3 Growth rate of Shareholders’ Shareholders’ Fund at the current

Fund balance sheet/shareholders’ funds

at the previous balance sheet date 17.20% 16.13%

4 Net retention ratio Net premium /  Gross premium 72.30% 70.55%

5 Net commission ratio Net commission / Net premium 2.68% 2.87%

6 Expenses of management to Expenses of Management/ total gross

gross direct premium ratio premium 25.56% 30.96%

7 Combined ratio Expenses of Management plus claims

paid/ gross premium 115.81% 127.26%

8 Technical reserve ratio Technical Reserves / Net premium 50.66% 50.55%

9 Underwriting balance ratio Underwriting profit/ Net premium of

respective class of business 6.46% 3.93%

10 Operating profit ratio Underwriting profit plus investment

income /net premium 20.57% 20.34%

11 Liquid assets to Liability ratio Liquid assets / Policyholders’ liabilities 49.77% 54.48%

12 Net earning ratio Profit after tax /net premium 20.91% 19.10%

13 Return on networth Profit after tax/net worth 19.16% 18.84%

14 Reinsurance ratio Risk reinsured /gross premium 27.70% 29.45%

Sl. No. Name of the Ratio Description 2006-07 2005-06
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SIGNIFICANT ACCOUNTING POLICIES

1. ACCOUNTING CONVENTION :

The Balance Sheet, the Profit and Loss Account, the Profit and Loss Appropriation Account, Revenue
Accounts, Schedules and Cash Flow Statement are drawn in accordance with the provisions of Section 11 (1)
of the Insurance Act, 1938, read with provisions of Sub-section (5) of Section 227 of the Companies Act, 1956
and also with the Insurance Regulatory and Development Authority (IRDA) Act, 1999 along with the
instructions issued by IRDA from time to time. The said statements are prepared on historical cost convention,
comply with the Accounting Standards referred to in Section 211 (3C) of the Companies Act, 1956 to the
extent applicable, and also with the Insurance Regulatory and Development Authority (Preparation of
Financial Statements and Auditors' Report of Insurance Companies) Regulations 2002, and conform to the
practices prevailing in the General Insurance Industry in India except as otherwise stated.

2. SHAREHOLDERS' AND POLICYHOLDERS' FUNDS :

The Shareholders' Fund comprises Share Capital, General Reserve, Capital Reserve and Investment Reserve.
The Policyholders' Fund comprises Reserves for Unexpired Risk and Outstanding Claims.

3. PREMIUM :

3.1. Direct Business :

3.1.1 In case of all insurance policies including those that are long term in nature, revenue is
recognized in the year in which the risk incepts/premium falls due irrespective of the tenure of
the policy except for such coinsurers where confirmation is required from the leader.

3.1.2 Premium refunds are accounted on the basis of endorsements passed during the year.

3.1.3 The Reserve for unexpired risk for all classes of insurance business is made in accordance with
IRDA Regulations and Directives.

3.2.    Reinsurance :

3.2.1 The returns from foreign insurance companies to the extent received upto 31st March and the
returns from Indian Insurers received upto finalisation of accounts of the relevant accounting
year are incorporated in the accounts of the year.

3.2.2 Reinsurance cessions are made on the basis of advice/returns as received from the operating
offices. Wherever full particulars are not available, reinsurance cessions are made on estimates
based on information available with the Reinsurance Department.

4. CLAIMS :

4.1. Direct Business :

a) Estimated liability for outstanding claims in respect of direct business and foreign agency is
provided for intimations received upto the year end and is based on survey reports / information
as received upto the date of finalisation of accounts, past experience and other applicable laws.

b) Coinsurance claims are accounted on confirmation from Coinsurers.

c) All expenses directly incurred in relation to assessment of claims including exchange
fluctuations are debited to claims.

d) In respect of unidentified motor third party claims outstanding for more than one year, provision
is made at the rate of 100% of the estimated liability. In other cases provision is made at the
rate of 1/3rd of the estimated liability.
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4.2. Reinsurance :

Estimated liability for outstanding claims in respect of Foreign Inward Acceptances is based on actual
returns received upto 31st May of the subsequent year and wherever not received, is based on available
information. Wherever estimation has been made, the same is based on actuarial valuation.

4.3. Provision for Claims Incurred But Not Reported (IBNR) and Incurred But Not Enough Reported (IBNER)
is made on the basis of actuarial valuation as per IRDA Regulations.

5. SALVAGE AND OTHER RECOVERIES :

Recoveries of claims and disposal of salvages are accounted on realisation and are credited to claims.

6. EXPENSES OF MANAGEMENT :

6.1. Apportionment of expenses :

Expenses of Management are apportioned to the Revenue Accounts on the basis of gross direct premium
plus reinsurance accepted, giving weightage of 75% for Marine business and 100% for Fire and
Miscellaneous business. Expenses relating to policy stamps and reinsurance are directly taken to
respective Revenue Accounts. Expenses relating to Investment, such as safe custody, collection of
interest/dividend bank charges etc., are apportioned between Revenue and Profit and Loss Account
based on Policyholders' and Shareholders' Funds as at the beginning of the year.

6.2. Depreciation :

6.2.1. Depreciation on fixed assets is charged on written down value method at the higher of the rates
specified in the Income Tax Rules, 1962 and those specified in Schedule XIV to the Companies
Act, 1956.

6.2.2. Depreciation is provided at 50% of the applicable rates on additions to fixed assets held for
less than 180 days. No depreciation is provided on assets sold, discarded or destroyed during the year.

6.2.3. Depreciation is provided on Land and Building as a whole where separate costs are
not ascertainable.

6.3. Retirement Benefits :

Liabilities arising out of retirement benefits to the employees like pension, gratuity and leave encashment
are accounted on accrual basis, based on actuarial valuations.

6.4. Exceptional Expenditure

Expenditures of an exceptional nature, e.g. SVRS related payments, will be accounted in the manner
prescribed by IRDA / Tax Laws / Accounting Standards applicable.

7. TRANSLATION/CONVERSION OF FOREIGN CURRENCIES :

7.1. Items of income and expenditure and balances as at the Balance Sheet date of foreign branch
(the run off operations) are translated as under :

7.1.1. Items of income and expenditure at the quarterly rates advised by General Insurance
Corporation of India.

7.1.2. Balances as at the Balance Sheet date at the closing rate advised by General Insurance
Corporation of India.

7.2 Exchange differences on account of translation of the balances relating to Run Off Operation in
Hong Kong is accumulated in a Foreign Currency Translation Reserve until the closure of the operation.
On the closure of this non-integral foreign operation, the cumulative amount of the exchange
differences which have been deferred and which relate to that operation will be recognized as income
or as expenses in the same period in which the gain or loss on disposal is recognized.
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7.3 The foreign currency transactions in the Indian operations are accounted/translated as under:

7.3.1. Items of income and expenditure at the average rate of the quarter in which the transactions
were entered.

7.3.2. Balances as at the Balance Sheet date at the closing rate advised by General Insurance
Corporation of India.

7.4 The difference in translation is given effect to in the relevant Revenue accounts/Profit and Loss Account
as applicable.

8. LOANS & INVESTMENT :

8.1 Purchase and sale of shares, bonds & debentures are accounted for on the date of contract.

8.2 The cost of investment includes premium on acquisition and other direct expenses incurred for the
acquisition of the investment and is net of commission/fee earned thereon.

8.3 Short Term money market instruments such as Certificate of Deposit, Commercial Papers and CBLO
which are discounted at the time of contract, are accounted at their discounted value.

8.4 Investments in debt securities including Government Securities and redeemable Preference Shares are
shown at cost subject to amortisation. The premium, based on weighed average cost, is amortised over
the residual period of maturity, including the year of investment and excluding the year of redemption.

8.5 Investment in Equity shares that are traded in active markets are valued at their last quoted value
within one month prior to the end of the financial year and the unrealised gains/losses are recognised
in Fair Value Change account.

8.6 Investment in equity shares that are not traded in active markets are valued at cost and provision is
made for diminution in value of such investments when break-up value is less than the cost.  In case the
break-up value is negative, provision is made for the difference between the total cost and
Re.1/- per company.

8.7 a) Investment in units of Mutual funds (other than Venture Capital Funds) are valued at Net Asset
Value declared by the funds and unrealized gains/losses are recognized in Fair Value Change
Account.

b) Investments in Venture Capital Fund are valued at cost and provision is made for diminution in
value of such investment where NAV is less than cost.

8.8 Impairment is recognised in equity shares of companies :

a) which have been incurring losses for a period of three immediately preceding years and the
respective capital of which has been impaired  (or)

b) where the audited annual accounts for the three immediately preceding years are not available.

The investments are written down as under :

1. Equity shares which are actively traded are written down to their market Value

2. Equity shares other than actively traded share are written down to the break up value and
where the break up value is negative to Re.1/- per company.

8.9 Revenue recognition and provisions for non-performing loans, debentures/loans and preference shares
in the nature of advances acquired as part of project financing or by conversion of loans/debentures in
the nature of advance are made on the basis of guidelines issued by IRDA/related guidelines issued by
the Reserve Bank of India in this regard. In respect of preference shares other than the above, provision
for permanent diminution is made to the extent of 100%.

8.10 Profit or Loss on realisation of investment is computed by taking weighted average book value of
each investment.
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8.11 Dividend income (other than interim dividend) is accounted for as income in the year of declaration.
Interim dividends are accounted on the basis of declaration in the Board Meeting held on or before 31st
of March of the financial year and realized subsequently.  Income from shares and debentures, which
are under objection/pending delivery, is accounted for on realisation.

8.12 Amounts received towards compensation for future loss of interest is recognized as income only to the
extent attributable to the accounting year and the balance is kept in interest received in advance
account for apportionment in the relevant years.

8.13 Investment income, profit or loss on realisation of investment, provision for investment, amortisation
cost and amount of write off / write down are apportioned to Revenue and Profit & Loss Account on the
basis of Policyholders' Fund and Shareholders' Fund as at the beginning of the year.

9. FIXED ASSETS :

Fixed assets are stated at cost (inclusive of stamp duty and registration fees) less depreciation.

10. TAXATION :

10.1 Provision for taxation is made after due consideration of the applicable judicial pronouncements and
opinions from the Company's counsel. Disputed taxes are not provided and are included under
'Contingent Liabilities' in notes forming part of accounts.

10.2 Deferred tax is recognised, subject to the consideration of prudence, on timing differences, being the
difference between taxable incomes and accounting income that originate in one period and are
capable of reversal in one or more subsequent periods. Deferred tax assets are recognised only to the
extent that there is a virtual certainty that sufficient future taxable income will be available against
which, such deferred tax assets can be realized.

11. PROVISIONS AND CONTINGENT LIABILITIES

11.1 The Company creates provision even though the  present obligation arising out  of a past event that
might cause outflow of resources and is based on a reliable estimate of the amount/obligation.

11.2 Disclosure for a contingent liability is made when there is a possible obligation or a present obligation
that may or may not require an outflow of resources.

Chennai
28th June 2007

M.K. GARG
Chairman-cum-Managing Director

Raju Sharan
Financial Advisor

M. Haroon Rasheed
Company Secretary

A. Asthana
S.A. Bhat
Directors
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MANAGEMENT REPORT ATTACHED TO THE FINANCIAL STATEMENTS AS ON 31.03.2007

1. We confirm that the Registration Certificate granted by the Insurance Regulatory and Development Authority
(IRDA) has been renewed and is valid as on 31st March 2007.

2. We certify that all the dues payable to statutory authorities have been duly paid except Rs.8766.03  lakhs,
which is in dispute.

3. We hereby confirm that the share holding pattern is in accordance with the statutory and regulatory
requirements. There is no transfer of shares during the year.

4. The Management hereby confirms and declares that the funds of the holders of policies issued in India have
not been directly or indirectly invested outside India.

5. We confirm that required solvency margin has been maintained.

6. We certify that the values of all the assets have been reviewed on the date of the Balance Sheet and necessary
provisions made for diminution/decline in value of assets. The assets set forth in the Balance Sheet are shown
in the aggregate at amounts not exceeding their realisable or market value under the headings - Loans,
Investments, Application Money for Investments, House Property in India, Agents Balances, Outstanding
Premium, Interest, Dividends and Rents outstanding, Interest, Dividends and Rents accrued but not due,
amounts due from persons or bodies corporate carrying on insurance business, reserve deposits due from
companies on account of reinsurance, sundry debtors, advance tax and other tax payments, cash,
vehicle loans/contribution basis less recoveries, vehicles/furniture fittings/office equipment/
data processing machines etc.

7. We confirm that the company evaluates and monitors closely all risks underwritten under each portfolio for
the risk exposure. Remedial action is initiated to mitigate the risks effectively. Reinsurance Programme is
drawn keeping in view the risk exposure on every portfolio commensurate with the capacity of the Company.
The risk exposure per risk/event for the net account is protected at appropriate levels on the adequate
requirement of the Company on exposure to multiple perils.

8. The Company's Hong Kong Agency has ceased underwriting operations with effect from close of business as of
31.03.2002. The revenue transactions and the assets and liabilities continue to be accounted in our books of
accounts. The Company has no direct operation in any other foreign country.

9. Agewise analysis of the claims for the five years ending 31.3.07, 31.3.06, 31.3.05, 31.3.04 and 31.3.03
has been given in the form of Annexure.

10. We confirm that for the purpose of balance sheet, the investments other than equity shares that are traded in
the active markets and units of mutual funds (other than venture capital funds) which have declared NAVs,
have been shown at or below cost. Equity shares that are traded in the active markets are shown at the lowest
of the last quoted value (within one month prior to the end of the financial year) on the basis of the official
quotation of Stock Exchanges.  Units in Mutual Fund (other than venture capital funds which are valued at
cost and provision is made for the dimunition in the value of such investment where NAV is less than cost) are
valued on the basis of the Net Assets Value on the last working day of the accounting period.

For the purpose of comparison of market value of investments, Government securities and debt securities other
than non-performing assets have been valued on the basis of FIMMDA guidelines.  All other instruments
other than listed equity shares and Mutual Funds (other than venture capital funds) having declared Net
Asset Values have been valued at cost less provision made, if any.

11. Review of asset quality :
a) Loans :  Loan assets as on 31.03.2007 are at Rs.586.75 crores as compared to Rs.629.84 crores in the

previous year.  Out of the above Rs.471.06 crores (previous year Rs.494.38 crores) are either secured or
guaranteed by government bodies representing 80.28% (previous year 78.49%) and the balance of Rs.115.69
crores (previous year Rs.135.46 crores) is unsecured (19.72%) (previous year 21.51%).  Income from loans is
Rs.66.86 crores (previous year Rs.70.24 crores) with a mean gross yield of 13.51%(previous year 15.45%).
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Standard Performing Assets account for Rs.493.48 crores (84.10%) [previous year Rs.537.73 crores (85.38%)]
and the net non-performing assets (NPA) is Rs.23.17 crores (3.95%) [previous year Rs.22.83 crores (3.62%)]
net of provisions amounting to Rs.70.1 crores (previous year Rs.69.28 crores).

b) Investments : Book value of investments as on 31.03.2007 has increased to Rs.6566.83 crores from Rs.5846.58
crores in the previous year showing an increase of Rs.720.25 crores.  The gross realisable value of investment
is Rs.10581.05 crores showing an appreciation of 61.13% over cost.  Income from Investment amounted to
Rs.541.20 crores with a mean gross yield of 8.72% against an income of Rs.500.81 crores with a mean gross
yield of 8.97% in the previous year.

Out of the above Book Value of Rs.6566.83 crores, Rs.2773.50 crores (42.42%) has been invested in Govern-
ment securities / guaranteed shares. The standard assets in respect of other fixed income securities account
for Rs.1631.21 crores and the net non-performing assets is Rs.1.41 crores net of provision of Rs.68.36 crores.
Investment in equity shares and Mutual Fund account for Rs.2162.12 crores out of which provision is made
to the extent of Rs.7.10 crores in respect of thinly traded equity shares.

Overall Performance :

Book value of Investment including loans & Deposits has increased to Rs.7291.49 crores from
Rs.6652.40 crores in the previous year and the net accretion during the year amounted to Rs.639.09 crores.
The investment income is Rs.621.19 crores as compared to Rs.598.45 crores in the previous year.  During the
said period the gross yield on average funds is 8.91% as compared to 9.30% in the previous year.

Profit on sale/redemption of investment booked during the year is Rs.662.84 crores compared to
Rs.779.28 crores during the previous year.

12.  It is hereby confirmed :

a) that, in the preparation of the annual accounts for the financial year ended 31st March, 2007, the
applicable Accounting Standards, Principles and Policies have been followed along with proper
explanations relating to material departures;

b) that the Management  has selected such accounting policies and applied them consistently and made
judgements and estimates that were reasonable and prudent so as to give a true and fair view of the
state of affairs of the Company at the end of the financial year and of the profit of the Company for the
year under review;

c) that the Management has taken proper and sufficient care for the maintenance of  adequate accounting
records in accordance with the provisions of the Insurance Act, 1938 (4 of 1938) / Companies Act,
1956 (1 of 1956), for safeguarding the assets of the Company and for preventing and detecting fraud
and other irregularities;

d) that the Management has prepared the financial statements on a going concern basis; and

e) that the Management has ensured  that an  Internal Audit System commensurate with the size and
nature of the business  is in place and is operating effectively.

13. The related party transactions are disclosed in the Notes forming part of accounts.

Chennai
28th June 2007

M.K. GARG
Chairman-cum-Managing Director

A. Asthana
S.A. Bhat
Directors
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�������������5��������!�31-03-2007
Ageing of Claims as at 31-03-2007

02�/� �	
�
�1
�
Direct Business

�?@�
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���+�� �
8�
�
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CARGO

���+�� �
�"
MARINE

HULL

�
����� �� �� /�"
MOTOR OWN

DAMAGE

�
����� "Y"��� �/
MOTOR THIRD PARTY

�
�� 
�� 
� �
� �:� ���1"� C�F
Pending in
MACT (a)

�#�� C�
F
Others (b)

�� �

No.

�
��

AMT.

I) 3 �%���� �
� 4���� �	�
���'� ��	� ����� ��&

O/s for 3 months
or less 772 737962 1017 383955 36 -179220 22278 689641 9155 4681084 1011 152372

II) 6 �%���� �
� 4���� �	�
��#"��3� �%���� ��
��'�	����'���	� �������&

O/s for 6 months or
less but more than
3 months 510 957968 621 202215 16 1491 6794 255057 8414 1075275 813 98994

III) 1� �
�� � �
� 4���� �	�
��#"��6� �%���� �����'�	
���'� ��	� ����� ��&

O/s for 1 year or less
but more than
6 months. 906 1221881 988 199860 44 450448 8171 349038 17337 2344313 1777 199448

IV) 3� �
�� �
� 4���� �	�
��#"��1� �
����� ��'�	
���'� ��	� ����� ��&

O/s for 3 years or less
but more than 1 year 948 1084695 1447 299992 80 122643 8287 353361 61723 7769139 5649 887856

V) 5� �
�� �
� 4���� �	�
��#"��3� �
����� ��'�	
���'� ��	� ����� ��&

O/s for 5 years or less
but more than 3 years 236 353794 316 100307 31 62009 1274 65296 52769 5685302 1601 220637

VI) 5� �
�������'�	����'
��	� ����� ��&

O/s for more than
5 years 281 1105361 420 594494 65 85104 884 42983 83843 8749586 3557 519446

��	�� � Total 3653 5461661 4809 1780823 272 542475 47688 1755376 233241 30304699 14408 2078753

�� �

No.

�
��

AMT.

�� �

No.

�
��

AMT.

�� �

No.

�
��

AMT.

�� �

No.

�
��

AMT.

�� �

No.

�
��

AMT.
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�c����
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��
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W� ����;�h,
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�#�� ����'
OTHER MISC.


��2

�:
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)�
)N�� �
�)�"
���	��
HEALTH &

HOSPITALI-
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� � 	�
TOTAL

�� �

No.

�
��

AMT.

�� �

No.
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��

AMT.

�� �

No.
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��
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�� �

No.
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��
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�� �

No.

�
��

AMT.

�� �

No.

�
��

AMT.

�� �

No.

�
��

AMT.

�� �

No.

�
��

AMT.

534 17945 5076 593589 79 118749 1514 305985 7294 486506 647 54035 12211 1911479 61624 9954082

340 13758 865 91607 28 152 673 132824 3472 284145 361 18155 2810 66573 25717 3198214

620 35619 1176 227026 37 553 740 245852 3615 361333 400 21152 3249 98287 39060 5754810

1728 45610 1106 281052 32 442 979 292440 4968 584787 502 2599 3083 84100 90532 11808716

558 21297 381 124290 7 184 163 68058 1345 173023 169 14375 661 14680 59511 6903252

1141 17603 167 39234 17 74529 89 761807 1192 246702 164 33893 204 20314 92024 12291056

4921 151832 8771 1356798 200 194609 4158 1806966 21886 2136496 2243 144209 22218 2195433 368468 49910130

(W0�Rs. in '000s)
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�������������5��������!�31-03-2006
Ageing of Claims as at 31-03-2006
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� �:� ���1"� C�F
Pending in
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�#�� C�
F
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�� �

No.

�
��

AMT.

I) 3 �%���� �
� 4���� �	�
���'� ��	� ����� ��&

O/s for 3 months
or less 1053 1105103 2235 275011 48 246256 25848 722852 12015 4987177 1986 211500

II) 6 �%���� �
� 4���� �	�
��#"�� 3� �%���� ��
��'�	����'���	� �������&

O/s for 6 months or
less but more than
3 months 713 516567 642 127110 21 10373 7359 271785 8728 1146435 1405 183600

III) 1� �
�� � �
� 4���� �	�
��#"��6� �%���� �����'�	
���'� ��	� ����� ��&

O/s for 1 year or less
but more than
6 months. 1436 1621187 1000 186992 52 3819001 8797 391968 20380 2355411 2957 348748

IV) 3� �
�� �
� 4���� �	�
��#"��1� �
����� ��'�	
���'� ��	� ����� ��&

O/s for 3 years or less
but more than 1 year 587 474679 2136 390083 86 160985 7826 352648 74613 7943539 8420 896770

V) 5� �
�� �
� 4���� �	�
��#"��3� �
����� ��'�	
���'� ��	� ����� ��&

O/s for 5 years or less
but more than 3 years 227 322399 442 136381 32 45283 1217 55944 60384 5516799 1900 160868

VI) 5� �
�������'�	����'
��	� ����� � ��&

O/s for more than
5 years 249 1029564 366 497158 73 300816 456 30797 84489 8634105 5480 539264

��	�� � Total 4265 5069499 6821 1612735 312 4582714 51503 1825994 260609 30583466 22148 2340750
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445 203953 3202 615268 1 124170 1769 304455 10125 1312128 63 163377 16766 530180 75556 10801430

256 16921 1367 70608 0 0 719 134297 3512 284943 39 2485 3164 62854 27925 2827978

333 21158 1522 177088 0 0 919 224509 4304 386686 84 13914 4524 253809 46308 9800471

592 47890 1776 295068 4 5310 1029 262890 5560 504875 176 30206 5063 80611 107868 11445554

219 15670 329 37946 0 0 249 275159 1647 180668 102 18715 630 10008 67378 6775840

191 11356 164 39882 5 76948 114 324560 1039 206373 151 37991 112 4998 92889 11733812

2036 316948 8360 1235860 10 206428 4799 1525870 26187 2875673 615 266688 30259 942460 417924 53385085

(W0�Rs. in '000s)
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Ageing of Claims as at 31-03-2005
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O/s for 6 months or
less but more than
3 months 397 322999 825 121030 34 38242 9122 326516 10078 1171974 959 116658

III) 1� �
�� � �
� 4���� �	�
��#"��6� �%���������'�	
���'� ��	� ����� ��&

O/s for 1 year or less
but more than
6 months. 858 641691 1387 176684 50 232439 10362 402775 23822 2728897 1725 181048

IV) 3� �
�� �
� 4���� �	�
��#"��1� �
����� ��'�	
���'� ��	� ����� ��&

O/s for 3 years or less
but more than 1 year 696 801097 1974 283252 103 348491 8643 347758 87030 9242796 1485 155362

V) 5� �
�� �
� 4���� �	�
��#"��3� �
����� ��'�	
���'� ��	� ����� ��&

O/s for 5 years or less
but more than 3 years 234 599692 364 154090 21 11816 1124 52843 60520 5849757 742 85580

VI) 5� �
�������'�	����'
��	� ����� � ��&

O/s for more than
5 years 238 515713 361 456575 87 443242 370 25284 78652 7887014 2418 282715

��	�� � Total 3230 3395806 6428 1668813 357 1132902 61087 2271906 274198 31296528 8184 911084
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�
��

AMT.

�� �

No.

�
��

AMT.

�� �

No.

�
��

AMT.

�� �

No.

�
��

AMT.

�� �

No.

�
��

AMT.

�
�� 
�� 
� �
� �:� ���1"� C�F
Pending in
MACT (a)
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W� ����;�h,
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��2

�:
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� � 	�
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�� �

No.

�
��

AMT.

�� �

No.

�
��

AMT.

�� �

No.

�
��

AMT.

�� �

No.

�
��

AMT.

�� �

No.

�
��

AMT.

�� �

No.

�
��

AMT.

�� �

No.

�
��

AMT.

�� �

No.

�
��

AMT.

487 22788 3820 438318 1 1616 1986 200032 8219 442118 128 81307 15800 603038 79244 8462227

279 14510 1435 82135 1 3750 921 273526 3250 183817 66 5669 3925 65102 31292 2725929

428 25871 1599 172716 0 0 1088 109406 4884 140549 142 14166 4323 70999 50668 4897240

697 41523 1858 204544 3 3514 1394 165363 6027 580912 199 22973 4966 249718 115075 12447302

209 15349 332 58571 0 0 250 346981 1771 206118 95 34518 309 6018 65971 7421333

184 11116 91 45527 5 75997 232 324058 846 158543 144 31974 69 3145 83697 10260902

2284 131157 9135 1001811 10 84877 5871 1419366 24997 1712057 774 190607 29392 998020 425947 46214934

(W0�Rs. in '000s)

K�?O","� 
�c����

PERSONAL
ACCIDENT

�#�� ����'
OTHER MISC.

)�
)N�� �
�)�"
���	��
HEALTH &

HOSPITALI-
SATION
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�������������5��������!�31-03-2004
Ageing of Claims as at 31-03-2004

02�/� �	
�
�1
�
Direct Business

�?@�
FIRE

���+�� �
8�
�
MARINE
CARGO

���+�� �
�"
MARINE

HULL

�
����� �� �� /�"
MOTOR OWN

DAMAGE

�
����� "Y"��� �/
MOTOR THIRD PARTY

�#�� C�
F
Others(b)

�� �

No.

�
��

AMT.

I) 3 �%���� �
� 4���� �	�
���'� ��	� ����� ��&

O/s for 3 months
or less 837 618422 2157 476607 42 228264 34931 1092416 16343 1788043 1892 1870259

II) 6 �%���� �
� 4���� �	�
��#"�� 3� �%���� ��
��'�	����'���	� �������&

O/s for 6 months or
less but more than
3 months 435 278084 921 121828 37 63138 12865 337871 12369 1358936 849 95116

III) 1� �
�� � �
� 4���� �	�
��#"��6� �%���������'�	
���'� ��	� ����� ��&

O/s for 1 year or less
but more than
6 months. 646 518397 1361 190524 55 203483 9756 371134 26734 2649655 1598 172795

IV) 3� �
�� �
� 4���� �	�
��#"��1� �
����� ��'�	
���'� ��	� ����� ��&

O/s for 3 years or less
but more than 1 year 701 942151 1759 359799 79 284654 7686 242165 85945 8745425 4194 426742

V) 5� �
�� �
� 4���� �	�
��#"��3� �
�������'�	
���'� ��	� ����� ��&

O/s for 5 years or less
but more than 3 years 198 883083 324 406488 16 453067 673 44116 55148 5202888 5078 347947

VI) 5� �
�������'�	����'
��	� ����� � ��&

O/s for more than
5 years 220 171904 299 167556 108 142061 328 22922 67462 6814112 7055 722232

��	�� � Total 3037 3412040 6821 1722802 337 1374666 66239 2110624 264001 26559059 20666 3635090
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�� 
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�� �
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�� �

No.

�
��

AMT.

�� �
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�
��

AMT.

�� �

No.

�
��

AMT.

579 25204 3955 253046 0 78600 2210 166892 9768 227337 93 -59790 15761 400578 88568 7165879

315 12796 1545 131961 0 0 886 98303 4385 243815 44 4341 4614 237657 39265 2983844

388 26006 1507 162063 4 29625 1100 116945 5233 447553 102 12167 5238 107918 53722 5008264

596 41627 1599 163287 0 0 1251 726998 5755 379906 221 52384 2342 50916 112128 12416053

179 13563 270 59407 0 0 159 317302 1377 186018 82 18963 157 5682 63661 7938524

155 9476 60 28440 0 0 192 131986 588 125760 139 109868 50 2685 76656 8449001

2212 128672 8936 798204 4 108225 5798 1558425 27106 1610387 681 137934 28162 805436 434000 43961565

(W0�Rs. in '000s)

K�?O","� 
�c����

PERSONAL
ACCIDENT

�#�� ����'
OTHER MISC.

)�
)N�� �
�)�"
���	��
HEALTH &

HOSPITALI-
SATION
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�������������5��������!�31-03-2003
Ageing of Claims as at 31-03-2003

02�/� �	
�
�1
�
Direct Business

�?@�
FIRE

���+�� �
8�
�
MARINE
CARGO

���+�� �
�"
MARINE

HULL

�
����� �� �� /�"
MOTOR OWN

DAMAGE

�
����� "Y"��� �/
MOTOR THIRD PARTY

�#�� C�
F
Others(b)

�� �

No.

�
��

AMT.

I) 3 �%���� �
� 4���� �	�
���'� ��	� ����� ��&

O/s for 3 months
or less 1097 971561 2361 354189 46 27405 35514 1042932 6594 2267076 16366 1375898

II) 6 �%���� �
� 4���� �	�
��#"�� 3� �%���� ��
��'�	����'���	� �������&

O/s for 6 months or
less but more than
3 months 560 456227 1198 152531 26 257778 10777 354331 4724 445858 10559 898238

III) 1� �
�� � �
� 4���� �	�
��#"��6� �%���������'�	
���'� ��	� ����� ��&

O/s for 1 year or less
but more than
6 months. 972 704456 2015 202614 48 98911 11735 369196 9569 997250 21657 1764763

IV) 3� �
�� �
� 4���� �	�
��#"��1� �
����� ��'�	
���'� ��	� ����� ��&

O/s for 3 years or less
but more than 1 year 769 1326783 2312 429295 72 137907 8114 274741 29496 2636179 64842 5541149

V) 5� �
�� �
� 4���� �	�
��#"��3� �
����� ��'�	
���'� ��	� ����� ��&

O/s for 5 years or less
but more than 3 years 149 164027 312 373096 50 505072 623 41258 16456 1434796 37770 3114686

VI) 5� �
�������'�	����'
��	� ����� ��&

O/s for more than
5 years 271 463959 352 154703 119 254967 327 25006 22779 2312705 47588 4222467

��	�� � �Total 3818 4087013 8550 1666428 361 1282040 67090 2107464 89618 10093865 198782 16917200
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�� �

No.

�
��

AMT.

�� �

No.

�
��

AMT.

�
�� 
�� 
� �
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�� �
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�
��
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563 34869 3330 287854 3 54507 2494 197988 12257 222783 387 106966 13185 676564 94197 7620592

227 7603 1293 80468 0 0 1025 332259 4843 186815 136 10031 2930 65155 38298 3247294

413 22097 1307 116032 2 12850 1342 200242 5632 349780 132 13465 2230 53605 57054 4905260

410 27806 1214 149711 2 85487 1211 550530 5665 381095 224 -34808 1430 30940 115761 11536815

109 10049 140 32787 0 0 135 344051 838 143005 109 33186 283 5750 56974 6201762

94 4810 140 20969 0 0 192 140366 525 96945 135 107409 171 3723 72693 7808028

1816 107233 7424 687820 7 152844 6399 1765435 29760 1380424 1123 236249 20229 835737 434977 41319750

(W0�Rs. in '000s)

K�?O","� 
�c����

PERSONAL
ACCIDENT

�#�� ����'
OTHER MISC.
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�)�"
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��	���� ��'����� 1956� �	H� '
�
� 212� ��	� ��",�"� �����M"� ��	���� �:� �
�,"
� �	
� �����

#0 31 	�/5;�2007� ����� )	�S� �75� ���� �
��� � ���
���� �
����� ���� ��()�� ���� )�	� '���8�)�Y�.�����'� BK��� <6��(��2	�6�2�)� �
�	������ ���
20,000 �����W0100/-��4����������.!5�)����4���������	���
�����13,890 �����(69.45%) ������-��T

#�0 ���
�����
�����������*[��*�
����������
����-����� �������������� �G������������
��	�_�'��"�����L)����)
&
,��
���������)�(����)���-�#�-�
�
��������������	����Z��
���@����-�T

i) 31 	�/5;�2007 )	�S��75�������
��

���W0 74,52,689/-

iiD '&�)�����
�����
�����&����-��&�)�����
�����
���������@���7�a������
��

���W0 2,59,89,208/-
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��
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����������������������L�����)�Q��
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���50% 
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�����
����
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���������(�4������#�*�����*)���31�	�/5�2008 �����)	�S��������
�������	��'	�������
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STATEMENT OF INTEREST IN THE SUBSIDIARY COMPANY
UNDER SECTION 212 OF THE COMPANIES ACT, 1956.

a. The extent of the Company's interest in the subsidiary for the year ended 31st March 2007.
Out of 20,000 shares of Zenith Securities & Investments Limited of Rs. 100/- each fully paid, the company
holds 13,890 shares (69.45%).

b. The net aggregate amount of Subsidiary's Profit after deducting its losses or vice versa so far as it concerns
members of the company and is not dealt with in the Company's Accounts

i) For the year ended 31st March, 2007
Profit Rs. 74,52,689/-

ii) For the previous financial years of the Subsidiary since it became the Company's Subsidiary.
Profit Rs. 2,59,89,208/-

c. The net aggregate amount of the subsidiary's profit after deducting its losses or vice versa so far as these are
dealt with in the Company's Accounts:

i) For the year ended 31st March 2006 on the subsidiary
NIL

ii) For the previous financial years of the subsidiary since it became Subsidiary
NIL

The Directors of the Subsidiary Company have recommended a Dividend of 50% on the Equity Shares for the year
ended 31st March 2007 which as and when declared by the Subsidiary Company in its General Meeting will be
credited in the Accounts for the year ended 31st March 2008 in proportion to the Company's interest in the
Subsidiary.

Chennai
28th June, 2007

                  M.K. GARG
Chairman-cum-Managing Director

A. Asthana
S.A. Bhat
Directors
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DIRECTORS' REPORT TO THE MEMBERS FOR THE YEAR ENDED 31st MARCH, 2007.
The Directors have pleasure in presenting the Annual Report on the working of the Company for the year ended
31st March, 2007.

The Company continues to carry on investment business. The total investments of the Company stood at
Rs.353.93 lakhs (Market Value Rs.2,020.49 lakhs - Previous Year Rs.1,821.32 lakhs).

PROFIT AND LOSS ACCOUNT : The working results for the year ended 31st March, 2007 after providing for -
(a) Provision for Taxation of Rs.4.82 Lakhs, (b) Provision for diminutions of unquoted investments amounting to
Rs.17.20 lakhs, (c) Transfer to General Reserves of Rs.40.00 lakhs and (d) Special Reserves of Rs.21.50 lakhs,
shows a profit of Rs.45.81 lakhs (Previous Year Rs.10.96 lakhs).

DIVIDEND : The Directors are pleased to recommend the payment of Dividend at the rate of Rs.50/- per Share
(i.e. 50%)  amounting to Rs. 10.00 Lakhs on which Tax on distribution of Dividend @ 16.9950% comes to
Rs. 1.70 lakhs. (previous year Rs.22/- per share i.e. 22%) .

DIRECTORS' RESPONSIBILITY STATEMENT :
i) In the preparation of Annual Accounts, the applicable accounting standards have been followed.

ii) We have selected such accounting policies and applied them consistently and made judgements and estimates
that are reasonable and prudent so as to give a fair view of the state of affairs of the Company at the end of the
financial year 2006-2007 and of the Profit of the Company for that period.

iii) We have taken proper and sufficient care for the maintenance of adequate accounting records in accordance
with the provisions of this Act, for safeguarding the assets of the Company and for preventing and detecting
fraud and other irregularities.

iv) We have prepared the Annual Accounts on a going concern basis.

BOARD OF DIRECTORS :
Mr. C.K. Thanawala, a Director, retires from the Board under the Scheme of Rotation and being eligible offers
himself for re-election.

DISCLOSURE UNDER SECTION 217(2A) : There were no employees, who have been in receipt of remuneration of
not less than Rs.24,00,000/- per annum or not less than Rs. 2,00,000/- per month during the period under report.

The Company is not engaged in any manufacturing activity and therefore, no particulars are separately disclosed
regarding energy conservation or technology absorption. There are no payments or receipts in foreign currency
which are required to be disclosed under the Companies (Disclosure of particulars in the Report of the Board of
Directors) Rules, 1988.

AUDITORS : M/s. J.K. Shah & Co., Chartered Accountants, Mumbai, have been appointed by the Central Govern-
ment of India, as Auditors of the Company, for the period under review, under Section 619 of the Companies Act,
1956.

For the next financial year, Central Government of India has yet to appoint Auditors of the Company.

ACKNOWLEDGEMENTS : The Directors wish to place on record their appreciation for the active support and
guidance received from the parent Company, United India Insurance Co. Ltd., and Directors and Officers who have
been associated with the Company in the past, without which the Company could not have grown to its present
strong position.

Registered Office :
Mehta House, 79/91, Mumbai Samachar Marg,
Mumbai - 400 001.

Dated : 24th July 2007

By Order of the Board

Homi F. Mehta
Chairman
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J.K. SHAH & CO.
CHARTERED ACCOUNTANTS

AUDITOR'S REPORT

TO THE  MEMBERS  OF ZENITH SECURITIES AND INVESTMENTS LTD.
1. We have audited the attached Balance Sheet of ZENITH SECURITIES AND INVESTMENTS LTD.,

as at 31st March, 2007, the Profit and Loss Account and  the Cash Flow Statement for the year ended on that
date annexed thereto. These Financial statements are the responsibility of the Company's management.
Our responsibility is to express an opinion on these financial statements based on our audit.

2. We conducted our audit in accordance with the accounting standards generally accepted in India. Those
standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial
statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting
the amounts and disclosures in the financial statements. An audit also includes assessing
the accounting principles used and significant estimates made by the management, as well as evaluating the
overall financial statement presentation. We believe that our audit provides a reasonable basis for our opinion.

3. As required by the Companies (Auditor's Report) Order, 2003 as amended by the Companies (Auditor's Report)
(Amendment) Order, 2004 (together ‘the Order’) issued by the Central Government of India in terms of
sub-section (4A) of Section 227 of the Companies Act, 1956, and on the basis of the information and explanation
given to us and the books and records examined by us in the normal course of audit and to the best of our
knowledge and belief, we give in the Annexure a statement on the matters specified in paragraphs 4 and 5 of
the said order.

4. Further to our comments in the Annexure referred to above, we report that :
a) We have obtained all the information and explanation, which to the best of our knowledge and belief were

necessary for the purpose of our audit;
b) In our opinion, proper books of account as required by law have been kept by the Company so far as

appears from our examination of those books;
c) The Balance Sheet, Profit and Loss Account and Cash Flow Statement dealt with by this report are in

agreement with the books of account;
d) In our opinion, the Balance Sheet, Profit and Loss Account and Cash Flow Statement dealt with by this

report comply with the Accounting Standards referred to in Sub-section (3C) of Section 211 of the
Companies Act, 1956 to the extent applicable;

e) On the basis of written representation received from the directors, as on 31st March 2007 and taken on
record by the Board of Directors, we report that none of the directors is disqualified as on 31st March,
2007 from being appointed as a director in terms of clause (g) of Sub-section (1)  of Section 274 of the
Companies Act, 1956;

f) In our opinion and to the best of our information and according to the explanation given to us, the said
accounts, read together with notes thereon, give the information required by the Companies Act, 1956 in
the manner so required and give a true and fair view in conformity with the accounting principles generally
accepted in India;
i) In the case of the balance sheet, of the state of affairs of the Company as at 31st March, 2007;
ii) In the case of the profit and loss account, of the profit for the year ended on that date; and
iii) In the case of the Cash Flow Statement, of the cash flow for the year ended on that date.

3rd Floor, Flat No. 14,  Al-Karim Manzil,
15, Palton Road, Mumbai - 400 001.
Tel : 2261 5581, 2262 0352, 2262 0183
Fax : 2261 9937

for J.K. SHAH & CO.
Chartered Accountants

SANJAY DHRUVA
Partner

Membership No. 38480
Place : Mumbai
Date : 15 June, 2007
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ANNEXURE TO THE AUDITOR’S REPORT
(as referred to in paragraph 3 of our report of even date)

1. a) The Company is maintaining proper records showing full particulars including quantitative details and
situation of fixed assets.

b) The fixed assets are physically verified by the management, which in our opinion is reasonable having
regard to the size of the company and the nature of its assets. Pursuant to above verification no material
discrepancies between the book records and the physical inventory have been noticed.

c) No part of fixed assets has been disposed off during the year.

2. The nature of the Company’s business/activities during the year is such that clause 4(ii) of the Order is
not applicable to the Company.

3. The Company has not granted or taken any loans, secured or unsecured to / from companies, firms or other
parties covered in the register maintained under Section 301 of the Companies Act, 1956 and hence
clause 4 (iii) of the Order is not applicable.

4. In our opinion and according to explanations given to us, there are adequate internal control procedures
commensurate with the size of the company and the nature of its business.

5. According to the information and explanation provided by the management, there have been no contracts or
arrangements during the year that need to be entered in the register maintained u/s 301 of the Companies
Act, 1956. Therefore, the provisions of clause (v) (a) and (b) of the Order are not applicable.

6. The Company has not accepted any deposits from the public within the meaning of Section 58A and 58AA of
the Companies Act, 1956 and rules framed thereunder.

7. The Company does not have internal audit system but its control procedures ensure reasonable internal checking
of its financial and other records.

8. The Company is not required to maintain the cost records, as the company does not pertain to any class of
companies engaged in activities as specified in Section 209(1)(d) of the Companies Act, 1956.

9. a) According to the records of the Company, the Company is regular in depositing undisputed statutory dues
with the appropriate authorities. There are no undisputed amounts payable in respect of statutory dues
which have remained outstanding as at 31st March 2007 for a period of more than six months from the
day they become payable.

b) According to information and explanation given to us, details of dues of income tax that have not been
deposited on account of dispute are as under :

10. The Company has no accumulated losses and has not incurred cash losses in the current financial year and in the
immediately preceeding financial year.

11. Since the Company has no borrowings from banks or financial institution or debentures, reporting under
clause (xi) of the order is not applicable.

12. The Company has not granted loans and advances on the basis of security by way of pledge of shares, debentures
or other securities.

13. The provisions of any special statutes applicable to Chit Funds, Nidhis or Mutual Benefit Funds / Societies are
not applicable to the Company.

Name of the Statute Nature of Dues Period to which Amount Forum where dispute
it relates Rs. is pending

Income Tax Act, 1961 Income Tax 2003-2004 6,977/- Assessing Officer
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14. According to information and explanations given to us, the Company is not dealing or trading in shares,
debentures or securities. Accordingly, clause (xiv) of the Order is not applicable.

15. According to the information and explanation given to us, the Company has not given any gurantee for loans
taken by others from the Banks and Financial Institutions.

16. The Company has not obtained any term loan during the year.

17. The Company has not rasied any funds, short or long term, during the year.

18. Acccording to the information and explanations given to us, the Company has not made any preferential
allotment of shares to parties and companies covered in the Register maintained under Section 301 of the Act,
during the year.

19. Since the Company does not have any debentures, the question of creation of securities for debentures does not
arise.

20. The Company has not raised any money by public issues during the year.

21. To the best of our knowledge and belief and according to the information and explantaions given to us,
no fraud on or by the Company was noticed or reported during the year.

for J.K. SHAH & CO.
Chartered Accountants

SANJAY DHRUVA
Partner

Membership No. 38480
Place : Mumbai
Date : 15 June, 2007
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COMMENTS OF THE COMPTROLLER & AUDITOR GENERAL OF INDIA UNDER SECTION 619(4) OF THE
COMPANIES ACT, 1956 ON THE ACCOUNTS OF ZENITH SECURITIES AND INVESTMENTS LIMITED
FOR THE YEAR ENDED 31st MARCH, 2007.

The preparation of financial statements of Zenith Securities and Investments Limited for the year ended
31st March 2007 in accordance with the financial reporting framework prescribed under the Companies Act, 1956 is
the responsibility of the management of the company. The statutory auditor appointed by the Comptroller and Auditor
General of India under Section 619(2) of the Companies Act, 1956 is responsible for expressing opinion on these
financial statements under Section 227 of the Companies Act, 1956 based on independent audit in
accordance with the auditing and assurance standards prescribed by their professional body the Institute of
Chartered Accountants of India. This is stated to have been done by them vide their Audit Report dated 15 June 2007.

I, on behalf of the Comptroller and Auditor of India have decided not to review the report of the Statutory Auditor
on the accounts of Zenith Securities and Investments Limited for the year ended 31st March 2007 and as such have
no comments to make under Section 619(4) of the Companies Act, 1956.

For and on behalf of the
Comptroller and Auditor General of India

(SUSHAMA V. DABAK)
Principal Director of Commercial Audit and

Ex-Officio Member, Audit Board-I, Mumbai.
Place : Mumbai
Date : 16th July 2007
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'���8��)�Y�.�����'�BK���<6��(�2�	�6�2�)��
�	������/ ZENITH SECURITIES AND INVESTMENTS LIMITED

31 	�/5��2007���������
����������*
����V�BALANCE SHEET AS AT 31st  MARCH 2007

LY�����8�����	�����)

%��������������#�*)��
As per our report of even date attached

�O���� ����	���
%��>����	���� �/ For  J.K. SHAH & CO.
)����
��������/ Chartered Accountants

�� ��'��� / SANJAY DHRUVA
C��@�����VPartner)
)�(����)
0 38480 / Membership No. 38480

%
���� �\� �� ��%"

�.�/

Homi F. Mehta
Chairman

���� ���� ��%"

����
 �%�

������ �� *
�
�
�

�������@!

L.P.  Mehta
N. Mohan
C.K. Thanawala
Directors

#�*0
)
>��
Sch.
No.

31.3.2007 ����
As at 31.3.2007

W����/Rupees W����/Rupees

31.3.2006 ����
As at 31.3.2006

W����/Rupees W����/Rupees

���'�
:� � �	
�b
�"� ��Source of Funds

?����,����������������,�V�Shareholders’ Funds 1 2,000,000 2,000,000

#��������"�#�-��#�,��7�V�Reserves and Surplus 2 35,393,860 25,832,797

��

�&������������V�Deferred Tax Liability 2,993 3,529

37,396,853 27,836,326

���'�
:� � �	
� 4��
�,� � Application of Funds

(8�������)Q�$4���"��/ Fixed Assets 3

)��
�d
����V�Gross Block 26,990 26,990

G���B"�R�	p.U�{�) / Less : Depreciation 15,219 14,051

�*[�d
��� / Net Block 11,771 12,939

����?��V�Investments 4 35,393,307 26,133,486

5
�!� � �;��6�?2"�
A9� d	�� �
8�� ��,��
Current Assets, Loans and Advances

1�	
�
��
�
����0
R / Dividend due but not received 5 595,199 189,304

��	
���
8���1X�	����&���Cash and Bank Balances 6 3,228,984 1,942,838

d	���
8����,��� ��Loans & Advances 7 177,387 511,741

4,001,570 2,643,883

c��
�k�� i� 5
�!� � 
��"
�k�� � �
8�� 0
�'
�
Less :�Current Liabilities and Provisions

�����BE
�/ Liabilities 8 150,145 139,272

���,���/ Provisions 9 1,859,650 814,710

2,009,795 953,982

��J�5
�!� �;��6�?2"�
A� � ��Net Current Assets 1,991,775 1,689,901

37,396,853 27,836,326

��$
���� ���[���� ��Notes to Accounts 12

(8�����R�	*


&<5�V�Place : Mumbai
������: 15 '.� 2007 / Date  : 15th June  2007
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'���8��)�Y�.�����'�BK���<6��(�2�	�6�2�)��
�	������/ ZENITH SECURITIES AND INVESTMENTS LIMITED

31 	�/5��2007������)	�S��75������
B�
���#�-�����������
PROFIT AND LOSS ACCOUNT FOR THE YEAR ENDED 31st MARCH 2007

#�*0
)
>��
Sch.
No.

31.3.2007
�����)	� ���75�������
B

For the year ended
31.03.2007

W����/Rupees W����/Rupees

�
�� / Income 10 13,561,506 4,540,732

13,561,506 4,540,732

$5�� / Expenditure :

�����5
���/5 / Establishment Expenses 11 382,877 301,003

	.U�{�)�/ Depreciation 1,168 1,168

�����������#�	.U�������*�����,��
Provision for Dimunition in value of 1,720,283 138,647
Investments

2,104,328 440,818

�	����	��!����
�� / Profit Before Tax 11,457,178 4,099,914

c��
� A _ ����������
B�����,��
Less : Provision for Taxation

/�
.�����/ Current Tax 480,000 5,000

��X�
���75���������/ Earlier year’s tax 245,001 215,797

��U��!�)*��,����� / Fringe benefit tax 1,700 3,000

��

�&������/ Deferred tax (536) 726,165 324 224,121

�	����	�1

��
�� / Profit After Tax 10,731,013 3,875,793

'��=��� : @���75�������7
Add : Balance of last year 13,302,156 12,708,073

�����
� �� ��	� ���� 4��I'�
Available for Appropriation 24,033,169 16,583,866

�����
� �� /Appropriation

����7�#�������������#
��!
Transfer to Special Reserves 2,150,000 780,000

)�	�6��#�������������#
��!
Transfer to General Reserves 4,000,000 2,000,000

31.3.2006
�����)	� ���75�������
B

For the year ended
31.03.2006

W����/Rupees W����/Rupees
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#�*0
)
>��
Sch.
No.

31.3.2006 ����
As at 31.3.2006

W����/Rupees W����/Rupees

31.3.2007 ����
As at 31.3.2007

W����/Rupees W����/Rupees

�(������
���
��V�Proposed Dividend 1,000,000 440,000


���
?�������� / Tax on Dividend 169,950 61,710

?��7��*
����������#@F��7�
Balance carried to Balance Sheet 16,713,219 13,302,156

24,033,169 16,583,866

���������)��#���V�Earnings per share 536.55 193.79

��$
� � ��� � ���[���
Notes to Accounts 12

LY�����8�����	�����)

%��������������#�*)��
As per our report of even date attached

�O����  ����	���
%��>����	�����/ For  J.K. SHAH & CO.
)����
��������/ Chartered Accountants

�� ��'��� / SANJAY DHRUVA
C��@�����VPartner)
)�(����)
0 38480 / Membership No. 38480

%
���� �\� �� ��%"

�.�/

Homi F. Mehta
Chairman

���� ���� ��%"

����
 �%�

������ �� *
�
�
�

�������@!

L.P.  Mehta
N. Mohan
C.K. Thanawala
Directors

(8�����R�	*


&<5�V�Place : Mumbai
������: 15 '.� 2007 / Date  : 15th June  2007
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'���8��)�Y�.�����'�BK���<6��(�2�	�6�2�)��
�	��������/ ZENITH SECURITIES AND INVESTMENTS LIMITED

31 	�/5�2007 ���������g����������*
����	��)�Q	�N��#�*).�/��"
SCHEDULES  FORMING PART OF BALANCE SHEET AS AT 31st MARCH 2007

����!5��B�1 - -
�����!A � ��SCHEDULE - 1 - SHARE CAPITAL

31.03.2006
W����/Rupees W����/Rupees

31.03.2007
W����/Rupees W����/Rupees

0
�'�Y	"� � / AUTHORISED
20,000�)�Q��
������� C@���75�20,000D� 9��4�����W0�100 /9� ���
20,000 Equity shares (previous year 20,000) of Rs.100/- each 2,000,000 2,000,000

��@
 ���"� �
 8�� 5��	"
� �� ISSUED AND PAID UP
20,000 )�Q��
�� ?����� (@�����5�20,000)� ��F4�����W0�100� ���� � �.!5� : /*����
20,000 Equity shares (previous year 20,000) of Rs. 100/- each
fully paid up of the above 2,000,000 2,000,000

1. 13,890 ����� C@�� �75� �13,890) )�Q��
������� �*��<������ <
�����
<
?�.��)� � �
����� �
�	������ ���� #�,����� 	�� �-
13,890 (previous year 13,890) Equity Shares are held by the
holding company, The United India Insurance Co. Ltd.

2. 10,000� )�Q��
�� ����� (@�� �75 10,000);� )�	�6��#������
�.
'�� )�� �.!5�R� /*� ��� d����)������ ��� � J� �� 	�� ��@5�	�� ������ @��� �3T
10,000 Equity Shares (previous year 10,000) have been
issued as fully paid shares by capitalising General Reserve. 2,000,000 2,000,000

����!5��B�2 - �
��/�"�
A� ��
8����'��& ��SCHEDULE - 2 - RESERVES AND SURPLUS

31.03.2006
W����/Rupees W����/Rupees

31.03.2007
W����/Rupees W����/Rupees

�! A �� �
��/�"� /  CAPITAL RESERVES 351,537 351,537

�
�
#�� �
��/�"�
 A� � / GENERAL RESERVES

@���75� ���� � �*
����� ����#�*)��� / As per last Balance Sheet 7,027,104 6,027,104

'�� =�� � : 
�� #�-�� ���������� � )�� #
����
ADD : Transfer from Profit and Loss Account 4,000,000 2,000,000

G���B " R &���)� ����� ���� ��@5	�� ���� �
B� �F���@� ������ @��
LESS : Capitalised for issue of Bonus Shares - 1,000,000

11,027,104 7,027,104

�
 � ���'�	� �
�?/�"
C�
�"��� ;� m � �� 1 X�	� C���
 �'�F� ��'����9� 1997 � (
�
� � ��
 � �'"
� ��
�� �
�"��
;� m ��� 1 X�	� ��'����9� 1934 � �	H� '
�
� 451� ��� � � 	 � ����
�� � Y �� ��	�
� ,�
� gF
STATUTORY RESERVE
(Created pursuant to Section 451C of the RBI Act, 1934
as amended by the RBI (Amendment) Act, 1997)

��-
 �&� �
��/�"�
 A� � / SPECIAL RESERVES

@�� �75� ���� � �*
�� ��� ���� � #�*)��� /
As per last Balance Sheet 5,152,000 4,372,000

'�� =�� � R 
�� #�-�� ���������� )�� #
����
ADD : Transfer from Profit and Loss Account 2,150,000 7,302,000 780,000 5,152,000

�
�� �
 8�� %
��� $
"

PROFIT AND LOSS ACCOUNT 16,713,219 13,302,156

35,393,860 25,832,797
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����!5��B�3 - )*
��� ��;��6�?2"�
A�  ��SCHEDULE - 3 - FIXED ASSETS

�	
�
 ���� 4�)�	�� � / OFFICE EQUIPMENTS

��	�� I�
�	 � � Gross Block

01.04.2006 ���� / As on 01.04.2006 26,990 26,990

���5� ���� � ��-����'��=���� � / Additions during the year - -

�75� ���� �
B� �G����� V�Deductions during the year - -

31.03.2007 �����V�As at 31.03.2007 26,990 26,990

�!7�e
�  / Depreciation

31.03.2006 ��� / Upto 31.03.2006 14,051 12,883

�75� ���� ��-����'��=����  / Additions during the year 1,168 1,168

�75� ���� �
B� �G����� V�Deductions during the year - -

31.03.2007 ����/ Upto 31.03.2007 15,219 14,051

31.03 2007  �	
�� � ��(� � I�
k�	� ��NET BLOCK AS ON 31.03.2007 11,771 12,939

31.03.2006
W����/Rupees W����/Rupees

31.03.2007
W����/Rupees W����/Rupees

31.03.2006
W����/Rupees W����/Rupees

31.03.2007
W����/Rupees W����/Rupees

����!5��B�4 - ������B�
�c��	
�����C�����	.U����;�@-���^�������;�)

%��#�*).�/��������#�*)��D
SCHEDULE - 4 - INVESTMENTS -LONG TERM (At Book Value, Non-trade, as per Annexed Schedules)

����� / In Shares

CIF �!5�1J :  ��!5��“�” ��	�����
�
Quoted :  As per list   “A”
&�'���	.U���W0��20,20,48,646/- (@���75��W0�18,21,32,032/-)
Market Value Rs. 20,20,48,646/- (Previous Year Rs. 18,21,32,032/-)
)./�&[���).�/��(�.!5�: /*�����) / Quoted & listed (Fully paid) 20,022,537 8,179,761

20,022,537 8,179,761

G���B" : )./�&[�������������#�	.U���������
B����,��
Less : Provision for diminution  in value of Quoted  Investments 318,949 8,947

19,703,588 8,170,814

)./�&[����6�*��@-��).�/��(#�
�����/*����) / Quoted but not listed (partly paid) - 162,672

19,703,588 8,333,486

CIIF,8�� �!5�1J� � <� �!5��“� �
�“ ��	� ����
�
Unquoted : As per list “B”
)�Q��
�������C�.!5��_�/*����)
Equity Shares (Fully Paid) 384,201 384,201

#�,	��������(�.!5��_�/*����)
Preference Shares (Fully Paid) 68,144 68,144

452,345 452,345

G���B" : @-���)./�&[������������#�	.U����������
B����,��
Less : Provision for  diminution in value of  Unquoted Investments 452,345 452,345

- -

Q�.r�.#
��1�K�����.�����V�In units of Mutual Fund

�!5��“� W�“ ��	�����
� / As per list “C” 17,100,000 17,800,000

�*��5F���	.U��W0  : Rs. 208,33,392 / Repurchase Value  : Rs. 208,33,392
C@���75�W0�296,89,393) / (Previous year Rs. 296,89,393)

G���B" : @-��)./�&[�����������#�	.U�������
������,��
Less : Provision for dimunition in value of Unquoted Investments 1,410,281 -

15,689,719 17,800,000

�� �� ��TOTAL 35,393,307 26,133,486
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����!5��B�4 - �31 	�/5��2007 �	
���;���� ��SCHEDULE - 4 - INVESTMENTS  AS  ON   31st MARCH, 2007

01.04.2007 ����
AS ON 01.04.2007

?)��	[�� /SCRIPS #
����
	.U�� /
 FACE
VALUE
W0/Rs.

Nos.
)
>��

COST

�@�

01.04.2006 ����
AS ON 01.04.2006

Nos.
)
>��

COST

�@�

#
����
	.U�� /
 FACE
VALUE
W0/Rs.

�!5�� `�`� �!5�1J� / LIST ‘A’ QUOTED

�
�� ���	� � �	����
 :� � � 	� � !� �"<� 5��	"
� �
6�
 ��� ����
FULLY PAID EQUITY SHARES OF PUBLIC COMPANIES

B����� ��6�2�)2� � (<
�����)� �
�	�����
ASIAN PAINTS (INDIA) LIMITED 10 8432 23883 10 8432 23883

B)�����#
*�	���	� �
�	����� / ESS DEE ALUMINIUM LIMITED 10 7000 1979948 - - -

1-��2�F
� &3��� � �
�	����� V�FEDERAL BANK LIMITED 10 4500 410190 10 4500 410190

@F���� <5(���5� ��� �
@� �
����� �
�	�����
GREAT EASTERN SHIPPING COMPANY LIMITED 10 4889 70415 10 6112 88459

'��B	�#���<
1F��(��F��/5�� �
�	����� / GMR INFRASTRUCTURE LIMITED 10 5000 1849034 - - -

@FF����#�1������ �
�	����� / GREAT OFFSHORE LIMITED 10 1222 18044 - - -

@*'���� #
&*'�� )�	���)2� �
�	����
GUJARAT AMBUJA CEMENTS LIMITED 2 141870 426745 2 141870 426745

B/� ���� B1�� �)�� &3��� � �
�	����� V�HDFC BANK LIMITED 10 986 586398 10 486 28000

B/� ���� B1� �)�� � �
�	����� � V�HDFC LIMITED 10 2000 241420 10 2000 241420

H�

���
�����<6��(�k��'�� �
�	����� �V�HINDALCO INDUSTRIES LIMITED 1 23680 78014 1 23680 78014

H�

���
����� <6��(�k��'� � �
�	����� � (/*�����W0�0.50)

HINDALCO INDUSTRIES LIMITED  (PAID UP Rs. 0.50) 1 6778 325344 - - -

��6�*(����
���� � �
�	����� / HINDUSTAN LEVER LIMITED 1 14000 84629 1 14000 84629

#�<5� )��#�<5� )��#�<5� &3��� �
�	����� / ICICI BANK LIMITED 10 1000 1010689 - - -

<�1����))���-Y���
��'�)��
�	������/ INFOSYS TECHNOLOGIES LIMITED 5 800 1442637 - - -

#�<50B)0B	0��0� �
�	������ V� ISMT LIMITED 5 31 6000 5 31 6000

#�<5� ����)�� �
�	�����  / ITC LIMITED 1 3200 528678 1 - -

���
�5 q(���� 6�.	������� �
����� � �
�	�����
KIRLOSKAR PNEUMATIC CO. LIMITED 10 3862 145997 10 3862 145997


�)q��BK��� �2.&�5q� � �
�	����� / LARSEN AND TOUBRO LIMITED 2 3318 625037 2 1409 80774

	��6+�� BK��� 	��6+�� � �
�	�����
MAHINDRA AND MAHINDRA LIMITED 10 106666 221600 10 106666 221600

	+�)�)�	�6��2)� � �
�	������ � V�MADRAS CEMENTS LIMITED 10 1000 7286 10 1000 7286

�	U��� � 1.���� � � �
�	������ V�MILK FOODS LIMITED 10 4400 126658 10 4400 126658

	����� �&==�� � �
�	������ V�MODI RUBBER LIMITED 10 246 10558 10 246 10558

��(
�� <
������ � �
�	������ V�NESTLE INDIA LIMITED 10 2550 15079 10 2550 15079

B�� ���� ���)�� �
�	������ V�NTPC LIMITED 10 3771 233802 10 3771 233802
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#��� B��'��)�� <
������ �
�	������ V�ONGC INDIA LIMITED 10 3405 1853991 10 1770 1327500

���&�Y)�� 
�-&�����k��'� � �
�	�����
RANBAXY LABORATORIES LIMITED 5 640 198630 5 640 198630

��
�"�)� �������
� ��/�)5� � �
�	�����
RELIANCE CAPITAL VENTURES LIMITED - - - 10 1650 12693

��
�"�)� �
��.������!� � ��/�)5� � �
�	�����
RELIANCE COMMUNICATION VENTURES LIMITED - - - 5 1650 377861

��
�"�)� B��'\� ��/)5� �
�	�����
RELIANCE ENERGY VENTURES LIMITED - - - 10 1650 71276

��
�"�)� �������
� �
�	������ / RELIANCE CAPITAL LIMITED 10 82 12693 10 - -

��
�"�)� ��Q�.������!� � �
�	�����
RELIANCE COMMUNICATION LIMITED 10 1650 377861 10 - -

��
�"�)� B��'�5� � �
�	������ / RELIANCE ENERGY LIMITED 10 123 71276 10 - -

��
�"�)� <
��(�k��'� �
�	�����
RELIANCE INDUSTRIES LIMITED 10 3000 2052414 10 1650 507719

��
�"�)� ��/*�
� ��)��)5)� �
�	�����
RELIANCE NATURAL RESOURCES LIMITED 10 1650 6835 10 1650 6835

��
�"�)����k����
�	� �
�	����� / RELIANCE PETROLEUM LIMITED 10 521 31260 10 - -

)�	��6)� <
������ � �
�	������ V�SIEMENS INDIA LIMITED 2 8000 146028 10 1600 146,028

B)� ���� B1�� &���g%)� <
������ � �
�	�����
SKF BEARINGS INDIA LIMITED 10 10000 658750 10 10000 658750

)*6��	� 1��(���)5� <
������ � �
�	�����
SUNDARAM FASTENERS INDIA LIMITED 1 64000 36685 1 32000 36685

(������&3���#�1��<
������/ STATE BANK OF INDIA 10 1500 1136407 10 700 166505

������ ����
��)5� �
�	����� / SOBHA DEVELOPERS LIMITED 10 16 10240 - - -

��
��)��U�.��)� �
�	����� / TANLA SOLUTIONS LIMITED 2 61 16165 - - -

������� ����	��U)� � �
�	������ V�TATA CHEMICALS LIMITED 10 6720 124580 10 6720 124580

������� ��6)U���6)�� )��5)� �
�	�����
TATA CONSULTANCY SERVICES LIMITED 1 1006 677582 1 203 172550

������� ��E��� �
����� � �
�	������ V�TATA POWER COMPANY LIMITED 10 53840 1757449 10 53840 1757449

������� #����� BK��� (���
� �
����� � �
�	�����
TATA IRON AND STEEL CO.  LIMITED 10 3027 100740 10 3027 100740

��� L@�� � �.@�� ��5�)� �
�	�����
THE UGAR SUGAR WORKS LIMITED 1 480000 270333 1 480000 270333

#U��k�� ������ �)�Q����� � �
�	������ V�ULTRA TECH CEMENTS LIMITED 10 441 14533 10 441 14533

��	� / TOTAL 20022537 8179761

)./�&A���
�*� @-��).�/�� V�QUOTED BUT UNLISTED

H�

���
����� <6��(�k��'� �
�	����� � (/*����� W00.50)
HINDALCO INDUSTRIES LIMITED (Paid up Rs. 0.50) 1 - - 1 6778 162672

��	� / TOTAL - 162672

��	�� 
�E� / GRAND TOTAL 20022537 8342433
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�!5�� `�
`� �!5�1J� ,8�� �!5�1J� / LIST ‘B’ UNQUOTED

�!��"� <� 5��	"
� ��'�
�� ����
FULLY PAID EQUITY SHARES OF

��U��4���(���	�����@�7���
������
�	�����
CALCUTTA STEAM NAVIGATION 10 350 5,567 10 350 5,567
COMPANY LIMITED

Y
�<���	U)��
�	������V�CLIVE MILLS  LIMITED 10 450 - 10 450 -

��	��5�
��F�������������5q������(1943) ��<�������
�	�����
COMMERCIAL CREDIT CORPORATION (1943) 10 7,796 80,503 10 7,796 80,503
PRIVATE LIMITED

���@�����������	U)��
�	�����
THE GAEKWAR MILLS LIMITED 10 500 61,444 10 500 61,444

<6��B$Y����<
'������
@��
������
�	�����
INDEQUIP ENGINEERING  CO. LTD 100 1,496 161,302 100 1,496 161,302

<$6�����#�����BK���(���
��
������
�	�������
INDIAN IRON AND STEEL CO. LTD 10 960 9,238 10 960 9,238

��)�������E����BK����)U����	U)��
�	�������
NAVSARI COTTON AND SILK MILLS LIMITED 100 226 22,456 100 226 22,456

��	����������	U)��
�	�����
PREMIER PAPER MILLS LIMITED 100 250 25,000 100 250 25,000

��'��&*
6���*@���
������
�	�����
RAZA BULUND SUGAR COMPANY LIMITED 10 1,340 18,682 10 1,340 18,682

(�k���/�
�<
'������
@��Y5)��
�	�����
STRUCTURAL ENGINEERING WORKS LIMITED 100 500 - 100 500 -

�.�����������&�<�F���<
��������
�	�����
UNION CARBIDE INDIA LIMITED 10 1 9 10 1 9

��	�� /TOTAL 384,201 384,201

�!��"<� 5��	"
� ��'�
�� ����
FULLY PAID PREFERENCE  SHARES OF

4% &)���<
$Y�k�����) 
�<5��
������
�	�����
4% BASSEIN ELECTRIC SUPPLY COMPANY LIMITED 50 333 16,650 50 333 16,650

7.25% B(�k��U
��&-����)���
�	�����
7.25% ESTRELA BATTERIES LIMITED 100 50 2,744 100 50 2,744

9.5% <6���<$Y���<
'������g@��
������
�	�����
9.5%  INDEQUIP ENGINEERING COMPANY LIMITED 100 500 48,750 100 500 48,750

��	�� /TOTAL 68,144 68,144

��	�� 
�E��� �“�
”� / GRAND TOTAL “B” 452,345 452,345

)./��‘�<�’�Q�./*#
�1
���������#
��
���
������U�
LIST ‘C’ MUTUAL FUND UNITS DIVIDEND OPTION

���������%
��&
�1�
��� / KOTAK GLOBAL FUND - - - 10 470,000 4,700,000

B/�����B1��)���������
��&U����1
���
HDFC CAPITAL BUILDER FUND - - - 10 96,202 2,000,000

B/�B)�&��)���<$Y�����1
����V�HSBC EQUITY FUND 10 94,652 2,000,000 10 94,652 2,000,000

01.04.2007 ����
AS ON 01.04.2007

?)��	[�� /SCRIPTS

#
����
	.U�� /
 FACE
VALUE
W0/Rs.

Nos.
)
>��

COST

�@�

01.04.2006 ����
AS ON 01.04.2006

Nos.
)
>��

COST

�@�

#
����
	.U�� /
 FACE
VALUE
W0/Rs.
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31.03.2006
W����/Rupees W����/Rupees

31.03.2007
W����/Rupees W����/Rupees

5
n!� ����h��2"�
A9� d	�� �
8�� ��,��
CURRENT ASSETS, LOANS & ADVANCES
����5
�!��;����?2"�
A���A. CURRENT ASSETS
����!5��B�5 / SCHEDULE - 5
&������ �#��� �#��S� V�Income due but not received 595,199 189,304

595,199 189,304

����!5��B�6  ��SCHEDULE - 6
��	
�����1X�	����&���CASH AND BANK BALANCES
����� V�Cash on Hand 4,167 1,633

����k����O��� &3����� ���� )�8� V�With Scheduled Banks

/�
.������ 	�� V�On Current Account 3,165,004 1,881,257

#��4��
���
������� 	�� VOn unpaid dividend accounts 59,813 59,948

3,228,984 1,942,838

�
��d	���
8����,��� ��B. LOANS & ADVANCES
����!5��B�7 / SCHEDULE - 7
��e*��'	�� / Electricity Deposit 10,660 10,660

�*@���� ��� / Taxes paid 166,727 498,430

�.�5� �4�� ^��� /Prepaid Expenses - 2,651

177,387 511,741

����!5��B�8 / SCHEDULE - 8
����5
�!���
��"
�A����A. CURRENT LIABILITIES
�/5� ���*� � ����,� �������� / Sundry creditors for expenses 78,577 77,712

<6��(����� B�*�������#�-�� #������ ���,
Investor Education & Protection Fund/s

#�����O���
���
��* / Unclaimed Dividends* 71,568 61,560

* 31 	�/5�2007 ����� � <6��(����� B�*�������#�-��#������ � ���,������ ����<5� ��������
�8��&��������Z� �-� T� ����� ����������� ��� ���,������ � �*@���� ������'�B@�� T

* There is no amount due and outstanding to be paid to the Investor
Education and Protection Fund as at 31st March 2007. These
amounts shall be paid to the fund  as and when they become due.

150,145 139,272

�������<
1F��(��F2��/5�1
����V�TATA INFRASTRUCTURE FUND 10 293,399 3,000,000 10 293,399 3,000,000

����������	��������1
����V�KOTAK MID CAP FUND 10 332,518 3,400,000 10 332,518 3,400,000

�1���
����<$Y�����1
����V�FIDALITY EQUITY FUND 10 68,460 700,000 10 68,460 700,000

B)&�#�<�	�%�	�	$U���������1
���
SBI MAGNUM MULTICAP FUND 10 100,000 1,000,000 10 100,000 1,000,000

1F��6���N��<
�����(	�
���
����)�1
���
FRANKLIN INDIA SMALLER COMPANIES FUND 10 100,000 1,000,000 10 100,000 1,000,000

��
�"�)�@F��8�1
�����V RELIANCE GROWTH FUND 10 49,253 3,000,000 - - -

)*6��	�&�B�������&)��)
�Y����	��������1
���
SUNDARAM BNP PARIBAS SELECT MIDCAP FUND 10 154,577 3,000,000

��	�� 
�E��� �“W”� / GRAND TOTAL ‘C’ 17,100,000 17,800,000

��*�
��'��=����C�“#”�x�“#�”�x�“<”�) �/
GRAND TOTAL ( “A” + “ B” + “C”) 37,574,882 26,594,778
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31.03.2006
W����/Rupees W����/Rupees

31.03.2007
W����/Rupees W����/Rupees

����!5��B�9 / SCHEDULE - 9
$����0
�'
��/ B.  PROVISIONS
���� ���� �
B����,�� / Provision for Taxation 689,700 313,000

�(������
���
�� /� Proposed Dividend 1,000,000 440,000

�(������
���
�� ��� ���� /�Tax on proposed Dividend 169,950 61,710

1,859,650 814,710

����!5��B�10 / SCHEDULE - 10
#6��#�� / Other Income

@-�� ^�������� �������� ���
���
� / Dividend-Non Trade Investments

- �
����� ���� )�
Q��
��������� � )� / from Equity shares of companies 3,979,420 1,998,596

- Q�./*#
� ���,� �� �� � <���<���� )� / from Units of Mutual Funds 3,828,335 2,287,215

��@��� �������� /Fractional Entitlements 1,064 -

����?���� �(�*[�)� ���� � �&�F��� � ��� �
�� / Profit on sale of Investment ( Net) 5,752,687 5,000

&��2���� ����� 	�� ���
�� @��� �������� ���� #�	.U��� ���� ���,��
Provision for diminution in value of - 249,921
investment written back

13,561,506 4,540,732

����!5��B�11 / SCHEDULE - 11
����M����� B�
�#6���/5� � � / Administrative & other Expenses

������� / Rent 16,836 16,836

	*+!�#�-��
����)�	@F� / Printing and Stationery 13,142 9,207

������ �f��� 1F��6H��@ / Postages & Franking 3,103 1,302

&3��� ���� / Bank charges 12,062 11,839

���������� ���� �*U�� / Directors Fees 52,000 46,000

���������� ���� ���F���/5 / Directors Travelling Expenses 48,880 15,980

���������� ����(f�������������4�� / Directors Local Conveyance Allowance 13,000 11,500


���� ��������� � ���� ���� / Auditors Remuneration - -

- 
���� �������*U��� / Audit fees 8,427 8,418

����,��/5 / Sundry Expenses 5,643 3,685

�����5
���/5 / Office Expenses 28,000 29,900

���,� � �� � ^��)������ � ���� / Legal & Professional charges 174,640 116,873

&��2��������� 	�� ��
�� @��� ���
������/5 / Preliminary Expenses written off - 23,484

������� ^���  / Conveyance expenses 1,359 382

	�Q	��#�-��#�*��!� � / Repairs and maintenance 850 800

1��<H
@� ?�*U�� / Filing Fees 2,284 2,212


�<)�)� ?�*U�� / Licence fees 151 85

^��)������ � ����  / Professional tax 2,500 2,500

382,877 301,003
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����!5�� � B�12

31 �
5��2007 �	
�� ��
R� �&�� ��	� n�$
�
:� �:� ��6��n"� ���[����
A

1. �%2��!��� ��$
� ���"�
A� <

1.1 �
�
#�� � <

B������)���
�@������#�,������
�����-����������@����-�T

1.2 �
 )�� �	H� �
#�"
� <

#���#�-��^���L��'5������#�,�����;��*�X��#�����������#�*)����-����������@����-�T

1.3 ������ <

������ ����� ��G5���
��� ������#�-��/�
.� ������ ���� J���	�� �@\5�O��� ������@��� �-� C������ B���)�
�)��#�,���#��,� ���� �
��
#�,�����	����Z����@�) T

��G5���
��� ������ �� ���� 
�@�� ��� 	.U�� 
���� ������ @��� � -� T� G����� ��� � � ��/����� � �� *� $(�F ��� � ��� #�,��� ��
#�	.U������*����,����')	��#(8����$(�F� ������	N���Z��-�T

1.4 ?)*�� �;����?2"�
A� �
8�� �!7�e
�

$(8�����)
�$4���������#�,@F�!�
�@�����	.U��
����������@����-�T

�
�����#�,���	�1956 ����,����XIV 	�����@����[�������#�*)���$(8�����)
�$4��������#�	.U����F�	�)�,���!�
��)���-�T

1.5 �
�	?)��	� 
��"
�A


�>��������� �!��	��#���$(	��������#��������
������,�����Z�������@����-�#�-����������Z�������@����-�T

2. 31�	�/5�2007������#�����O���
���
��W071,568��-��')	��W059,813����������&3�����7������
�����,�5�����-�T��<)����1�
(�J���W011,755
������	���-�T��&3���A���������V�6�.��	���7���������������*�L�2@O���������)�������	��L4�P��c<5��-�T���
��������&3���������O����.�5���
���
������
	��
@����@�������������)./��������L)�������	���*&����'	������������#�*���,��������-�T���1�������
���������#�����O���
���
������,�������A���
������������������
�����#�,���	�1956�����,����205�)���������,������a�����#,�����������������������8��)*�������,�	��#
��������������*
�������������
��������<)���	�������M������������-�V�����@��T

3. #�
�����J���	��/*���������������@-��	�"@�����������W0�3,25,344 /- �-�T

4. ���)�������	��
�������
�����A����
��@<5����)���������
�����������*�)./�������-��8��
G*�	�	
�������6����
��	��	*>��_����)���������
�����������*����
�'5��������T��L����Y������	�����)�������	��
���#
����	����������J���	��W0110V9������@5�1*��������	�����������������)��
�)
��������F��������#�����20
���	�12�����#,���'�"/�����L���
��	������6����
��A����'������)���)	m��L)������*@��������������#�*���,��������-�T

X�������	�	
�������	������6����
���������F�������#�-��������(���)
�$4��)����
���������8��#
�_����
���
�������)
&
,�	��#��.20�#�-��#��012����
#�*)���'�"/�����������#�����'����������T���*��<������<
������<
?�.��6)��
�0�
0����L����Y��#�����B�
�����F���������W[�����F����������8��#@
�����������
)*���<5���������F���������W[�#
���	���������S������
����-�T

�����8��#��.20�#��012�����#�*)���'�"/�

�&�������������(8���	��#
�_����
���
�������#���
����Z�������'��)������-�T
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SCHEDULE 12

NOTES FORMING PART OF ACCOUNTS FOR THE YEAR ENDED 31st MARCH, 2007

1. Significant Accounting Policies :

1.1. General :

These accounts are prepared on the historical cost basis.

1.2. Revenue Recognition :

All revenue and expenses are accounted on accrual basis except to the extent stated otherwise.

1.3. Investments :

Investments are classified as long term invemtments and current investments (Investments intended
to be held for not more than one year).

Long term investments are valued at cost. Provision for diminution is made scrip-wise to recognize
the decline, other than temporary.

1.4. Fixed Assets & Depreciation :

Fixed Assets are stated at their cost of acquisitions.

Depreciation is provided on straight line method at the rates and on the basis specified in
Schedule XIV to the Companies Act, 1956.

1.5. Contingent Liabilities :

Contingent liabilities are not provided and are disclosed in the notes on accounts.

2. The unclaimed dividend as on 31st March, 2007 is Rs. 71,568/-, against which bank balance in the earmarked
accounts is Rs. 59,813/- resulting in a deficit of Rs. 11,755/-. The said deficit has arisen due to the
charges levied by the bank for the maintenance of the account / minimum balance. The company has intimated
the Bank about the said erroneous levy of charges in the dividend account and has requested the bank to
reverse the same. However, the company has made / will make good the difference, if the unclaimed dividend
is claimed by the shareholders or the same will be due for transfer to the Investor’s Education and Protection
Fund in terms of Provision of Section 205C of the Companies Act, 1956.

3. Uncalled liability on partly paid Shares Rs. 3,25,344/-

4. The landlord has sent the notice for the eviction of the premises occupied by the Company and had also filed
the suit in the Court of Small Causes mainly for the eviction. In the said suit, the landlord, had prayed for the
interim relief of Rs. 110/- per sq. feet per month or at such rate as the Hon. Court may deem fit after enquiry
under Order 20 Rule 12 (O.20 R.12) of the Code of Civil Procedure.

The Hon. Court of Small Causes decreed and ordered the eviction from the suit property and also ordered for
the enquiry in terms of O.20 R.12 for mesne profit. A suit challenging the said order and decree has been filed
by the United India Insurance Co. Ltd., and the interim stay against the decree till the next date of hearing
has been obtained.

In view of the pending suit and the enquiry in terms of O.20 R.12, the mesne profit is not quantifiable
at this stage.
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6. ��1��'"� �/� �	
� 0�	����	��
��������)����
��������)
(8��A����'����
����	�����9�18 )
&
�,������������������!������#�*��
��	�;�)
&
�,������������������!
��������!���Q��
�����������-�_

1. ��	�#�-���
���������)�8�L�����)
&
,

#0 �����M"� ��	���
�*��<������<
������<
?�.��)��
������
�	�����

#�0 ��3�� 01�'�� �	
���
��	
I�0����	�0�B1�0�	����

<0 ��3�� � 01�'�� �	
���
��	� ��	� �
*� ��1�'
I�	��0�#�������	�����9����	���	����������4��
I�	��0�j'����X���������9����	��	���������&��

<50 ��1�J� ��	���� �� �o�)��
)�����Y)���<������
�	�����
)�����	��	������k�(��

2. �75�������-����)
&
�,���
���������)�8�����5�����!

)
&
[��k�(�� ������������ W016,836/-

7. �������	
��
����������	��/�
.����)
�$4���";�n�!�#�-��#�@F	�����L$UU�>���	.U�;�)�	�6���������&�������#��,�������-�����).
����%���	.U�
����&��&���-�T�)	(�������#���#�-��	.U�{�)������
���^��(8��������@������,���#�,����-�T

8. @���75�����#�"�������������*�@5�M��;��*��5@�5���!�#�-���*���5,�5�!�������@����-;�'��"�����#��?����8��T

%
���� �\� �� ��%"

�.�/

���� ���� ��%"

����
 �%�

�������� *
�
�
�

�������@!

LY�����8�����	�����)

%��������������#�*)��

�Y	"��  ����	�� �
%� �>�� ��	���
)����
�������

�� �� '���
C��@����)
)�(����)
0 38480

(8�� R 	*


&<5
����� R 15 '.� 2007

2006-2007 2005-2006

)�Q��
��?����,����������*�L�
d,��*[�
�� W0 1,07,31,013 38,75,793

#�,	���#�-)�����)�Q��
��������������)
>�� )
0 20,000 20,000

)�Q��
�������������#
�����	.U� W0 100 100

���������)��#����C<5��B)D W0 536.55 193.79

5. �������)����
��������)
(8��A����'����
����	�����20�����#�*)������������)��#������������
����Q��
����������������@����-�_
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6. Related Party Disclosure :

Related party disclosures as required by Accounting Standard - 18 ‘Related Party Disclosures’ issued by the
Institute of Chartered Accountants of India are given below :

1. Names & Relationship of related parties

a) Holding Company :
United India Insurance Co. Ltd.

b) Key Management Personnel :
Mr. Homi F. Mehta

c) Relative of Key Management Personnel :
Mrs. Anaheeta Mehta - Wife of Homi Mehta
Mrs. Zarine Chothla - Sister of Homi Mehta

d) Associate Concern / Trust :
Savatex Pvt. Ltd.
Sir Homi Mehta Trust

2. Transaction with related parties during the year

  Associate Trust Rent  Rs. 16,836/-

7. In the opinion of the Board, the current assets, loans and advances are approximately of the value stated,
if realized in the ordinary course of business and provision for all known liabilities and depreciation are
adequate and not in excess of the amount reasonably necessary.

8. Previous years’ figures have been regrouped, rearranged and recast wherever considered necessary.

Homi F. Mehta
Chairman

L.P.  Mehta
N. Mohan

C.K. Thanawala
Directors

As per our report of even date attached

For  J.K. SHAH & CO.
Chartered Accountants

SANJAY DHRUVA
CPartner)
Membership No. 38480

2006-2007 2005-2006

Net profit available for equity shareholders Rs. 1,07,31,013 38,75,793

Weighted average no. of equity shares No. 20,000 20,000

Face value of equity shares Rs. 100 100

Earning Per Share (EPS) Rs. 536.55 193.79

Place : Mumbai
Date : 15th June  2007

5. Earning Per Share (EPS) is computed in accordance with the Accounting Standard 20 issued by the
Institute of Chartered Accountants of India as under :
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D���� /Rupees D���� /Rupees

��5
����	
�
^���� �8	�� \]	�
�� � ��Cash Flow from Operating Activities

����������������#���������@���^���V�Payment to creditors for expenses (379,699.00) (266,119.00)

����C#���������@��D�V���1�K���C�*[D / Taxes (paid) / Refunds (Net) (18,298.00) (160,836.00)

(397,997.00) (426,955.00

;������	
�
^���� �8	�� \]	�
�� � ��Cash Flow from Investing Activities


���
����S / Dividend received 7,401,860.00 4,186,507.00

�����������&�F���V���	��/� / Sale /Redemption of investment 12,452,687.00 15,000.00

��@���������� ���S�/ Fractional entitlement received 1,064.00 -

�����������F�� / Purchase of investments (17,680,104.00) (2,862,672.00)

2,175,507.00 1,338,835.00

;������	
�
^���� �8	�� \]	�
�� � ��Cash Flow from Investing Activities

#���������@���
���
� / Dividend paid (491,364.00) (439,250.00)

(491,364.00) (439,250.00)

��J���	
��
8����	
���"�7�� ��Net Cash & Cash Equivalents 1,286,146.00 472,630.00

 
�mE�:�� i� �&�� ��� 	� 0
���� �:� ��	
��
8�� ��	
���"�7�
Add : Cash and Cash Equivalents at the beginning of the year 1,942,838.00 1,470,208.00

�&�� �	H� ��
;R� ��� ��	
� �
8�� ��	
� ��"�7�
Cash and Cash Equivalents at the end of the year 3,228,984.00 1,942,838.00

;���� / Particulars

�
��� i 
�>���	�����3�����#�*)����4����F!�
�����������-���1�2
�������!��-����������@����-�pT�&�	���
������������
�����
�������������������!
&�	�� ������	���#�-�� �����)����,���!�C#�<5�#�������BD�C&�	���
������
������ ��4��������!�#�-��
�����������������������-����D
�����	�2000�����#�*)����4����!�
�����������-���1�2
�������!��-�����������-�pT

Note : Cash flow statement is prepared under the Direct Method as per Accounting Standard 3 ‘Cash Flow
Statement’ as the Company is a subsidiary of Insurance Company requiring to prepare cash flow statement
under Direct Method as per the IRDA (Preparation of Financial Statements and Auditor’s Report of
Insurance Companies) Regulations, 2000.

'���8��)�Y�.�����'�BK���<6��(�2�	�6�2�)��
�	������/ ZENITH SECURITIES AND INVESTMENTS LIMITED

31 	�/5��2007�������)	�S��75������
����-���12�
�������!
CASH FLOW STATEMENT FOR THE YEAR ENDED 31st MARCH, 2007

LY�����8�����	�����)

%��������������#�*)��
As per our report of even date attached

�O����  ����	���
%��>����	�����/ For  J.K. SHAH & CO.
)����
��������/ Chartered Accountants

�� ��'��� / SANJAY DHRUVA
C��@�����VPartnerD
)�(����)
0 38480 / Membership No. 38480

���� ���� ��%"

����
 �%�

������ �� *
�
�
�

�������@!

L.P.  Mehta
N. Mohan
C.K. Thanawala
Directors

(8�����R�	*


&<5�V�Place : Mumbai
������: 15 '.� 2007 / Date  : 15th June  2007

2006-07 2005-06

�Y	"�� ��
���	� ������ "*
� 4��	H� "�\	� ��
For and on behalf of the Board of Directors

%
���� �\� �� ��%"

�.�/

Homi F. Mehta
Chairman
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I. �� ��	��� ������ ��Registration Details :

�
'����!��)
>��
Registration No. 4 3 2

��l��������
State Code

C�������)./��)
��5�
�D�V�(Refer Code List)

1 1

�*
����
Balance Sheet 3 1 0 3 2 0 70

�������
���V Date ���	�����V Month ����75�V Year

II. �&�� ��	� 

8�
��5��	
�
� �!A �� � CD���� % 
�
:� �:F� ��Capital Raised During the Year (Rs. in Thousands)

)��5'��������@5	��V Public Issue

N I L�. 6 �

������@5	��V Rights Issue

N I L�. 6 �

&���)���@5	��V Bonus Issue �-�$Y�������������V Private Placement

N I L�. 6 �

III. ���'� ��	� ��,�%� �
8�� ����
� �� �	H� ?)*�"� CD���� % 
�
:� �:F
Position of Mobilisation and Deployment of Funds (Rs. in Thousands)

��*�
��������B"�V Total Liabilities

3 9 7

/*������."'���V Paid-up Capital

����.��n�!��V Secured Loans

N I L�. 6 �

�*A�(8�<5����)Q��4���"��V Net Fixed Assets

1 2

�*A�/�
.����)Q��4���"��V Net Current Assets

9 9 2

)
�/�������V Accumulated Losses

N I L�. �

�*�
����)
��4���"�V Total Assets

#��������"�#�-��#�,��7�V Reserves & Surplus

#����.��n�!�V Unsecured Loans

N I L�. 6 �

�������V Investments

����,�^����V Misc. Expenditure

N I L�. 6 �

���'�
:� �	
�b
�"� � � Source of Funds

73 3 9 773

0 0 02 3 9 453

3 9 353

���'�
:� �	
� 0�
�,� � � Application of Funds

1

6

N I L�. 6 �

'���8��)�Y�.�����'�BK���<6��(�2�	�6�2�)��
�	������/ ZENITH SECURITIES AND INVESTMENTS LIMITED

�
�����#�,���	�C1956�����1D�#�*)./���VI��9���@�IV
THE COMPANIES ACT (1 OF 1956) SCHEDULE VI - PART IV

�*
���������)���
��#�-���
���������)�	�6��������&�������J������
BALANCE SHEET ABSTRACT AND A COMPANY'S GENERAL BUSINESS PROFILE
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IV. ��	���� �	
� � ��G�

�� � CD���� % 
�
:� �:F� ��Performance of Company (Rs. in Thousands)

�*�
��&�F�����V Turnover

5 6 2

x�9������������.�5�
���V�������V Profit/ Loss Before Tax

�*�
�^���V Total Expenditure

x�9����������?/��2�
���V������V Profit / Loss After Tax

3 1 0 4

4 5 71 7 3 10+ +

Cf��
��%�"�� ��B��%
���%�"�F����(+ for Profit - for Loss)

��������������#����W0�	���V Earning per Share in Rs.

. 5 5 5


���
���V Dividend at %

0

V. "��� 0��$� 42�

� ��	���� �	H� � ���
�:� � �	
� �
�
#�� �
�� � � C��2"��� �"
^� ��	� ����
�F
Generic Names of Three Principal Products/ Services of Company (as per monetary terms)

	���������)
 0 C#�<5���)��������D
Item Code No. (ITC Code)

L4��������!
Product Description

N A
� �Z@. �

	���������)
 0 C#�<5���)��������D
Item Code No. (ITC Code)

L4��������!
Product Description

N A
� �Z@. �


� �Z@. � N A

	���������)
0 C#�<5���)��������D
Item Code No. (ITC Code)

L4��������!
Product Description

N A
� �Z@. �


� �Z@. � N A

�
��� i �������^�������@\���!�����L4����������������
B;��������^�������@\���!������������)
��5�
�;�'������!l��	g��N�;����!l��@*S/�
#�-��)�
>�����	���������
�;�����
������- 700 001�����)*̂ ���(8��L4��������!�#�-������H��@��!�
�����#�,������-�T

Note : For ITC Code of Products please refer to the publication Indian Trade Classification based on harmonised
commodity description and coding system by Ministry of Commerce, Directorate General of Commercial
Intelligence & Statistics, Calcutta -700 001.

635

W A R E H O U S I N G A N D

C O M M I S S I O N

1 2

1 1

+

�� # � �� L H) @ B K � � 	� � ��
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